


























Daily Report— 








West Europe 





FBIS-WEU-93-054 
Tuesday 











Daily Report 
West Europe 











FBIS-WEU-93-054 CONTENTS 23 March 1993 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 
INTERNATIONAL AFFAIRS 


Delors-Clinton Talks Assessed; Brittan’s ‘Optimism’ Noted /Brussels LE SOIR 20-21 Mar] .................+- 
Delors Details EC Aid Given to East Europe, CIS 
{Antwerp DE FINANCIEEL-EKONOMISCHE TIJD 19 Mar] .....c..cccccccssecccessecessseeseescessesseescesseeseesseencenees 


AUSTRIA 


Foreign Minister Mock Expresses Support for Yeltsin /Vienna Radio] .............cccccccccsceescescesseessesessessceseeeees 
Party Leaders Assess French Election Results /DIE PRESSE 23 Mar] .0......c..sccccccssssssssessescessessesseseenteneees 
Conflict With EC Over Industry Subsidies ‘Escalating’ /DER STANDARD 20-21] Mar] ............:csc0sc0cse000000 


BENELUX 
Belgium 


Urbain Urges EC ‘To Raise Its Voice’ Against U.S. /LA LIBRE BELGIQUE 20-2] Mar] ............. 
Brussels Says New Zairian Prime Minister ‘Unacceptable’ /Brussels RAiO] ............cc.ccccccseesseseeeeees 


UNITED KINGDOM 


Major Backs Yeltsin Against ‘Opponents of Democracy’ /PRESS ASSOCIATION]  .0.......c..cccsccscceseesseeeees 
Trade Gap With Non-EC Countries Widens /PRESS ASSOCIATION] ........ccccccccssccssesseseesseseeseeseenseneencenes 


GERMANY 


I I ia arenes abner eaeereneanaentanensnentnabeeneentnnahtit 
CCC, SEE (1D MIED | snssssnssrsesress sennsenssnniunbntanessntesnnncenenatestecentanneneneneneennaatnns 
Chancellery Discusses ‘Power Struggle’ [Berlin TV] .......cccccccsscecsssceessceesscesscessessestesteacestesseseesceseenees 
Officials Assess Yeltsin’s Prospects /FRANKFURTER ALLGEMEINE 23 Mar] .....c..cc0ccsssc0es0000000 
‘Concern’ Growing in Bonn /FRANKFURTER ALLGEMEINE 18 Mar] .......cccccccsscsssssssesseeseeseeneess 

Article Previews Kohl-Clinton Talks on Uruguay Round /FRANKFURTER ALLGEMEINE 23 Mar] ... 
Commentary on Upcoming Visit /HANDELSBLATT 23 Mat] ..........cccccccccssscesseesesseescesseescescesseeneess 

Delors-Kantor Statement ‘Nothing But Empty Phrases’ /FRANKFURTER ALLGEMEINE 22 Mar] ..... 

Commentary: EC ‘Clearly in the Wrong’ in U.S. Trade Dispute 

I SE EI Gn reinatnnseneneneneenseeninnataaenaeenennnannnnenstendeneneeyeimnennanmeneeneanertenith 

U.S. Trade Chamber Assesses Ties With Nation /HANDELSBLATT 19-20 Mar] ....ccccccccccccccsssseseeeeseeeees 

Kinkel Awaits UN Decision on AWACS Flights Over Bosnia /Berlin TV]  ........cccccccccccsssessesseessessesseeeeeeees 
EY UU, IIE sissndisnsinssrtensnseneneneteenmunnnnnennnneneatenneretbinnasssiaenenees eaneuennennttin 

Press Comments on Results of French Elections /Cologne Radio] .............ccccccscsssesseseseereseeseees rpoueenenennnn 

Two Firms Indicted for Illegal Sales to Iraq /BILD AM SONNTAG 21 Mar] o..cc.cccccccccscccsseseescseseeseseesesees 

Kinkel Writes on Foreign Policy in Changed World /FRANKFURTER ALLGEMEINE 19 Mar] ............ 

Article Views Constitutional Debate on Military Deployment 

en IEE, OF TIT | icsssstenscentnerencntianieiastnensninessnessmnebbnnatanunenennnennnnennbenseesantacenentatnoenante 

Leader of SPD Left Critiques Party Aims /DER SPIEGEL 8 Mar] ...........cccccccccscsesessesssscescseescenseseseescencees 

Fiscal Policy Seen Threat to Currency’s Strength /SUEDDEUTSCHE ZEITUNG 8 Matt] .........cc.cc0c000000- 

Commentary on Bundesbank’s Duties, Interest Rate Policy 

ee Cnn CIEE &) TINT dicennscsnscessennsntesnannmennnienssnemnsceuninnenntnebianeneanenaenrsrcerveencentsennentens 

Commentary on Hesse Election Results, Implications /FRANKFURTER ALLGEMEINE 10 Mar] ........ 

Article on E. Laender Economics Ministers, Problems /FRANKFURTER ALLGEMEINE 6 Mar) ......... 

‘Wave’ of E. Laender Small Business Bankruptcies Reported /DIE ZEIT 5 Mar] ....c..cccccccccccccscsecceeeseseees 

Thuringian Redistricting Plan Draws Criticism /FRANKFURTER ALLGEMEINE 10 Mar] ...........000.... 





FBIS-WEU-93-054 


23 March 1993 2 West Europe 

FRANCE 
Mitterrand Says ‘Not Concerned’ by Election Results /Paris R@i0] ............ccccccssscssseeeseeeseeseeesseeeneeeeneenees 31 
Chirac Views Elections, Currency Markets, CAP [Paris RAGiO] ............c.ccccsssssseeseeesseeesneeeseeeeeneeeneeensetensens 31 
‘Disagreement’ Between RPR, UDF on Second-Round Candidates /Paris RAdiO]  ............ccccsesseesseeeeeeees 34 
Right’s Economic Program Includes Privatization [AFP] .............:ccccccessesesseesseeesseeeseeeenseeeeeenseeeeneeeeneneeseens Rr) 
Rocard Wants Change in Nation’s Political Thinking /LES ECHOS 12-13 Mar] ........cccccccccccccssseeeeeeneeees 35 
Economy Minister Hails Bundesbank Interest Rate Cut /Paris RQdiO] .0.........c.ccccccccesseeesseeseesseeeseenneeneenees 39 


ITALY & VATICAN CITY 





Deputy Foreign Minister, Iranian Ambassador Hold Talks /Tehran Radio] .............c.ccssssseeseeseeseesseeneesees 40 
Alfredo Diana Appointed New Agriculture Minister /Rome RAI Teletext] ............cccccccssseesseessereeeeeneeeneees 40 
Lega Parliamentarians Excel in Absenteeism /L’ESPRESSO 14 Mar] ...........c:ccccccce000 -ianeetietiilieenemeat 40 
Orlando Defends Controversial Statements /EUROPEO 5S Mar] ..........ccccccccscsssessseesseeeseeeseenseeneeeaceeeneeeneens 41 
Orlando Gaining International Popularity (PANORAMA 14 Mar] ........ccccccccccccccessssceeseeeeesseeeeseeeeeneeeeeneeees 44 
TURKEY 
Prime Minister Demirel Views Domestic, Foreign Issues /TURKISH DAILY NEWS 16 Mar] ................ 46 
Foreign Ministry Notes New York Meeting on Cyprus 30 Mar /ANATOLIA] oo...ccccccccccccsccssseceseeeeeeeeeneees 48 
Cetin’s Initiative on Karabakh Seen ‘Shelved’ /London Kanal-6 TV] .......ccccccccccssseecseseeeseeseesecesseneeesceeneens 48 
Foreign Minister Cetin Meets German Delegation /Amkara TV] .0........c.cccccssssesseesseeseeeseessceneeseeeeeeseeensensees 49 
Spokesman on Mosque Burning in Greece, ‘Murder’ in Germany /Amkara TV] ..........ccccccccccessseseeeeseeeeeees 49 
Column on ‘Germany’s Deceptive Action’ on Foreign Workers /MILLIYET 11] Mar] .......cccccccccccccseeeeee 49 
Columnist on U.S. Aid to Armenia, Policy Toward Baghdad /HURRIYET 12 Mar]  .0........:ccccccccccssseeseees 50 
Talks With Iraq on Baku-Ceyhan Pipeline Viewed /MILLIYVET 16 Mar] 0......cccccccccccccsssceeseeesseeeeseeenseeeees 51 
State Stages ‘Alternative’ Nevruz Events 21-23 Mar /GUNAYDIN 12 Mar] .o.ccccccccccccccccccesseeseeeeeeseeeeneeees 51 
Deputy Prime Minister Inonu on Nevruz Celebrations /Amkara TV] o.......ccccccccccsssccsscsesseeseeeseeensenseeeneeenees 51 
Yilmaz Calls Por Peaceful Celebration of Nevruz /Amkara TV] .....cccccccccccccsccsssesseesseeeseeeneeeeeeeeeenerenseeeneeenes 52 
Demirel Praises Successful Nevruz Celebration [ANATOLIA] 0.......cccccccccccsscsscesseeessceesseeeesceeseeeeaeeeeneeeeneeens 52 
Interior Minister Views Kurds, PKK, Fundamentalism /Vienna DER STANDARD 13-14 Mar] ............. 53 
Paper Details PKK Radio, Says Broadcast From Damascus /TERCUMAN 7 Mar] o0......cccccccccscecesseeeeeeess 53 
Negotiations To Be Held With Kurds in Damascus /London AL-SHARQ AL-AWSAT 16 Mar] ............. 54 
Paper Analyzes PKK Cease-Fire Call /TURKISH DAILY NEWS 16 Mar] .......ccccccccccccccssscesseeseseeneeeeeneeees 54 


Ecevit Statement Calls Kurds’ Talabani ‘U.S. Agent?’ /MILLIVET 17 Mar] .......cccccccccccccsccsssesseeesseeeeneenes 57 








FBIS-WEU-93-054 
23 March 1993 


Delors-Clinton Talks Asscssed; Brittan’s 
‘Optimism’ Noted 

BR2203153193 Brussels LE SOIR in French 
20-21 Mar 93 p § 


[Article by “N.M.” and “M.d.M.”: “U.S. Sanctions 
Postponed” } 


[Text] A meeting with [U.S. Trade Representative] 
Mickey Kantor, added at the last minute to [EC Com- 
mission President} Jacques Delors’ Washington agenda, 
helped to flesh out the rhetoric of Bill Clinton, who 
affirmed that “I do not want a trade war with Europe and 
I do not think that there will be one.” The President's 
negotiator announced that he was postponing his deci- 
sion in the area of public procurement contracts not 
covered by GATT: sanctions were supposed to have 
been announced on Monday [22 March]. The subject 
finally will be put on the table on 29 March during the 
meeting in Brussels between Mickey Kantor and Sir 
Leon Brittan, the European commissioner in charge of 
foreign trade. 


During his meeting with President Clinton on Thursday 
[18 March] evening, Jacques Delors warned that the 
carrot and stick method—preferred so far by the new 
U.S. Administration—had its msks, the main one being 
an escalation that both sides obstinately were refusing to 
acknowledge. Another U.S. sanction could have had 
“regrettable consequences,” he said soberly, and “could 
have encouraged protectionist reactions in Europe.” 


The optimism of Sir Leon Brittan, who sought to cool the 
passions of those wanting the Europeans to resort to 
retaliatory measures and who underlined the fact that 
the United States had not defined its attitude toward the 
Community, seemed acceptable for the time being. Con- 
fident of a conclusion of the GATT agreement before 
Christmas, the commissioner conceded that “it always is 
at the end of negotiations that the most difficult issues 
have to be resolved.” He added: “I am convinced that 
they can be resolved within a reasonable time frame.” 


As for how this will be done, the Community clearly 
would like the method to be reasonable, too. Jacques 
Delors suggested “a concrete study of the U.S. ‘Buy 
American Act’ experiment and the new European legis- 
lation. This factual analysis will serve as the ‘precondi- 
tion’ for an agreement. We are prepared to uncover 
unfair obstacles and practices by either side.” 


The Commission president did not mention the specific 
cases of Airbus or oilseeds to Bill Clinton, who preferred 
to go straight into a free and open discussion. Jacques 
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Delors said that he came away with the impressica that 
Bill Clinton would ask for a one-year extension of the 
fast-track approach. “A GATT agreement will be pos- 
sible if, after the enormous concessions granted by 
Europeans in agriculture, the Americans make a substan- 
tial effort to open up markets and services. After that is 
done, we can face Japan together.” He pleaded his case 
in Congress, but these days Capitol Hill is more worried 
about adopting the general principies of President 
Clinton’s first budget. 


Delors Details EC Aid Given to East Europe, CIS 


BR2203130893 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 19 Mar 93 p 24 


[Article by “PL”: “EC Much More Generous Toward 
Eastern Europe Than United States”] 


[Text] Brussels—Within NATO, the United States 
undoubtedly bears a heavier burden than its European 
allies, but when it comes to helping the East European 
countries, the European Community leaves the United 
States far behind. 


This was stated by European Commission President 
Jacques Delors during a speech in Washington yes- 
terday, a few hours before he met with U.S. President 
Bill Clinton. He pointed out that the EC and its member 
states account for 62 percent of the aid to East European 
countries, against 13 percent for the United States. By 
June 1992, EC aid to these countries amounted to $26 
billion, against $5.5 billion of U.S. aid. In 1991, EC 
imports from these countries totaled $20 billion, against 
$1.2 billion of U.S. imports. 


By June 1992, $85 billion in global support had been 
granted to the CIS countries (credits, credit guarantees, 
support to balances of payments, and debt readjust- 
ment). The EC and its member states provided 74 
percent of this amount and the United States 8.5 per- 
cent. In 1991, the EC also imported 20 times more from 
the CIS countries than the United States ($23 billion 
against less than $1 billion). 


As for aid to developing countries, the OECD reported 
that the EC again was the largest contributor, granting in 
excess of $25 billion in aid to these countries in 1992. 
The United States followed with $11 billion in aid. 


According to Jacques Delors, these figures prove that the 
Community is assuming its responsibility and that it has 
borne a much greater share of the burden of the new 
challenges and threats than the United States since the 
late 1980's. 
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Foreign Minister Mock Expresses Support for Yeltsin 


AU2103165793 Vienna Oesterreich Eins Radio Network 
in German 1600 GMT 21 Mar 93 


{Interview with Foreign Minister Alois Mock by Michael 
Kerbler on 21 March; place not given—recorded] 


[Text] [Mock] Russia is standing between two forms of a 
putsch—one against the democratically elected president 
on the basis of the valid constitution, which is, however, 
not democratic, and the other one for democratic Pres- 
ident Yeltsin on the basis of democracy, but against the 
written constitution, which was adopted under Leonid 
Brezhnev and is thus communist. I think that, as difficult 
as the option is, it can only be in support of democracy. 


It is still speculation who will really win. In Russia, it will 
certainly be of great importance what stand the Russian 
Army and the Russian intelligence service will adopt, 
and outside of Russia, it will be of importance what 
stand the most important world powers will adopt. 


{Kerbler] Mr. Mock, if the anti-Yeltsin front wins, will 
the statements in the West in favor of Yeltsin affect the 
ability to hold a dialogue with Moscow? Is it very thin 
diplomatic ice on which one is currently moving? 


[Mock] It is a risk that is being incurred here, but you 
always take a risk when you stand up for democracy. 
When an authoritarian trend or a development in the 
direction of dictatorship keeps the upper hand for a 
certain time, a dialogue will then be all the more diffi- 
cult. I think, however, that there are certain moments in 
history when you must choose. This is such a decisive 
moment. 


Party Leaders Assess French Election Results 


AU2303114093 Vienna DIE PRESSE in German 
23 Mar 93 p 3 


[APA report: “Mock: Impetus for European Policy] 


[Text] Vienna—Foreign Minister Alois Mock expects 
“new impetus in the policy of European integration” 
from the election victory of the French conservative 
opposition alliance and the subsequent change of gov- 
ernment. He proceeds from the premise that the future 
leadership will support Austria in its negotiations with 
the EC in the same way as the outgoing government did. 
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He also expresses the hope for intensified efforts to 
achieve a peaceful settlement in the Balkans. 


Ingrid Korosec, secretary general of the Austrian Peo- 
ple’s Party, describes the election victory of the conser- 
vative opposition in France as an “impressive rejection 
of the Socialist mismanagement and abuse of power.” 
Josef Cap, central secretary of the Social Democratic 
Party of Austria, cites the high unemployment rate, the 
fears of the people reijating to immigration probiemis, 
and, ultimately, the French election system as the rea- 
sons for the defeat of the Socialists. This is merely a 
French phenomenon, he says. 


For Walter Meischberger, secretary general of the 
Freedom Party of Ausiria, the election results are a clear 
rejection of the Socialists and the political Left in gen- 
eral. Madeleine Petrovic, parliamentary floor leader of 
the Greens, sees the election results as a vote against the 
“election system.” 


Conflict With EC Over Industry Subsidies ‘Escalating 


AU 2003185793 Vienna DER STANDARD in German 
20-21 Mar 93 p 1 


[Report by “lyn”: “Subsidies: Brussels Threatens To 
Impose Punitive Tariffs on Austria” ] 


[Text] Vienna—The conflict between the European 
Community and Austria about subsidies for industries is 
escalating. After the Chrysler Eurostar company in Graz 
has repaid subsidies, Brussels has now also demanded 
that General Motors and Steyr Commercial Vehicles 
company repay subsidies. According to Brussels, the 
subsidies of 958 million schillings will distort competi- 
tion. Until the issue has been clarified, the negotiations 
on subsidies for the expansion of the BMW factory in 
Steyr will be blocked. In this case, investments of 3.4 
billion schillings are involved. 


The responsible EC official has called on Austria to 
submit “a satisfactory proposal” before Easter. Other- 
wise, punitive tariffs will be imposed, says the Austrian 
mission in Brussels. 


Finance Minister Lacina described the latest news from 
Brussels as alarming. He said the way that a country which 
is about to become an EC member 1s treated at the level of 
officials is not acceptable, whereas at the political level an 
early conclusion of the negotiations is being sought. 
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Belgium 


Urbain Urges EC ‘To Raise Its Voice’ Against 


7 


BR2203 144693 Brussels LA LIBRE BELGIQUE in 
French 20-21 Mar 93 p 11 


[Article by Nicolas Ghislain: “Urbain Says: ‘High Time 
for the Commission To Raise Its Voice’”] 


{Text] Foreign Trade Minister Robert Urbain will meet 
his U.S. counterpart, Mickey Kantor, on 29 March. 
Perhaps then the situation on the international trade 
front will clear up. At least this is what the minister is 
hoping secretly. “My meeting with Kantor will be more 
than just a simple courtesy call. I hope that we will 
smooth out the problems so that we finally can unblock 
a path that has become increasingly obstructed over the 
past year,” he said, even though the Americans made a 
(small) gesture on Friday [19 March]. 


In any case, Robert Urbain’s speech breaks with the 
timidity shown by the European Commission since the 
Americans launched a few skirmishes against Europe. “It 
is high time for the Commission to raise its voice,” said 
Robert Urbain. “If you look at the figures, Europe has 
the most open economy of the three traditional trading 
blocs. The share of imports in GDP [gross domestic 
product] is 13.1 percent, compared with 10.8 percent in 
the United States, and 10.1 percent in Japan. We again 
have liberalized the domestic market and opened up our 
economy to Eastern Europe and the ACP [African, 
Caribbean, and Pacific] countries.” 


“The Community therefore has no warmongering 
instincts. Why would we have any with the United 
States, as the Americans claim? So, let us talk about the 
Americans. They are implementing aggressive provi- 
sions (Airbus, steel, public procurement), no doubt 
inspired by the principle of ‘si vis pacem, para bellum’ [if 
you want peace, be prepared for war]. Despite this, there 
has been practically nobody on the European side who 
even has propo’ :d a ‘possible’ list of retaliatory measures 
to be taken if the Americans were ‘o carry out their 
threats. Given the continuing escalation, and the disap- 
pointing reception of Sir Leon Brittan and Jacques 
Delors in Washington by the Clinton administration, the 
time certainly has come for us to show that we will not 
take a submissive, passive attitude.” 


BENELUX 3 


First Time 


So, does this mean a change in the offing in Commission 
policy? “For the first time, some are saying that we 
should determine Community-wide retaliatory mea- 
suics. Let us understand one thing: We do not want a 
trade war with the United States, because everyone 
would lose. Economic sectors would suffer in particular, 
certain enterprises would close down, and jobs would be 
lost. So. we do not want a war. But we will not allow 
others to wage war against us.” 


Does that mean that Robert Urbain already has decided 
that the Clinton administration is more protectionist 
than George Bush's? “There have been some serious 
contradictions between Clinton's speeches (in which he 
claims to practice free-market economics) and his deeds 
since his arrival in the White House. To my mind, the 
Clinton administration is testing the European Commis- 
sion’s capacity for resistance, and it surely is counting on 
the internal difficulties facing the Community. We there- 
fore must show him that we are not prepared to accept 
anything.” 


“This is all the more true because the Americans are now 
in the bad habit of planning sanctions without even 
trying to engage in any sort of dialogue. This is true 
especially for public procurement contracts, for which 
European directives are far less protectionist than the 
much-vaunted ‘Buy American Act’ currently in force in 
the United States. But they refuse to admit this.” 


Consequently, Robert Urbain is worried, very worried— 
especially in view of the bills introduced by certain U.S. 
senators who want to strengthen the authority of the 
well-known “Section 301" and create a “Super 301” 
that—for an unlimited time—can impose taxes of 200 
percent on products deemed to be in competition with 
U.S. goods. 


Brussels Says New Zairian Prime Minister 
‘Unacceptable’ 

LD1903163593 Brussels La Une Radio Network in 
French 1600 GMT 19 Mar 93 


[Excerpt] The Belgian Government rejects the designa- 
tion of new Zairian Prime Minister Faustin Birindua. 


The Brussels Foreign Ministry speaks of an unacceptable 
decision maue by a conclave of only those who are close 
to President Mobutu. The Belgian Government also 
confirms that the designation of a prime minister in 
Zaire should be done after a proposal of the High 
Council of the Republic and within the regulations of the 
transition period set by the national conference. [passage 
omitted]. 
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Major Backs Yeltsin Against ‘Opponents of 
Democracy’ 

LD2203171493 London PRESS ASSOCIATION in 
English 1649 GMT 22 Mar 93 


[By PRESS ASSOCIATION politica! editor Chris Mon- 
crieff] 


[Text] The Prime Minister today sent a strong message 
of support to beleaguered Russian President Boris 
Yelisin. Mr Major spoke, in his message. of the concern 
that the Russian Government's wish to tackle the coun- 
try’s economic problems was being impeded by “oppo- 
nents of democracy”. And he stressed: “There is very 
wide support for the reform process (in Russia) 
throughout this; country and in Europe just as I know 
there is in Russia. We shall continue to make this 
unambiguously clear.” 


The message will be warmly welcomed by the Russian 
leader as he faces the challenge of possible impeachment 
from his “Conservative ‘ opponents in the Russian Par- 
liament. 


The Prime Minister's message read: “I have read the text 
of your broadcast on March 20 and have been following 
events very closely. As you will have heard, we put out an 
immediate statement supporting your continued com- 
mitment to the reform process, democracy 2ad civil 
rights. | wanted to reinforce this personally. ‘rou have a 
popular mandate and you have called for a free vote on 
a ne constution intended to lead to new elections. 
You have stressed that you will be upholding justice. 
freedom and human rights. Russia needs effective dem- 
ocratic Government respecting the rule of law. That ts 
what we support and what you are seeking to achieve.” 


Mr Mayor added: “I know that millions of people 
throughout Russia have put up with great hardship 
during the transition towards a market economy and free 
enterprise. They know that Communism did not work. 
They have rightly shown strong support for you and for 
the reform process and concern that the government's 
wish to tackle the country’s economic problems is being 
impeded by opponents of democracy. | strongly support 
the emphasis you give in your address to controlling 
inflation, completing land reform and helping small and 
medium-sized businesses. These are all areas in which 
we and our partners have compared experience with you 
and have offered co-operation and assistance.” 


Mr Major said: “Over the past two weeks the G7 [Group 
of Seven] has been working on ideas for further eco- 
nomic support.” 
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The Prime Minister said that these ideas followed the 
group’s meeting with the deputy Prime Minister. He 
went on: “This work has my strong backing and | am 
keeping in touch about it with my colleagues in the G7. 
1 appreciate what you said in your broadcast about 
Russia's foreign policy. Close co-operation with you on 
international problems has been another vital area of our 
partnership.” 


He said Foreign Secretary Douglas Hurd was looking 
forward to discussing this when he visits Moscow on 
April 2. “There is very wide support for the reform 
process throughout this country and in Europe just as | 
know there is in Russia. We shall continue to make this 
unambiguously clear.” 


The Prime Minister also sent a personal message of 
condolences to President Yeltsin on the death of his 
mother. 


Trade Gap With Non-FC Countries Widens 


LD2203121793 London PRESS ASSOCIATION in 
English 1143 GMT 22 Mar 93 


[By Bob Newton, PRESS ASSOCIATION chief financial 
correspondent} 


[Text] Britain's trade gap with countries outs de the 
Europea:' Community widened last month by 274 mil- 
lion pounds «sterling, according to government figures 
out today. Imports exceeded exports by 1.334 billion 
pounds sterling, compared with a gap of 1.060 billion 
pounds sterling in January. 


Figures for the EC countries, which account for around 
half of Britain's overseas trade, will not be available until 
the summer following the dismantling of customs bar- 
riers on January |. 


Government statisticians used to collect European data 
from customs forms and are now fine-tuning a different 
way of adding up the figures. 


A larger trade gap 1s consistent with economic recovery 
as manufacturers increase orders for foreign components 
and raw materials, exporters switched to home markets 
and consumers start spending again on imported goods. 


In the latest three months the volume of exports— 
excluding oi] and other erratic items like gems and 
aircraft—was 4.5 percent higher than the previous three 
months and |! percent up on the corresponding period a 
year earlier. 


However, imports rose 6 percent and 15 percent on the 
same basis, indicating a worsening underlying trend. 


The government is hoping the pound’s devaluation will 
help exporters, but Chancellor Norman Lamont 
accepted in his budget forecasts last week that the trade 
performance overall would worsen in 1993. 
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Reportage on Political Situation in Russia 


Kohl Issues Statement 


AU2203123093 Bonn BULLETIN in German No 2). 
16 Mar 93 p 192 


[“Statement”™ by Chancellor Helmut Kohl! “on the cur- 
rent political developments in Russia” issued on 15 
March; place not given] 


[Text] The process of political and economic reforms in 
Russia is at an extremely difficult stage. President 
Yeltsin and the political forces who support him, who 
are striving for democracy, a rule-of-law state, a market 
economy, and, not least, a policy of peacefui cooperation 
with the international community, are increasingly 
coming under pressure from forces that want to stop the 
process of internal reforms in Russia. 


The reform course pursued by President Yeltsin and his 
government is both in the interest of Russia and its 
people and in the interest of all other countries. This 
applies, cove all, also to Germany. Therefore, | support 
this course with great emphasis. 


The internal reforms and the constructive foreign policy 
of President Yeltsin's government have strengthened 
trust in Russian policy all over the world and have so far 
essentially contributed international security. Today 
Russia is enjoying worldwide respect and sympathetic 
feelings as a member of the international community. 


The West and, in particular, the G-7 [Group of Seven] 
have repeatedly stressed their vital interest in Russia's 
reform course and have provided a considerable amount 
of support to this end. Germany is at the limits of its 
financial capacity in that regard. In view of the con- 
tinuing economic crisis in Russia, the G-7 countries are 
currently discussing further possibilities of supporting 
the Russian economic reforms. This commitment to 
Russia by the G-7 stresses the importance that the 
Western countries ascribe to the continuation of the 
reform process, as President Yeltsin has represented it 
over the past one and a half years. 


In addition, the FRG Government continues to consider 
German-Russian relations of central importance. I know 
that President Yeltsin shares this assessment. 


The relations between Russia and Germany are currently 
free of tensions, trusting, and friendly. This is, not least, 
to the credit of Boris Yeltsin. We want to expand these 
relations in our mutual interest and in the confidence 
that a free, democratic Russia which is oriented toward 
the market economy, will remain a peaceful, predictable, 
and stable partner for Germany as well as for our 
neighbors. 


GERMANY § 


Chancellery Discusses *Power Struggle’ 
LD2303112993 Berlin N-TV in German 1100 GMT 
23 Mar 93 


[Text] The Moscow power struggle was the subject of a 
security conference in the Federal Chancellery today. 
N-TV has received information that Federal Intelligence 
Service [BND] President Porzner reporied on the dra- 
matic events in Moscow. The BND feels that Yeltsin has 
a chance of winning the power struggle if the Army and 
the security apparatus remain neutral. In the event of the 
toppling of Yeltsin, the BND thinks that current Vice 
President Rutskoy will be made leader. 


Officials Assess Yeltsin's Prospects 


AU 2303111493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 3 


[(“C.G.” report: “Bonn Does Not Consider Yeltsin's 
Prospects Completely Hopeless From the Outset’’] 


[Text] Bonn, 22 Mar—In Bonn, the prospects of Russian 
President Yeltsin pushing through a referendum despite 
the opposition of the Supreme Soviet are not considered 
completeiy hopeless from the outset. Yeltsin has a 
chance to win a majority in a referendum, but the 
prospects are not good. Obviously, Yeitsin 1s relying on 
regional bodies, because he does not have a party. In 
certain districts and regions, such as in St. Petersburg. 11 
is to be expected that those with influence there intend to 
lead support for Yeltsin's position on a referendum. 
Parliamentary elections—if the referendum yields a cor- 
responding result—will be possible next year. if at all. 
Until then, Yeltsin has time to launch a party or collec- 
tion movement which can appear on the election ballots. 
The current lack of a “structure” or party which repre- 
sents Yeltsix's course must be addressed if the president 
wants to win. In Bonn, it 1s considered uncertain whether 
Yeltsin will be able to create such a “structure” within a 
relatively short time. 


Even though in Bonn one is not certain what that Russia 
will look like which will in the end require Western 
economic and financial aid, the West nevertheless must 
support Yeltsin strongly now, including economic assis- 
tance. In Bonn it is noted that the consideration of 
whether Western aid would support or hurt Yeltsin has 
been decided by the Russian Government itself. On 
Monday [22 March] Foreign Minister Kozyrev called 
expressly for help from the West. According to him, 
Yeltsin and his followers are relying on the premise that 
it is favorable for the president when he 1s able to make 
it clear to the people that his continuation in his position 
is linked with cooperation with the West and its “com- 
prehensive” aid. Obviously, this argument outweighs the 
accusation, which Yeltsin's opponents made some time 
ago, that the president and his government are working 
too closely with the West. In addition, 11 1s said in Bonn 
that no Russian leadership—regardiess of 114 nature— 
can survive without cooperation with the West because 
the need for innovation in the Russian economy 1s too 
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great. From there, one derives the hope that Russia 
cannot isolate itself completely and permanently in the 
long run. Now work 1s being done to develop an aid 
program for the meeting of the G-7 [Group of Seven] 
foreign and finance ministers in Japan in April—a 
program which could be announced before the refer- 
endum on 25 April. In Bonn 1 has been observed that 
{Supreme Soviet Chairman] Khasbulatov did not win 
the support he expected in the Supreme Soviet. The 
Congress of People’s Deputies does not support him as 
much as he believed. Germany ts acting in line with the 
interest it has in having the constructive Russian foreign 
policy continue. Therefore, it would be a mistake to give 
the impression now that Germany 1s already counting on 
forces other than Yeltsin, FRG Government sources say. 
The role of the president is stull the key issue. What will 
happen if he is quickly impeached by the Congress of 
People’s Deputies must then be discussed among the 
Western partners. The meeting between Chancellor Kohl 
and President Clinton in Washington on 26 March, 
therefore. 1s considered to be particularly important. In 
this period it is useful to close ranks with the United 
States. particularly because Kohl provided food for 
thought with his letter to Clinton after his recent meeting 
with Yeltsin. 


Foreign Minister Kinkel said: “We have no reason to 
assume that Russian foreign policy, which has been 
reliable so far. will change.” The power struggle deals 
with the interpretation of the Constitution. On Sunday 
[21 March] Kozyrev had a statement issued noting “that 
Russian foreign policy will remain unchanged, and 
should not and will not be influenced by events currently 
taking place in the country.” Nevertheless, Bonn fears 
that if Yeltsin's reform effort fails. a new assessment of 
defense policy and the financial spending relating to it 
will become necessary in each individual NATO 
country. including Germany. This might give mise to 
Strains on the respective domestic policy. thus requiring 
economic and financial considerations. At the moment. 
no Western country is ready for that. 


‘Concern’ Growing in Bonn 
40 1903132393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Mar 93 p 3 


[Claus Gennrich report: “Bonn Expects a Lot of Sur- 
prises From Unpredictable Russia”) 


[Text] Bonn, 17 Mar—Concern is growing in Bonn 
about the events in Russia. Foreign Minister Kinkel 
arranged a conversation with Russian Foreign Minister 
Kozyrey for 16 March in Helsinki. where the conference 
of the Baltic Sea litiora! states 1s being held. Kozyrev, 
however, was called back to Moscow on short notice. Al 
first. he said that he would return to Helsinki on 
Wednesday [1 7 March] morning. but he did not because 
he subsequently had to attend a meeting of the Russian 
security counci!. Therefore. Kinkel had to do without a 
conversation on Wednesday as well. In Bonn it was seen 
as unlikely that Kozyrev would be replaced. but a lot of 
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surprises are considered likely in the future. The Chan- 
cellor’s Office and the Foreign Ministry have drawn 
conclusions from the things President Yeltsin told Kohl 
during the latter’s stopover in Moscow on his return 
from Asia two weeks ago and from the course of the 
meeting of the Congress of People’s Deputies. The result 
is: Years of power struggle in Moscow are expected. The 
stalemate between the president and the Congress of 
People’s Deputies. however. includes the possibility of 
impulsive acts by some of those involved. 


Imminent Danger 


The strategy. which Yeltsin and his government devel- 
oped in 1992 for the Constitution to be amended quickly 
as a condition for further reforms, is considered in Bonn 
10 be a failure. The latest evidence of that was the at least 
partial victory of the Congress over Yeltsin. The conflict 
between the elected president and the parliament, which 
was not formed in a democratic way, could be solved 
legally in 1995 at the earliest, when there should be new 
elections for the Congress. According to Bonn’s view, the 
Russian executive branch might be tempted to overcome 
the stalemate in this insidious constitutional conflict 
‘with the help of special regulations. Thus, it 1s consid- 
ered conceivable that the executive branch might try to 
deprive the Congress of its power and to continue ruling 
by decree if it does not have any other choice. The 
Congress has just forbidden the government to use 
further exceptional provisions. Even though no one 
knows whether such an escalation of the conflict between 
Yeltsin and the Congress will take place, in Bonn there ts 
the impression that there is “real” imminent “danger.” 
It seems to be unclear how the Congress and those parts 
of the military that sympathize with it would act toward 
a government that is trying to rule by decree. 


After his brief meeting with Yeltsin. Kohl sent letters to 
Presidents Clinton and Mitterrand and Prime Minister 
Major, telling them of this impression. Kohl said in his 
letter that Yeltsin might take steps which are not in 
harmony with the German and general Western under- 
standing of constitutions and democracies. Kohl's anal- 
ysis alarmed the partners in Washington. Paris, and 
London. Since then, they have considered jointly options 
following the question: “What are we going to do if such 
a critical situation occurs?” Clinton has made it known 
that because it is a struggle between the democratic 
president and the nondemocratic parliament. the West's 
general line is to support Yeltsin and the reform policy— 
also independent of Yeltsin himself—as far as possible. 
With this the West wants to preserve flexibility in its 
actions toward Moscow and to prevent committing itself 
to certain situations. The condition for support is only: 
“as long as everything can be made compatible with the 
Western understanding of a constitution.” 


Rumors of a coup are considered unlikely in Bonn but 
are not completely ruled out. The August 1991 putsch 
was completely unexpected. Therefore. ongoing specula- 
tron points to possibilities, but they do not have any 
recognizable practical basis. However. quite a lot can 
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develop out of the power struggle between the two poles 
of the Russian state. In any case, Bonn notes paralysis in 
the reforms as a result of the power struggle. Therefore, 
together with the allies, it is now considering what kind 
of options the West has under these circumstances to 
promote the reform course. This is currently the domi- 
nant question at the discussions of the G-7 [Group of 
Seven] states in preparation for their summit in Tokyo in 
July. 


Last weekend, at a meeting of the deputy finance minis- 
ters in Hong Kong, this issue was discussed. Germany 
was represented by State Secretary Koehler of the 
Finance Ministry. In all meetings, Germany is trying to 
make the Western partners more aware of how dan- 
gerous the development in Russia 1s. The result will be 
readiness to support the reform course. Bonn’s represen- 
tatives are saying everywhere: “If the reforms in Russia 
fail, the peace dividend will be drastically reduced for all 
of us; this would have repercussions on foreign and 
security policies of the Western countries.” Germany's 
financial resources have been exhausted. This was 
pois .ed out by Kinkel in Washington in February and by 
Kohl on Monday [15 March] in a statement on the result 
of the Congress session in Moscow. The U.S. reaction 
shows that the Clinton administration wants to support 
Russia more than the Bush administration did. The 
Western governments are aware tat the issue cannot 
just be more and more money for Moscow. The question 
of where the money actually ends up in Russia and how 
the billions could be used more directly and effectively 
so that the people feel their effect as quickly as possible 
is becoming increasingly important. 


The considerations are concentrated on how one can 
include Russia in the international bodies and, above all, 
in the G-7. Germany insists that there must “noi be any 
relapse behind London and Munich.” At the interna- 
tional economic summits in these two places, the leader 
from Moscow was included in the meetings on the day 
after the official conference. The formula is seven plus 
one. Bonn wants to have it made clear—as quickly as 
possible and without tortuous discussion about techni- 
calities—that Yeltsin should be included in Tokyo at 
least on the same basis as Munich. Former Foreign 
Minister Genscher even recommends accepting Russia 
as the eighth member in the group of leading industrial- 
ized countries. The majority of the participants, how- 
ever, do not want to go beyond the Munich format. Most 
reticent is Japan—because of the quarrel with Russia 
over the Kurile Islands. Therefore, the host has not yet 
officially invited Yeltsin to come to Tokyo. 


A special meeting on aid to Russia will not be held. 
France had presented the idea for discussion. Mitterrand 
also has used the Moscow stage to promote his plan of a 
special summit. At the meeting in Hong Kong it became 
clear that no one else among the G-7 nations wants a 
special summit, not even the United States, despite 
contradictory reports. This is justified in Bonn with the 
spending that would be incurred by the enormous 
machinery of a special summit just before the regular 
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international economic summit. In addition, the pres- 
sure of expectations would be too high. The interval 
between a special summit and the conference in Tokyo 
in July is too short. In the meantime, Bonn has indicated 
that special events should not fail because of Germany. 
The partners must be aware of the fact that at a special 
G-7 meeting for Russia they cannot expect the Germans 
to provide money again: “Our capacity has been 
exhausted.” Germany has contributed more than half of 
all entire international aid given to the successor states of 
the Soviet Union, totaling about 80 villion German 
marks. Concluding the rescheduling negotiations for 
Russia is of primary importance. So far. the fact that the 
debts have not been divided among the successor states 
of the Soviet Union has prevented an agreement. Russia 
does not pay. Now the finance ministers, who will meet 
at a regular IMF conference at the end of April, are to 
discuss this matter. In order to prepare for this meeting. 
the deputy finance ministers are to meet in Kyoto from 
16 to 18 April. On Wednesday the Japanese view was 
conveyed to Bonn that a conference of the G-7 foreign 
ministers and finance ministers should be convened 
after the discussions of their aides in Kyoto. Then the 
ministers could discuss Russia before the IMF confer- 
ence. Obviously, with this suggestion, Japan is trying to 
anticipate France's urging for a special meeting. The 
suggestion from Tokyo has not yet been discussed by the 
G-7 governments. Reportedly. Germany would agree to 
attend. The regular international economic meeting will 
take place im July. as planned. 


Bonn is not the only place where news from Moscow is 
analyzed to learn how unstable the situation in Russia 1s. 
The assessment varies. The advice of Mr. Hartmann, the 
former U.S. ambassador to Moscow, ts being taken 
seriously in » on: One must nor just look at the power 
struggle in . sscow, because ix docs vot reflect every- 
thing that is beginning to change 1 the various parts of 
the country. Not everything revolve. around the quarrel 
between the government and the Congress. \n Bonn it is 
noted that the Congress dees not hold the power in the 
country and the suppor! of the peop}e. but rather is a 
playing field of the represenia\is *s Of a predemocratic 
Constitution. [Supreme Soviet Chairtiian} Khasbulatov 
cannot stand up to Yeltsin in terms of popularity, 
particularly because as a Chechen, he is distrusted by 
many Russians. Sometimes Chechens are suspected of 
having ties with the Russian mafia. In the shadow of the 
Moscow conflict, several rayons in Russia have been 
strengthened, according to assessments in Bonn and 
Washington. The districts of St. Petersburg and Nishniy 
Novgorod are taking their own paths in privatizing land; 
they are primarily following a reform course. Obviously, 
regionalization has been effective there and they would 
not accept new centralization in Moscow. It 1s also 
considered positive that despiic all the humiliation for 
Yeltsin, the Congress was not able to drive a wedge 
between the president and Prime Minister Chernomyr- 
din. Chernomyrdin made it clear that he does not want 
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to become mumuister president by the grace of Khasbu- 
latov. So far, Yeltsin has not dropped Foreign Minister 
Kozyrev. 


Against Aggressive Concepts 

In Bonn it is considered important for the West to take 
the sensitivities of the former superpower Russia into 
consideration. Therefore, making Russi? a partner is 
also important. This might counteract? i): emergence of 
nationalistic and aggressive concepts, ¥h..< intend to 
give Russia more weight as a Eunisian power. For this 
reason, the Western foreign minisiers reacted with cau- 
tion to the Russian demand for appointment of a high 
commissioner for the minorities in the Baltic States. 
Before the Baltic Sea conference in Helsinki, Kozyrev 
sent letters to Kinkel and to other foreign ministers 
Stating that Moscow wants the appointment of a high 
commissioner for the Russian minorities in Lithuania. 
Latvia, and Estonia. Without blur*ly contradicting 
Kozyrev, it was indicated at the conference in Helsivsi: 
that duplication would be inappropriz *: With the Dutch 
official van der Stoel, the CSCE alrea_y bas a commis 
sioner for the rights of national minorities. The consid: 
eration for Kozyrev was de to the concern that the 
foreign minister, who leans toward the West, is standing 
among several fires. It is feared that everyone might get 
burned in the end. 


Article Previews Kohi-Clinton Talks on Uruguay 
Round 


AU 2303110493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 7 


[Carola Kaps article: “Great Hopes Staked on Chancel- 
lor”) 


[Text] Washington, 22 Mar—In Washington, Federal 
Chancellor Kohl is being considered the only European 
politician able to lead the Uruguay Round out of its 
present deadlock and bring about its swift conclusion. 
That is why great expectations are being placed on his 
scheduled visit with President Bill Clinton. Officials in 
Washington say that if Kohl points out emphatically the 
importance of the Uruguay Round for global growth and 
puts his political weight on the side of further trade 
liberalization, he could inspire Clinton and his trade 
policy advisers with enthusiasm. Clinton's respect and 
admiration for Germany's economy provide a basis for 
Kohl to convince the administration, the officials say. 


Once before, following the world economic summit in 
Houston in 1990, everyone placed their expectations on 
Kohl. He alone seemed to be able to make the French 
yield on the disputed agricultural issues. Such hopes 
were, however, frustrated because Kohl gave European 
unity and German-French cooperation a higher priority 
than the Uruguay Round. This time, however, the stakes 
are higher. Through his leadership, Kohl is not only 
supposed to bring France but also the United States back 
to the negotiating table. If Kohl fails to revive the trade 
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round, “the likelihood is uncomfortably high that things 
will go wrong on the international trade stage,” says a 
former State Department official in the Carter adminis- 
tration. Contrary to former liberalization rounds, 
Europe can no longer be confident that Washington will 
hold up the flag of free trade and urge conclusion of the 
round. Economic experts close to Clinton are already 
painting on the wall a gloomy picture of an end to the 
muliitateral trade process if Kohl fails to save the Uru- 
guay Round. 


There are reasons for the gloomy forecasts. The Uruguay 
Round does not have firm supporters among the U.S. 
public or in the Clinton administration who would urge 
a swift conclusion of the talks. Even in industry, only a 
few advocate further trade liberalization. In Congress, 
ihe advocates of managed trade are in the majority. C'n 
the whole, the Democrats tend toward protectionism, 
because the trade unions and numerous environmental 
protection groups are apparently gaining in influence. It 
is true that Clinton’s economic program is based on 
exports as the foundation of growth. His trade represen- 
jateve is using formulas, however, that mix up protec- 
whet astruments of managed and strategic trade in the 
ideres: of opening markets. The President's economic 
uavesers, who traditionally are the guardians of free 
‘wade, have. under Clinton, also crossed over into the 
camp of cautious activists’ who favor subsidizing 
industrial sectors that are considered “‘strategic.”’ People 
like Labor Secretary Reich and Treasury Undersecretary 
Summers, who advocate free trade, hardly have time to 
deal with the Uruguay Round. In addition, the legislative 
process, including the adoption of Clinton's economic 
program, the North American Free Trade Agreement, 
and the expected health reform involve such a huge 
workload that no one is eager to add the Uruguay Round 
as another task to be dealt with. 


Thus Clinton, who has made domestic policy the center- 
piece of his government, can hardly be expected to 
overcome the wall of general disinterest. Experts assume 
that politically, he can win nothing with it. Therefore, 
the impetus must come from abroad. In their view, no 
one would be suited better than Kohl, who as the 
chancellor of the largest exporting nation must have an 
interest in the Uruguay Round. He alone has the credi- 
bility to convince Clinton of the importance that the 
trade round has for the strategy of global growth. 
According to the experts, Clinton must see that not onl) 
trade but all political and economic cooperation with 
Europe 1s at stake. 


The expectations that the U.S. advocates of the Uruguay 
Round are placing in Kohl and his trade diplomacy are a 
heavy burden. What is of even greater consequence is the 
question that Kohl will hear from his host in return: 
Does the Uruguay Round still have a chance in Europe? 
For those in Washington who consider the preservation 
of the multilateral trade system very important, the 
crucial questions on both sides of the Atlantic are 
additional reasons for Koh! and Clinton to work jointly 
tor free trade. 
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Commentary on | pcoming Visit 
AU 2303111193 Duesseldorf HANDELSBLATT in 
German 23 Mar 93 p 2 


[Viola Herms Drath commentary: “Clinton's Ambiva- 
lence} 


[Text] Washington—Bill Clinton's team ts clearly angry 
about insinuations that the U.S. President is not inter- 
ested in foreign policy. The difference between Clinton's 
strategy and that of his Republican predecessor, it is 
explained, is actually the relationship of domestic and 
foreign policy issues. 


Confronted with Yeltsin's problems, the continuing 
crisis in Bosnia, the status of the U.S. troops in Somalia, 
the Middle East peace negotiations which have been 
revived by Secretary of State Christopher, North Korea's 
withdrawal from the Nonproliferation Treaty, and Iraqi 
efforts for rapprochement, which do not inspire much 
trust, Clinton’s schedule has been disrupted. Consulta- 
tions with the respective leaders are pie=:pitating them- 
selves. Recently the prime ministers of Great Britain and 
Israel, Major and R~*in; French President Mitterrand, 
EC Commission President Delors, and Japan's Foreign 
Minister Watanabe practically passed each other in the 
White House's hallways. 


Clinton is now looking forward to the visit by the FRG 
chancellor with a certain amount of excitement. Clinton, 
who is considered an admirer of the German health 
insurance system, teaches training, and the cooperation 
between government, industry, and the trade unions, has 
long indicated that the Bonn-Washington axis is the 
center of U.S. European policy. 


Criticism of Bonn's Abstinence 


In order to settle the differences on economic issues, 
Clinton expects closer cooperation concerning the 
GATT negotiations, state subsidies for the Airbus, and 
protectionist trends in the telecommunications, trans- 
portation, and energy supply sectors. Being worried 
about right-wing extremism, Clinton will probably 
broach this subject as well. 


Like his predecessor, Clinton will doubtlessly also 
express his irritation with Bonn’s abstinence in military 
matters. The preference of British and French colleagues 
over the Germans for consultations in the White House 
is obvious. Either the Germans play the role due them as 
a result of their economic and military strength, or they 
remain geostrategic also-rans without the right to have 
their voice heard, says the harsh judgment of the foreign 


policy elite. 
The Economic Challenge 


In view of the acute crisis in the Moscow leadership, in 
which Clinton has clearly taken Boris Yeltsin's side, the 
advice of the chancellor, who warned against such a 
crisis, is more than welcome. This puts Kohl in the 
excellent position of enriching U.S. analyses with the 
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experiences of Bonn and the Atlantic community, and to 
Suggest changes in the course which consolidate the 
bilateral ties and create understar.ding for the German 
military dilemma. 


On the list of European partners with the ability to keep 
postcold war threats to peace and security in the desta- 
bilized world in check, Kohl is one of the few visitors 
with whom Clinton can discuss NATO's restructuring on 
the basis of the community of values into an instrument 
that is ready for action and which lives up to its new 
tasks. 


Despite all the continuity in the change, Washington's 
ambivalence concerning its relations with Bonn must not 
be underestinnated. The recognition of Germany as the 
undisputed leader in Europe is joined by the unavoid- 
able realization that Germany, along with Japan, is the 
real economic challenge for the United States. 


Delors-Kantor Statement ‘Nothing But Empty 
Phrases’ 


AU2203161493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Mar 93 p 15 


[“C.K.” report: “Only Promises”] 


[Text] The threatening trade war between Europe and 
the United States has once more been postponed but not 
averted. It would be wonderful if the juint statement by 
U.S. Trade Representative Mickey Kantor and EC Com- 
mission President Jacques Delors would bring both 
parties back to the negotiating table and lead ultimately 
to a satisfactory agreement. Yet, it 1s difficult to believe 
that. Too many solemn declarations on the Uruguay 
Round have gone unheard and did not produce any 
results. The seven mayor industrialized nations lost their 
credibility concerning the Uruguay Round a long time 
ago. Also, the new U.S. Administration has sent too 
many confusing signals; thus, Kantor’s word canno: be 
taken as a guarantee. Washington is neither eager to 
extend tie negotiating mandate, nor has there been a 
clear response to the proposal by GATT Director Gen- 
eral Dunkel and the European-U_S. agricultural compro- 
mise. In addition, the administration is still in the 
process cf drafting a trade strategy and trying to find a 
less protectionist-sounding formulation for its favorite 
idea of “strategic trade exchange.” There are no major 
supporters of the Uruguay Round in the administration, 
nor is it viewed as particularly urgent. Thus, the fear 1s 
justified that the joint statement is nothing but en.pty 
phrases. 


Commentary: EC ‘Clearly in the Wrong’ in U.S. 
Trade Dispute 

AU2303111093 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Mar 93 p 25 


[Wintried Muenster commentary: “The EC Is Bluffing 
the United States™] 
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[Text] The United States has postponed the trade sanc- 
tions against the EC which had been set for 22 March. 
The U.S. Administration, which is inexperienced and 
understaffed but aggressive in trade policy nevertheless, 
probably became aware of the fact that it would jeopar- 
dize itself unnecessarily if it did not even wait for the 
negotiations which have been scheduled. The party that 
is clearly in the wrong is the EC. If the Americans stay 
cool, the negotiations will make this obvious. 


Washington is accusing the EC of discriminating against 
third countries in the public procurement _aarkets. Brus- 
sels counters that the discriminating regulations in the 
guideline on issuing commercial orders in the water 
supply, energy supply, and transportation sectors as well 
as, above all, in the telecommunications sector follow the 
“Buy American Act.” This is correct, but the people in 
Brussels are keeping quiet about the decisive difference: 
On both sides of the Atlantic the protectionist laws are 
binding public customers. In the United States, however, 
80 percent of the supply institutions and all telephone 
companies are in private hands. They are completely free 
to choose their suppliers, and they often chose for- 
eigners. In the EC, on the other hand, things are the other 
way around. There at least four-fifths of all suppliers are 
bound by the discriminating EC guideline. The two 
responsible commissioners in Brussels, Martin Bange- 
mann and Sir Leon Brittan, point out that, first, their 
guideline is more liberal than the national procurement 
practice of the EC states was before, and, second, “reci- 
procity,” or mutual renunciation of discrimination, can 
be negotiated. The first argument cannot console the 
Americans. Are they supposed to resign themselves to 
EC protectionism just because the protective wall 
around the national procurement markets was even less 
permcable? The second argument is close to cheating. All 
experience shows that reciprocity makes trade restric- 
tions more rigid and does not abolish them. The protec- 
tionists are very well aware of that. On both sides of the 
Atlantic it is always they who insist on reciprocity and 
not the free traders. ““We understand very well,” says 
James Dobbins, U.S. ambassador to the EC, ironically. 
“The Europeans consider their guideline as a bargaining 
chip for negotiations. Thus, we are introducing trade 
restrictions for the same purpose.” 


In reality, Brittan does not even have latitude for nego- 
tiations. The Brussels Council of Ministers would have 
to vote agaist the discrimination against the United 
States with a qualified majority. The majority is calling 
loudly for more and not less protectionism, however. 


U.S. Trade Chamber Assesses Ties With Nation 


AU 1903190593 Duesseldorf HANDELSBLATT in 
German 19-20 Mar 93 p 6 


[Report by “bos”: “Purchasing Offensive of U.S. Com- 
panies in New Laender Announced”’] 


[Text] Berlin, 18 Mar—According to the U.S. Chamber 
of Commerce and Trade in Germany, German-U.S. 
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political relations “are only friendly on the surface.” 
Ever since Bill Clinton took office in the White House, 
there have been no essential high-level contacts, so that 
much dynamite has piled up, specifically on economic 
problems. 


At the annual meeting in Berlin marking the 90th 
anniversary of the chamber’s founding, Fred irwin, 
president of the U.S. Chamber of Commerce and Trade 
in Germany, said that the United States believes that 
following its unification, Germany has been dealing with 
itself too much. In the Clinton administration, doubts 
are growing as to whether the Federal Republic is the 
proper addressee for the United States’ offer of “part- 
nership in leadership.”’ For instance, many people in 
Washington do not understand the German role in the 
GATT negotiations, which is “not offensive enoug):.” 
The United States expects Federal Chancellor Helmut 
Kohl to come to Washington as soon as possible to 
improve the deteriorating atmosphere. Irwin said that 
“something is currently wrong with the mutual esteem.” 
He added that the U.S. Chamber of Commerce and 
Trade in Germany was seeing one of its most important 
tasks in the near future in “playing a conciliatory role” 
between the new administration in Washington and the 
government in Bonn. 


[Chamber] Vice President Achim Stoehr has predicted 
an “increasing involvement by the state under Clinton in 
the economic sector.” Politicians in Washington no 
longer have problems with the term “industrial policy.” 
Unconventional efforts have been made under the new 
president to clear the United States’ structural deficits of 
the last 15 years. This has resulted in a “pragmatic. 
flexible course” in trade with the European Community. 
and in particular Germany, but it is, “however, also 
largely dictated by the United States’ own interests.” 
Germany is still the country in the world in which 
Americans are most ready to invest. After all, the share 
of U.S. companies in overall foreign investment in the 
old laender amounted to 30 percent, and in the new 
laender an estimated 15-20 percent. However, Ger- 
many’s attractiveness as an industrial location and thus 
investment center has decreased substantially. 


Stoehr said this was attributable to an economic policy 
that, from the U.S. point of view, increasingly lacks a 
sound ratio between price and performance. Unless 
Germany changes its way of thinking very soon, people 
should not be surprised if U.S. companies reduce their 
commitment further. The economic sector in the United 
States does not like the high wage costs, corporate taxes, 
and the lack of flexibility. The rethinking process should 
also include a return to the 40-hour work week, said 
Stoehr. 


Unlike U.S.-German relations, which are being marked 
increasingly by conflicts, the U.S. business sector has 
considerable interest in the new laender, according to 
Dieter Massek of IBM Germany, in Berlin. He said that 
the Trust Agency statistics give an incorrect picture of 
the real extent of U.S. investment in eastern Germany. If 
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the Trust Agency data were the only source of informa- 
tion, one would have to conclude that no more than 11 
U.S. companies had committed themselves in eastern 
Germany, he said. German general statistics should 
note, however, that more than 140 U.S. companies have 
participated in economic reconstruction in eastern Ger- 
many with investments totaling Uver 3 billion German 
marks [DM]. IBM alone has invested DM300 million in 
the east and has thus kept 2,500 people employed, 
suppliers included. 


Massek announced a purchasing offensive by U.S. com- 
panies in eastern Germany. In direct talks on the spot, 
eastern German component suppliers will be selected 
which largely satisfy U.S. criteria. Producers in the new 
laender will be made familiar with U.S. products and the 
type and number of components, said Massek. “When 
we established initial contacts in the new laender, we 
found a potential of machines there that can be a good 
Starting basis for us. The high training level of the 
employees is also significant. It allows us to hope that the 
companies will soon be competitive. But we must help 
eastern German suppliers in the area of logistics, and we 
must help them achieve Western production standards,” 
said Massek. 


For U.S. companies, eastern German suppliers in the 
chemical and engineering sectors are of particular 
interest. Massek said that a product much in demand is 
pumps. 


A seminar of the U.S. Chamber of Commerce and Trade 
is currently being held in Berlin for 60 potential suppliers 
from the new laender. The eastern Germans will be made 
familiar with the structure of purchasing decisions of 
large U.S. companies. Among the contact partners are 
the U.S. firms IBM, Esso, Dow Chemicals, and Adam 
Opel. 


Kinkel Awaits UN Decision on AWACS Flights 
Over Bosnia 


LD2203120693 Berlin N-TV in German 1100 GMT 22 
Mar 93 


[Text] The dispute in the coalition on German crews 
remaining on the UN AWACS reconnaissance flights is 
coming to a head. If the planes do take part in enforcing 
the no-fly zone over Bosnia, Foreign Minister Klaus 
Kinkel wants to withdraw the German crews. Manfred 
Schell spoke to Minister Kinkel in Bonn: 


[Begin recording] [Schell] What is your position on 
AWACS? Will it still stand if the UN Security Council 
decides to enforce the no-fly zone today? 


[Kinkel] Let us wait for the decision first. | am against 
these continual prophecies of doom before a decision is 
made. We will examine how this is reconcilable with our 
legal position and then we will decide. We will wait and 
not blow the whole thing out of proportion. 
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[Schell] Mr. Hintze of the Christian Democratic Union 
said that if necessary the Free Democratic Party will just 
have to be outvoted. 


[Kinkel] Well, thank goodness Mr. Hintze alone doesn’t 
decide on coalition and government policies. [end 
recording] 


CDU/CSU Favors Luftwaffe Role 


LD2103141293 Berlin DDP in German 0950 GMT 21 
Mar 93 


[Excerpt] Bonn (DDP)—The Christian Democratic 
Union/Christian Social Union [CDU/CSU] Bundestag 
Group believes that German crews should remain flying 
in AWACS aircraft, even in the case of a military 
enforcement of the no-fly zone against Serbian aircraft 
over Bosnia. Karl-Heinz Hornhues (CDU), deputy 
Bundestag group chairman, told DDP in Bonn today 
that the CDU/CSU Bundestag Group assumes that in 
the case of such a decision the German airmen will not 
be withdrawn from the aircraft. 


Hornhues said that from the point of view of the 
CDU/CSU Bundestag Group, this or a different type of 
Bundeswehr participation in measures to enforce the 
UN embargo against the rump Yugoslavia poses “no 
constitutional problem.’ The Germans could not pull 
out of a situation in which attempts are being made to 
halt “murder and manslaughter” in the Balkans. [pas- 
sage omitted] 


Press Comments on Results of French Elections 


AU2203113693 Cologne Deutschlandfunk Network in 
German 0605 GMT 22 Mar 93 


[From the press review] 


[Text] DIE WELT writes on the results of the first ballot 
in France: A disaster had been predicted and the French 
joined in to bring it about. With less than 20 percent of 
the votes they cut back the Socialist Left to that modest 
level that it had before its unification by Mitterrand in 
1971 and from where he had raised it. It is the certainly 
tough but, in the end, deserved punishment for affairs, 
corruption, and high unemployment. The Socialists 
must now not only give up their responsibility for the 
government, but their existence as a party is also in 
danger. With this, Mitterrand’s era is also coming to an 
end. The alliance of the bourgeois Right won the first 
ballot of the parliamentary elections by a wide margin. 
The three-fifths majority in the National Assembly—347 
of 577 mandates—which would be sufficient to amend 
the Constitution will probably be far exceeded in the 
run-off ballot next Sunday [28 March], DIE WELT 
notes. 


The NEUE OSNABRUECKER ZEITUNG comments 
in a similar vein: The French have presented the Social- 
ists with an even more relentless bill than had been 
expected. Already after the first ballot of the parliamen- 
tary elections it has become clear that the president's 
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party will be deprived of its power. Following the dev- 
astating defeat, it might disappear for the benefit of 
another formation, as former Prime Minister Michel 
Rocard suggested during the election campaign to the 
surprise of most citizens. However, in the near future, 
too, Socialist President Francois Mitterrand will prob- 
ably make sure that leftist ideas still play a role even if 
the bourgeois alliance heads the government as the 
overwhelming winner. The French voters were in a 
dilemma, because they had to be aware of the fact that 
the shift toward the Right will not lead to a fundamental 
change in all fields, the NEUE OSNABRUECKER ZEI- 
TUNG stresses. 


The MANNHEIMER MORGEN notes: The Socialists, 
worn out, corrupt, and barely still distinguishable from 
their conservative opponents in the political arena, suf- 
fered a devastating defeat in the elections. A lack of 
courage, ethics, leadership strength, and discipline was 
punished by the voters. One cannot see any enthusiasm 
among those who are bringing about th:- change in 
France. The opponents, with their mostly old leaders, are 
not popular, either. Two-thirds of the 577 seats in the 
National Assembly might still go to the conservatives. 
This makes it clear that the Socialists are practically 
being driven out of the government by force, the MAN- 
NHEIMER MORGEN states. 


The RHEINISCHE POST from Duesseldorf says in 
summary: Yesterday’s elections in France are a devas- 
tating popular vote against President Mitterrand and the 
Socialists. In the history of the Western democracies a 
governing party has never before lost so thoroughly. The 
landslide to the benefit of the bourgeois alliance of the 
RPR [Rally for the Republic] and the UDF [Union for 
French Democracy], which was predicted by the polls, 
was even stronger than expected because all polls had 
overestimated the gains of the Greens. 


Two Firms Indicted for Illegal Sales to Iraq 


AU2203125393 Hamburg BILD AM SONNTAG in 
German 21 Mar 93 pp 4-5 


[Friedemann Weckbach-Mara report: “Indictment: 
German Company Delivered Detonators for Saddam's 
Missiles”’] 


[Text] Two German companies must answer charges in 
court of illegal arms deliveries to Iraq. These deliveries 
involved, among other things, detonators for Scud mis- 
siles which the dictator Saddam Husayn used in attacks 
against Israeli towns during the Gulf war. The public 
prosecutor's office bases its charges on evidence gathered 
by UN inspectors during the examination of Saddam's 
military machinery. 


Senior Public Prosecutor Hans-Juergen Kolb has con- 
cluded his investigations against the heads of Rhein- 
Bayern company in Augsburg and its subsidiary Avionic 
Dittel in Landsberg/Lech: “‘The indictment is already 
complete and has been submitted to the first criminal 
division of the Augsburg Regional Court.” Under file 


FBIS-WEU-93-054 
23 March 1993 


501JS20494/90, Kolb accuses company head Anton 
Eyerle and his closest confidant of having delivered the 
most important parts for the detonators of Scud missiles 
to Iraq. UN inspectors even found a gas ultracentrifuge, 
as it is needed for the construction of nuclear weapons. 


Under file 6JS157/91, Senior Public Prosecutor Hans 
Dirk Buhr of Bielefeld is investigating the two heads of 
the H and H Metallform company (Drensteinfurt) 
because of the delivery of factory equipment for the 
production of artillery grenades to Iraq. Buhr wants to 
draw up the indictment soon: “We are in the process of 
concluding the investigations.” 


UN inspectors found the remnants of artillery missile 
engines of Westphalian origin in Iraq. 


An associate of Rolf Ekeus, head of the UN special 
committee for the elimination of Iraqi weapons of mass 
destruction, told BILD AM SONNTAG: “Even though it 
is becoming increasingly difficult to prove how Iraqi 
dictator Saddam Husayn is violating the UN sanctions, 
our colleagues find large amounts of military equipment, 
above all from Britain and Germany.” 


An explosive example: In a factory near Baghdad, the 
missile inspectors discovered a box the height of a man 
with electronic scrap and the label Siemens and Equip- 
ment for Erection [preceded phrase published in 
English]. According to the missile experts, this means 
equipment for the stationing of missiles. The box showed 
typically German handwriting (the figure seven written 
with a cross bar and the figure one with an upstroke), 
saying “letter of credit” and a two-digit project number. 
One security expert told BILD AM SONNTAG: “If this 
is not a forgery, at least 20 of such missile launch 
elements were delivered.” 


What surprised the inspectors most was the fact that, 
according to the labeling, in 1989 the box was not—as 
usual—delivered via a decoy address in, for instance, 
Argentina but rather directly from Germany to Iraq. 
During the next inspections the UN inspectors want to 
clarify the origin of the boxes. 


Kinkel Writes on Foreign Policy in Changed 
World 


AU2003 160093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Mar 93 p 8 


{Article by Foreign Minister Klaus Kinkel: ““Responsi- 
bility, Realism, Safeguarding the Future’’] 


[Text] After two world wars and four decades of the 
world’s division into East and West, we are again expe- 
riencing a profound historical change at the end of our 
century. The world’s old bipolar system of the postwar 
period has been overcome; what will replace it cannot yet 
be predicted. The issue is not so much the collapse of the 
Soviet dictatorship over large parts of Europe and Asia 
and the new nationalism that goes hand in hand with 
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that. The increasing dominance of economy and tech- 
nology and the resulting shifts in power, the loss of 
importance of nation-state sovereignty in an emerging 
worldwide information and competition society, and the 
imminent destruction of the bases of our iife are no less 
important for the new era of world politics. All this has 
changed fundamentally the parameters of politics 
toward the inside and the outside. 


The clear-cut arrangements determined by military 
deterrence, closed borders, and thinking in terms of 
ideological camps are things of the past. In a multipolar 
world, which has become complicated, it is no longer 
military but social and economic threats that are the 
focal issues. Immigration and cutthroat competition, the 
need for regional and global redistribution, the pressure 
to change one’s beloved habits—all these have made the 
citizens very uncertain and has given rise to a great need 
for protection despite the still high standard of living. 
This development has weakened the classical dividing 
lines between domestic and foreign policy and deter- 
mines the agendas of both spheres. The concept of our 
foreign policy must integrate this change. 


Germany’s Main Interest Has Remained the Same 


In this new period of world politics, unified Germany, 
too, is facing a new beginning. Two tasks must be 
mastered simultaneously: In our country we must 
become one people again; toward the outside we must 
achieve something in which we failed twice in the past: 
finding a role that corresponds to our desires and to our 
potential and doing so in harmony with our neighbors. 
Returning to internal and external normalcy corresponds 
to a profound desire that our people have had since the 
end of the war. Now it is also necessary if we want to 
keep the respect of the international community. Just as 
we will manage internal unification only with honest 
patriotism, we will be able to live up to our international 
political responsibility only by accepting all rights and 
duties of a UN member. The fact that our actions and 
omissions will long continue to give rise to mixed 
reactions in some countries because of our history and 
our size does not contradict that. We do not make our 
life easier bv refusing to accept the necessary changes. 


By regaining our state unity we derived the main benefit 
from the end of the East-West conflict. As a result of our 
central location, our size, and our traditional relations 
with Central and East Europe, we are also predestined to 
derive the main benefit from the return of these states to 
Europe. This applies not only to our economy but also to 
the standing of German language and culture in Europe. 
Here our cultural policy abroad is facing a great task, 
which we must fulfill also in a time of restricted budgets. 
The reverse side of the coin: Like no other Western 
country we are exposed to the enormous problems with 
which the young reform states from the Oder River to 
Vladivostok are struggling. We are carrying the main 
burden of immigration and—at least until now— 
economic support; we are the ones who are most affected 
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by the collapse of the Eastern markets; our traditional 
economic sectors feel the pressure of cheap imports most 
intensely. 


Opportunities, however, outweigh the risks. We made an 
investment in unification, which forces us temporarily to 
tighten our belts but which will pay off in some years if 
we set the course for a fundamental modernization of 
our economy and society and for more internal and 
external normalization in the meantime. We must turn 
the current economic and structural challenges all over 
Germany into a salutary process of renewal. This is the 
important thing. 


In the third year of German unification it becomes 
urgent to answer the question about the international 
role of unified Germany. As an 80-million-strong nation, 
as the economically strongest country in the center of 
Europe, we are bearing a special, partly new responsible, 
whether or not we like it. We must adjust the entire range 
of our foreign policy actions to this. However, in doing 
so, we need realism and a sense of perspective. As long as 
we do not manage to come to grips with our internal 
problems, we will not be able to act with all our strength 
toward the outside. We cannot ignore our history, either. 
The delicate harmonization of continuity and change, of 
efforts in the country and taking over our share of 
responsibility toward the outside must be correct. Set- 
ting the course in such a way that our country emerges 
from the current difficult period of transition with new 
economic and cultural strength—this is the focus of a 
policy of safeguarding the future as I understand it. Our 
reliability and predictability as democrats remain the 
basic precondition for everything else. 


I see the following priorities: 


1. Germany’s main interest has remained the same 
despite all the changes: strengthening its political and 
economic position in the family of Western peoples and 
the free international economic system created by it. Our 
prosperity is to a large extent based on free and unhin- 
dered foreign trade. With an export total of $5,000 per 
person (United States $1,500; Japan $2,300), this depen- 
dence can be compared only with that of countries like 
Korea, Taiwan, and Singapore. One out of three German 
marks [DM] is earned with exports; one out of three jobs 
depends on them. A total of 55 percent of these exports 
go to the EC area, 72 percent to EC plus EFTA [Euro- 
pean Free Trade Association], the future “European 
Economic Area,” about 10 percent to North America, 
and only 4 percent—unfortunately—to East Asia (three- 
quarters of that to Japan). Walter Rathenau’s statement 
“The economy is our fate”’ is more valid than ever in the 
spirit of a new industrial revolution—the step into the 
information age. A great effort to strengthen our position 
on the international market remains the first command 
of safeguarding our future. 


2. Germany’s future lies in a free European Union that is 
close to the citizens and open to the world. Our national 
interest commands us to continue on the European 
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path—in a categorical manner! Therefore, together with 
France, our closest friend and partner, we will remain 
the driving force of European unification. Only when it 
is firmly anchored in Europe can Germany find inner 
balance and full capability of action. This is the indis- 
putable lesson of our past, and this can also be concluded 
from our economic capacity compared with that of 
Japan and the United States. To a great extent we owe 
prosperity and agreement with our partners since the end 
of the war to the EC. This union of European democra- 
cies has made the idea of war among its members 
inconceivabie, and that on a continent where war was 
considered a legitimate continuation of politics for cen- 
turies. Germany, which brought so much suffering to 
others and to itself in this century, bears a particular 
historical responsibility in this regard. All over the 
world, no other institution than the EC is seen so much 
as the real bearer of hope for peace and prosperity in 
Europe. In particular, we must do everything in our 
power so that the EC lives up to these expectations in a 
changed global situation. With an unconditional “yes” to 
the European Union, the FRG Government and parlia- 
ment have committed themselves to this historical 
responsibility of Germany in a period of European 
self-doubt. 


Economic logic also unambiguously speaks in favor of 
the European Union and, in particular its core, the 
economic and monetary union. Even though we are 
among the net payers to the EC, in trade with the EC we 
regularly achieve a far greater export surplus. Only with 
the common currency will the European single market 
develop its full potential. This step will be of historic 
importance, comparable only with the founding of the 
EC itself. The current currency turbulences are an object 
lesson in a dual sense. They stress the need for a strict 
course of stability, as the Maastricht treaty demands it as 
a precondition for the common currency. However, it 
also shows that our role as an economic leader requires 
acceptance by our neighbors. This acceptance can exist 
in the long run only if we are integrated in a system of 
mutual give and take, mutual dependence and control, as 
it is represented by the EC. The Bundesbank has taken 
the first steps in the direction of a lower interest rate 
level. With the solidarity pact the FRG Government has 
made its contribution to stimulating economic growth, 
which must be the priority goal all over Europe now. 


We Should Not Only See the New Burdens 


We are currently witnessing two contrasting develop- 
ments—on the one hand, the trend toward globalization 
and supranational integration, pushed by scientific and 
technological progress; and, on the other, a trend back to 
smaller units, to what is familiar, to the nation, and to 
the region. Everywhere in Europe, the former is advo- 
cated by the economic sector and governments, and the 
latter by large sections of the people. Both must be 
reconciled if we want to be successful in building Europe. 
This cannot be carried out against the people. Policy- 
makers must include the citizens and must make clear to 
them that the idyllic scenes of the past have ceased to 
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exist. Nor must policymakers overtax the citizens. We 
must give the people in Europe confidence that this 
Europe is really a “Europe of the citizens” and not just a 
structure of banks, industrial concerns, and bureaucrats. 
A European constitution must eventually state that 
European Union means unity in diversity, combining 
common European interests with the respect for national 
identities. 


3. Germany advocates a union of all of Europe, not a 
closed West European society. Just as unification has 
changed all of Germany, the fall of the iron curtain has 
changed all of Europe. The Community's answer to the 
end of the ideological partition of our continent must be 
its strengthening in parallel with its enlargement—at 
first by Austria, Finland, Sweden, and Norway, which 
will become members before 1995. This welcome addi- 
tional strength for the Community must be accompanied 
by the streamlining of decisionmaking procedures, or 
else it will lead to stagnation. As soon as the economic 
reform process allows them to do so, Hungary, the Czech 
Republic, Slovakia, Poland, and the other Central, East, 
and southeast Europeans should also be allowed to 
become members. The cases of Cyprus, Malta, and 
Turkey are different. Their membership applications 
represent special problems and must be examined sepa- 
rately. 


The iron curtain separated not only the people but also 
the problems. With the borders open, however, every 
attempt aimed at economic isolation is doomed to 
failure from the start. It would only bring more people to 
us. According to an opinion poll carried out by the 
European Community, some 20 million East Europeans 
are considering emigrating to Western Europe. In 
Romania and Bulgaria, the average monthly income is 
DM60. Compared with this sum, the German social 
welfare assistance is a top salary. The problem shows 
quite clearly how much the European states depend on 
one another. No one can cope with the immigration 
problem in isolation. This concerns the necessary eco- 
nomic support in the country of origin and the admin- 
istrative management of the wave of immigrants at 
home. 


We should, however, not only see the new burdens. The 
removal of the iron curtain has also released an eco- 
nomic dynamism involving great chances for growth and 
employment. In Poland, Hungary, and the Czech 
Republic, there have been initial restructuring successes. 
Nor must the Community in the preseni difficult eco- 
nomic situation seek refuge in increased isolation from 
Central and East Europe. Structural change in West 
Europe must be accelerated. This is the only way to 
preserve future chances on both sides of the Oder River. 
Germany will remain the advocate of our Eastern neigh- 
bors and friends in the Community and will not forget 
this in the second half of 1994 when we will hold the 
presidency of the Community. 


4. As a world trading nation and close U.S. ally, Ger- 
many stands for a European Union that is open to the 
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world and remains aware of its historic ties to America. 
The transatlantic bridge of friendship was the key to the 
outcome of the cold war and unification. We will not 
forget that about our U.S. friends. However, maintaining 
a close and trusting German-U:S. partnership is to us 
more than a mere debt of gratitude. Close transatlantic 
relations remain a cornerstone of our foreign policy and 
cannot be played off against our relationship with our 
closest neighbor, France. These transatlantic relations 
remain indispensable for coping with the global political 
and economic problems at the end of this century. The 
conflict in the former Yugoslavia shows us, the Euro- 
peans, more clearly than we like, how much Europe 
needs the United States’ cooperation. 


In addition to the transatlantic dimension of German 
and European policies, an intertwinement with the third 
column of the world economy, the economic region 
including Japan and the Pacific area, will be required. I 
consider an increase in Our economic and cultural pres- 
ence in the Asian high-technology states that are charac- 
terized by economic growth a new ~riority in our foreign 
policy. I wanted to send a signal i1\ ‘““s respect with my 
visit to Beijing shortly after assum |, office. After the 
end to the East-West conflict, stable global growth will 
depend largely on whether this power triangle of the 
world economy will succeed in carrying out its economic 
and technological competition on the basis of the rules of 
free world trade. The Uruguay Round of the GATT is 
the acid test for that. 


More urgently than ever before, the world economy 
needs stimuli. Only a successful conclusion of the GATT 
talks will prevent an escalation of protectionism. The 
danger of a trade war waged from regional customs 
fortresses exists. The compromise package achieved so 
far, which also includes the agricultural compromise 
reached between the EC and the United States, is the 
result of six years of tough and extremely complicated 
negotiations and must not be abandoned again. We agree 
with Washington that a quick adoption is required. The 
United States must not try to hold the Community 
responsible for its structural problems in the steel 
industry, but the Europeans must not do anything, 
either, that supports those in Washington who call for a 
tougher course on trade issues. Germany has shown a 
great deal of solidarity within the Community so far. 
Regarding this issue, which is not only vital for us but 
also for the East and South of the world, solidarity must 
not remain a one-way street in the Community. Protec- 
tionism is always a reaction of weakness, and it leads to 
even greater weakness. Thus, I can only warn against 
wasting prosperity in Europe in this way. There is no 
need for Europe to hide. The emerging large European 
economic area from the North Cape to Sicily does not 
only represent the market with the largest purchasing 
power but also the greatest reservoir of skilled workers, 
and the united potential of scientists and researchers 
need not shun any comparison. If we stand together 
courageously, we need not fear the rough winds of the 
world market. 
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5. The EC does not only need the Atlantic anchorage. As 
a matter of fact, it can only prosper in close cooperation 
with its Eastern neighbors, particularly with Russia and 
Ukraine. During my visits to Moscow and Kiev, | 
confirmed our willingness for a long-lasting and long- 
term partnership. It is now important for Russia to 
restore its international creditworthiness by rescheduling 
the $75.4 billion in debts of the former Soviet Union. | 
appeal both to Russia and Ukraine to quickly open this 
door. Russia will have an enormous potential as an 
economic partner once privatization is under way. Its 
gross national product was seven times higher than 
China’s last year, yet its private sector only produces 
one-fifth of the goods and services, whereas this rate is 
50 percent in China. Russia is one of the countries with 
the greatest wealth of raw materials in the world. It must 
now create the required legal certainty for improving the 
oil and natural gas industry within the framework of the 
all-European energy charter. Germany supports Presi- 
dent Yeltsin's participation in the G-7 [Group of Seven] 
meeting in Tokyo. Russia is no unpleasant supplicant 
but rather a proud and indispensable partner in ali 
international political issues. Not Russia but Soviet 
communism has lost the cold war. President Yeltsin 
advocates the market-oriented reforms with great deter- 
mination which requires sacrifices on the part of the 
Russian people, but that—contrary to the old course— 
offers opportunities for fundamental improvement. We 
have every reason to endorse this courageous reform 
course. 


6. Germany supports the strengthening of the new mul- 
tilateral security architecture, whose major pillars are the 
United Nations, and the CSCE, NATO. and the Western 
European Union [WEU] in Europe. Despite the existing 
insufficient efficiency of these organizations. only they 
are in a position to save the world from a relapse into a 
nationalist power policy and violence. One of the major 
tasks of a policy aimed at creating a safe future is to make 
Germany a partner that is fully able to act in this new 
collective security structure. Our citizens have realized 
that the time of our special status is over, even though 
the opposition has problems with that. However, | trust 
in the power of the facts. An amendment to the Basic 
Law that would cover the whole range of UN operations 
is becoming increasingly urgent every month. The con- 
flicts do not wait until we are ready to act, and they are 
not as harmless and predictable as some might wish 
them to be. We must now prove our capability of being 
a normal country, both as far as the situation at home 
and relations with other countries are concerned, if we 
do not want to suffer political damage. This normaliza- 
tion also includes a permanent German seat in the UN 
Security Council if new members should be accepted at 
a certain point by this body. 


The conflict in the former Yugoslavia shows how urgent 
it is to expand the capability of the European/Atlantic 
organizations and of the United Nations to settle con- 
flicts. Within this framework, NATO and the WEU will 
have to pass their real test in the future. It will also be 
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possible to resolve the question concerning the security- 
political integration of Central and East Europe within 
such a comprehensive framework. In this respect, it will 
be important to prevent the use of force through dif- 
ferent structures and with different means than in the era 
of the cold war, and to ensure stability through preven- 
tion and not through repair. In the era of the East-West 
conflict, the strategy of deterrence was successful. How- 
ever, it led to the establishment of enormous and dan- 
gerous weapons arsenals and cannot be applied to 
regional conflicts. To prevent and contain these new 
kinds of conflicts, we need a range of new instruments— 
from preventive diplomacy to collective sanctions and 
the use of military force if it cannot be avoided. Such a 
set of instruments must be credible and efficient. The 
price for force must be increased again, otherwise 
Europe will be facing one conflict after another. The 
example of North Korea also demonstrates the signifi- 
cance of the nonproliferation of weapons of mass 
destruction. 


The conflict in the former Yugoslavia, however, also 
shows the limits of the new multilateral security archi- 
tecture. The problem here is not only the fact that this set 
of instruments does not yet exist. Also, we must be fully 
aware that the readiness of the states to settle crises and 
conflicts worldwide is not unlimited in the television 
age. There is a difference between taking up arms in 
self-defense, in the defense of an allied country, or to 
participate in a UN operation to contain a regional 
conflict that does not immediately affect one’s interests. 
Thus, UN Secretary General Butrus Butrus-Ghali is right 
when he warns against expecting too much from the 
United Nations. Even if it wants to, the United Nations 
will never be in a position to end all civil wars. to punish 
ail human rights violations, and to feed all who are 


hungry. 


From Warsaw to Moscow and beyond, NATO 1s viewed 
as a guarantor of stability in Europe. The agreement on 
close ties between the Eurocorps and the alliance has 
shown that it 1s possible to develop a European security 
identity in such a way that it mobilizes new forces for a 
strong and viable alliance. The alliance continues to be 
indispensable as a pledge for security on both sides of the 
Atlantic. The future will prove that it is also indispens- 
able as an instrument to contain conflicts if vested with 
a UN or CSCE mandate. I am convinced of that. The 
WEU will support it in this respect. 


The second task of the alliance—the expansion of its 
stabilizing effect to the East—must be tackled with great 
care. Economic stabilization by establishing closer ties 
with the EC are clearly to be given priority. The possible 
acceptance of new members by the alliance should been 
seen in this respect. We do not want and must not open 
up new gulfs between the EC and the new democracies in 
the East. A summit of the heads of state and government 
of the alliance before the end of this year, which might be 
followed by a meeting of the North Atlantic Cooperation 
Council at the same level, might offer the opportunity to 
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explore and determine NATO's new prospects after the 
end of the East-West conflict. 


With the Charter of Paris, the CSCE stipulated parlia- 
mentary democracy and the rule of law, the protection of 
human rights and the rights of minorities, and the 
market economy as the basis for the peaceful coexistence 
of the peoples from Vancouver to Vladivostok. The 
CSCE must now contribute to ensuring the implementa- 
tion of the stipulations in the numerous conflict zones. 
Only the CSCE unites North Americans, Eurasian Rus- 
sians, Europeans, and the Central Asian successor states 
to the Soviet Union. Thus, it is better suited than any 
other institution to preserve the newly established coop- 
eration between the East and the West and to use this 
cooperation for the peaceful settlement of disputes, the 
prevention of conflicts, and the safeguarding of peace on 
our continent. Germany participates actively in the 
emerging efforts of the CSCE to settle the conflicts in 
Kosovo, Vojvodina, Sandzak. Macedonia, and other 
regions. Our candidacy for the important new office of 
CSCE secretary general emphasizes our willingness to 
fully utilize the possibilities of this stability instrument 
in the new international situation. 


7. In the center of our foreign policy is man and his 
dignity—as 1s also stipulated in our constitution. The 
credibility and acceptance of our foreign policy depend 
essentially on our commitment for human rights. The 
fact that this goal entails clashes of interests time and 
again in routine foreign policy business and makes it 
necessary for us to find compromise solutions, 1s a 
reality, which does, however. not call the basic orienta- 
tion of our policy into question. The way this goal can be 
reached best depends on the individual case. I think my 
talks in Beijing have shown that it is not always great 
public statements that are actually helpful. 


The Responsible Use of Freedom 


The line of the international human rights debate today 
runs primarily between North and South. The dialogue 
between the cultures and religions. in particular between 
Christianity and Islam, must be increased. if after the 
end of the ideological division of the world we want to 
avoid new religious enemy images. No cultural area may 
try to impose its own value system on others; however, 
there 1s a universal, internationally binding substance of 
human rights that no one may call into question, not 
even by citing different cultural traditions. There is no 
excuse for the imprisonment of political opponents, 
torture, persecution, and murder. This must be the 
central message of the international human rights con- 
ference in Vienna this summer. 


An international legal order that deserves this name 
must grant the victims of human rights violations pro- 
tection and must call those who break the law consis- 
tently to account. We are currently gradually giving up 
the ban on intervention in the interest of states’ sover- 
eignty, and are beginning to pursue a course that requires 
us to intervene in the interests of human dignity and 
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humanitarian aid. Somalia was a milestone in this 
respect. We have called for the creation of an interna- 
tional criminal court. The UN Security Council has now 
agreed to create a tbunal to call the war criminals in the 
former Yugoslavia ') account. Our experience with the 
former GDR has shown that the fear that offenses will 
eventually be punished some day does have an effect. 


8. All these were tasks enough, but the biggest task that 
we must master is the establishment of a global solidarity 
pact between North and South to break through the 
vicious circle of overdevelopment and underdevelop- 
ment, population explosion, and environmental destruc- 
tion and to preserve earth as a habitable planet for future 
generations. We Europeans are not alone in the world, so 
our fate cannot be separated from that of Africa, Asia, or 
Latin America. In Latin America we have traditionally 
close economic and cultural relations in particular with 
important threshold countries, which must be developed 
further. Europe must not permit the neighboring conti- 
nent of Africa to sink into misery and anarchy. In 
Somalia we have gotten into strong humanitarian 
involvement, but we must concinue to think about how, 
together with our European partners, we can contribute 
more strongly in political terms to extinguish the many 
fires on this long-suffering continent. 


Despite all our problems we must not forget that, com- 
pared with many parts the world, we live on an island of 
bliss. About | billion people live in absolute poverty and 
are illiterate. One-fifth of mankind consumes four-fifths 
of all resources and earn 60 times as much as the poorest 
one-fifth. Our free Western social system did win the 
conflict with dictatorship, but now we must prove that 
our economic system and our life-style are able to ensure 
a lastingly solid development also in the East and the 
South of our planet. What is necessary is a new start-- 
away from short-ighted egotism, self-destructive man- 
agement, and ruinous exploitation of nature and toward 
safeguarding the future, toward more social justice, and 
toward a balance between ecology and economy. The 
responsible use of freedom—this is the real challenge of 
civilization at the end of this century. The world, East 
and West, North and South, must learn together how to 
survive in this spirit. 


After a century of terrible mistakes, after more than 40 
years of division, history invites us Germans to make a 
new start—unified, democratic, open toward the world, 
as honest patriots, with confidence in our own strength, 
and united in a free Europe. This is no small thing, and 
this 1s what gives me confidence for my task. 


Article Views Constitutional Debate on Military 
Deployment 

93ENO228A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Mar 93 p 6 


{Article by Claus Gennrich: “Coalition Decision on 
Article 24 of the Basic Law—Bundeswehr Duties in 
Alliances, Debate on AWACS”} 
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[Text] Bonn, 4 Mar—The Bonn coalition has changed its 
13 January decision on the revision of Basic Law Article 
24, Paragraph 2 involving future deployment of the 
Bundeswehr. The proposal to amend the constitution, 
which was introduced in the Bundestag at that time and 
which the SPD [Social Democratic Party of Germany] 
rejected at its first reading in parliament, has now been 
expanded by one paragraph. The new passage refers to 
the role of the Bundeswehr in alliances. A working group 
made up of representatives of the CDU/CSU [Christian 
Democratic Union/Christian Social Union] and FDP 
[Free Democratic Party of Germany] parliamentary 
groups, the Committee on Legal Affairs, the Committee 
on Foreign Affairs, and the appropriate ministries drew 
up the text. The parliamentary groups are expected to 
approve it during the coming week. The passage will then 
be introduced in the debates of the Bundestag and its 
committees as a supplement to the already proposed law. 
This move is not expected to improve the prospects for 
obtaining a two-thirds majority in the Bundestag, which 
is required for an amendment to the Basic Law. In Bonn, 
it is not expected that a constitutional amendment will 
be passed at this time, nor that the Federal Constitu- 
tional Court will settle the matter. 


As is heard in the coalition, constitutional judges have let 
it be known that there will be no ruling from Karlsruhe 
this year that will go beyond an extremely limited 
response to the SPD’s charge that the government went 
over parliament's head when it dispatched a ship to the 
Adriatic Sea in 1992, nor will it relieve the Bundestag of 
the task of settling the Bundeswehr deployment options 
issue. Coalition members of parliament believe that even 
if the government should decide in favor of keeping 
German pilots in AWACS aircraft in a military opera- 
tion to safesuard the no-fly zone over Bosnia, and the 
SPD should subsequently fi'e a complaint, “help” from 
the Federal Constitutional Cou: is not likely. If that 
happens the court will probably charge the Bundestag 
with resolving the question in principle. In any case, it is 
becoming increasingly unlikely that the government will 
be forced to decide on the AWACS aircraft issue without 
creating a reason for the opposition to lodge a complaint. 
For this reason no solution te the “hang-up” is in sight. 


The coalition’s January proposal to amend the Basic 
Law reads as follows: “Armed forces of the Federal 
Republic may be deployed, Article 87a notwithstanding, 
(1) to carry out peacekeeping measures in accordance 
with a Security Council resolution, or in the framework 
of regional agreements in the spirit of the charter of the 
United Nations, inasmuch as the Federal Republic of 
Germany is a member, (2) in measures to bring peace on 
the basis of Chapters VII and VIII of the UN Charter, in 
accordance with a Security Council resolution, (3) 
together with other states in exercise of the right to 
collective self-defense, pursuant to Article 51 of the UN 
Charter, in the framework of alliances and other regional 
agreements to which the Federal Republic of Germany ts 
a party. Deployment outlined under Points | and 2 
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requires the approval of a simple majority of the mem- 
bers of the Bundestag, and deployment outlined in Point 
3 requires a two-thirds majority.” 


Majority Issues 

Article 87a, referred to above. states that outside of 
defensive measures, the armed forces of the Federal 
Republic may be deployed only in cases that are 
expressly permitted by the Basic Law. In the proposal to 
revise Article 24, Paragraph 2 the reference to Article 
87a has been removed from the first sentence. In its 
place, a new Point 3 has been inserted after the former 
second point in the coalition proposal. stating that the 
armed forces may be deployed “to provide assistance to 
States that are allied with the Federal Republic of Ger- 
many, in accordance with the pacts of the alliance.” The 
former third point follows this point, slightly altered, as 
Point 4. The armed forces may be deployed “to provide 
assistance to other states, together with its partners, in 
exercise of the right to collective self-defense. pursuant 
to Article 51 of the United Nations charter, in the 
framework of alliances or regional agreements in the 
spirit of the charter of the United Nations, of which the 
Federal Republic of Germany is a member.” Nothing 
new is said about the Bundestag’s participation in the 
case of an alliance. Like the original, the revised version 
states that deployment covered under Points | and 2 
requires approval of a simple majority of Bundestag 
members, and in the final point, which is now labeled 
Point 4, the approval of a two-thirds majority is 
required. 


Breadth of Interpretation 


The reason for the amendment ts a supposed uncertainty 
whether the original reference to Article 87a would cover 
cases of alliances. In the opinion of some constitutional 
law experts, such as CDU representative Scholz. there 
was a risk of a broad interpretation that could include 
the idea that it is more assumed than actual that this 
reference covers alliances. In that case, deployment 
involving alliances would fall under Point 3, in accor- 
dance with the planned amendment of Article 24, and 
would therefore require the approval of a two-thirds 
majority of the Bundestag each time. This, however, 
would be impossible for Germany as a member of 
NATO if it were to fulfill its alliance responsibilities, and 
would be seen as an unreasonable demand by its part- 
ners. Speaking about such a dependence upon a constit- 
vent parliamentary majority, CDU foreign policymaker 
Hornhucs said: “Germany would be thrown out of 
NATO.” Similar misgivings have arisen in the FDP. 
That 1s why the working group endeavored through the 
amendment to clarify that Point 3 was not intended to 
include alliances. Accordingly, the new point was intro- 
duced without reference to a Bundestag majority tied to 
it. 


The government could consequently continue to operate 
as it had before in alliance matters. and could make 
decisions in accordance with alliance responsibilities, 
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without having to obtain prior approval from the Bund- 
estag. Nevertheless. according to members of pariia- 
ment, the Foreign Ministry is “only partly satisfied” with 
the amendment. Clearly they fear a further restriction of 
the nights of the executive branch if the coalition and the 
SPD were to strike a compromise that would require the 
same simple majority of “members of the Bundestag” in 
the case of an alliance as in the deployment outlined in 
Points | and 2. Although there appears to be room here 
for a compromise vith the SPD. none 1s expected 
because of the opposition’s fundamental argument with 
the final point in the coalition proposal. deployment 
without a UN Security Council mandate. The new 
passage in the coalition proposal applies not only to 
NATO but to alliance pacts in general, thus to the 
Western European Union (WEU). The permission to 
provide assistance to allied states should furthermore 
clarify the fact that deployment involving an alliance 
could occur, for example, if Turkey were attacked by 


Iraq. 


The CDU/CSU considers the SPD’s request for a prior 
relinquishment of the last point of the coalition proposal 
to be “outrageous,” as a leading member of parliament 
put it, since the SPD has never been in a position to 
negotiate Point 2, which provides for combat deploy- 
ment in accordance with a Security Council resolution. 
Neither parliamentary party Chairman Klose nor foreign 
policymaker Voigt have been able to achieve a majority 
in their parliamentary group. Deputy chairman of the 
Union parliamentary group Hornhues considers 1 “neg- 
ligent™ to do away with the last point in the proposal to 
establish in general terms: “In some cases troops may be 
deployed. in others they may not.” Much remains 
unforeseen; it could become necessary alt some time to 
rescue German foreign aid workers from a Third World 
country by deploying troops. Germany will not always be 
able to depend upon other states to take care of such 
things for it. “The unfolding of events 1s making 11 hard 
to impossible for the CDU to attempt a compromise by 
putting the last point in the proposal up for discussion.” 
There could be talk of other paths toward compromise if 
the SPD would produce a negotiating mandate for Point 
2 (combat deployment). On the other hand. a deletion of 
those points that would allow deployment without a UN 
mandate. and an extension of the requirement for 
approval in cases of combat deployment from a simple 
majority to a two-thirds majority are obviously not 
considered objectionable throughout the entire FDP. as 
long as this would enable a quick constitutional amend- 
ment with the votes of the SPD. In its search for a 
settlement the FDP sees itself caught between the coali- 
tion justification to the CDU/CSU and the SPD. and 
there is a possibility that the party would return willingly 
to the original proposal from Foreign Minister Kinkel 
and Justice Minister Leutheusser-Schnarrenberger. 
which contains the two first points of the latter coalition 
proposal, and which could be open to enlargement as a 
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compromise with the SPD that would involve a two- 
thirds majority requirement for UN combat deploy- 
ment. Nevertheless, the FDP does not want io break 
away from the agreement of the coalition. 


It is noted in the coalition that Russia’s influence on 
Serbia has caused Serbian aircraft to stop violating the 
no-fly zone over Bosnia. Moscow hoped thereby to avoid 
a Security Council resolution for military enforcement of 
the no-fly zone. For that reason it is now less probable 
than it was a few weeks ago that a Bonn cabinet decision 
regarding AWACS flights will become necessary. Suill, 
there may be cases for which it is difficult to decide 
whether or not military deployment is involved—as was 
demonstrated when the German supply plane was fired 
upon. According to Hornhues. “99.9 percent” of the 
Union parliamentary group approves of German pilots 
remaining in AWACS aircraft, if necessary with com- 
batant status. The Germans cannot bail out. It is up to 
the FDP Bundestag parliamentary group and the FDP 
chairman to decide whether or not to withdraw from the 
coalition if Kohl—who hopes to prevent this break— 
goes along with his parliamentary group. Kinkel has 
made it clear that he will not approve of AWACS flights 
as indirect combat deployment prior to an amendment 
of the Basic Law. He has made the firmness of his 
standpoint, which 1s supported by the FDP chairman- 
ship, abundantly clear to the chancellor in confidential 
discussions. In Bonn, all parties concerned consider the 
state of suspense regarding Bundeswehr deployment to 
be unfortunate, nevertheless, while the delay in a deci- 
sion is felt to be crippling it is also considered a relief, 
because a corresponding constitutional amendment is 
not expected in the foreseeable future. 


Leader of SPD Left Critiques Party Aims 


93EN0243A Hamburg DER SPIEGEL in German Vol 
47 No 10, 8 Mar 93 pp 30-31 


{Interview with Horst Peter, spokesman for the SPD’s 
left-oriented Frankfurt Circle: *“*They Are Too Postmod- 
ernist’”’] 


[Text] Peter, 56 years old, is an SPD [Social Democratic 
Party of Germany] Bundestag representative from 
Kassel and one of the spokesmen for the left-leaning 
“Frankfurt Circle.” 


[DER SPIEGEL] SPD Chairman Engholm is currently 
ahead in the polls. The “Frankfurt Circle,’ on the other 
hand, views him as afflicted by the “delusion” of 
wanting to demonstrate a “capability to govern through 
a process of adapting” to the bourgeois coalition. 


[Peter] The fact that Engholm is doing well in the polls 
has nothing to do with the question of whether a capa- 
bility to govern will be achieved by a policy of accom- 
modation. For the SPD, the demonstration of a clear 
reform policy image prior to the election will be pivotal. 
Governmental participation per se is not enough for a 
party that wants to set into motion a process of socio- 
logical change. 
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[DER SPIEGEL] At the Petersberg mecting, Engholm 
wrested by force the capability for compromise with the 
coalition in the asylum policy. 


[Peter] Petersberg was the party's downfall. There the 
SPD abandoned the reform message of the Berlin party 
congress—the opening up of the party, the ecological 
redesign of the industrial society, the redefinition of the 
welfare state concept through its expansion by the eco- 
logical dimension, prevention as a principle for all 
sectors of politics, and the German contribution to 
securing peace in the world. 


(DER SPIEGEL] Must a party chairman who has dis- 
tanced himself from the validated party platform be 


replaced? 


[Peter] Petersberg is indeed a switch position for a policy 
of adaptation. This is not a question of a single indi- 
vidual. Engholm can help ensure that this adaptation 
course is reversed at the very latest at the party congress 
in November. 


[DER SPIEGEL] Once before, in the 1960's, the SPD 
went through a successful adaptation process. 


[Peter] Different times, different tasking. Under Herbert 
Wehner, our job was to align the foreign policy front. 
With the Godesberg program. we mollified the SPD 
away from Marx with a welfare state concept of politics 
as a whole. ‘Vhat is needed now is ecological reconstruc- 
tion. With Petersberg, however, the SPD is distancing 
itself from what is sociologically relevant. 


[DER SPIEGEL] Is that just a problem of Engholm? 


[Peter] The basic problem can be described much more 
concretely at the caucus level: Caucus leader Hans- 
Ulrich Klose, on his own and without consulting the 
legitimate committees, has tried to force the SPD to 
adopt a new asylum policy. We criticize Klose for 
negotiating with the coalition in an amateurish fashion 
and for exceeding the party congress resolution. 


[DER SPIEGEL] Do you see yourself as a guardian of 
Social Democratic principles, or is the left wing also 
aspiring to attain the capability to govern? 


[Peter] Anyone who wins an election without displaying 
a clear profile has already lost out in coalition negotia- 
tions. The definition of Petersberg has also slammed the 
door on an alternative to a grand coalition, viz. a 
red-green or “traffic light” alliance [SPD-Greens-FDP 
(Free Democratic Party)}. 


{DER SPIEGEL] Which would you prefer, a traffic light 
or red-green? 


[Peter] For purposes of a reform model, I consider the 
traffic light with a changed FDP to be more important, 
for a change of the sociological project naturally requires 
a broadly anchored base in the population. 


[DER SPIEGEL] Why not red-green? 
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[Peter] | do not believe that the grass-roots level of the 
Greens will join in a red-green model with an SPD that 
in the asylum policy has distanced itself from an element 
of the sociopolitical culture of the FRG. 


[DER SPIEGEL] Why is the SPD not pursuing the goal 
of a traffic light coalition” 


[Peter] Because it is following the antiquated notion that 
at the head of a party there must be a great leader. What 
1s needed 1s the same sort of command teamwork thal we 
have in other sociological sectors. especially in industry. 
Teamwork must also be communicated to the voters 
when the members of the team do not see themselves as 
a bevy of individual performers. 


[DER SPIEGEL] Are you referring to the executive 
committee of the SPD? 


[Peter] That is a euphemistic description of the situation 
in the executive committee. Political and strategic dis- 
cussions are not held there. Some of the leadership 
personalities find it more attractive to put their opinions 
up for discussion in the media. 


[DER SPIEGEL] What is wrong with that? 


[Peter] They are too postmodern. They follow the cate- 
gorical imperative of arbitrariness as a guideline or of 
opportunistic adaptation to moods. They have acquired 
a taste for the individualization of society. They want to 
participate in this trend and for that reason do not 
display the necessary power to lead. That is not the 
leadership model that this society needs. 


[DER SPIEGEL] In May, the SPD caucus will elect its 
chairman. Will Klose be reelected? 


[Peter] | found it reprehensible that the SPD caucus, in 
electing its chairman, approached the process less with 
the goal of voting for a particular person than to prevent 
the election of someone else. That was the burden that 
had to be borne during these one and a half years with 
Klose. This process has triggered a climate of sensitivity, 
of vulnerability, and of distrust. We have a situation at 
the moment in which the reproach is heard coming from 
the SPD—and not from the “left” at all but from the 
center of the SPD: When is the SPD going to function as 
the opposition party? 


[DER SPIEGEL] Are you going to try to mobilize the 
resistance to the asylum laws to make the number of 
votes in favor of amending the Basic Law questionable? 


[Peter] On this matter, a count will be taken the day 
before the decisive vote in April. If it is true that 
members of the SPD caucus have thus far made their 
approval conditional on the prior existence of agree- 
ments with Poland and the Czech Republic on the return 
of asylum seekers, it is by no means sure how the vote 
will come out. I will do whatever is in my power to bring 
about a rejection of the party compromise by the caucus. 





FBIS-WEU-93-054 
23 March 1993 


[DER SPIEGEL] Should Klose be replaced? If so, by 
whom” 


[Peter] Only by someone who is willing to develop an 
opposition profile for another one and a half years, 
someone who oricnts himself to the resolutions of the 
party. He would have a good chance. 


[DER SPIEGEL] And who ts that? 


[Peter] If someone comes up with a name from my 
position on the left, that is not beneficial but harmful. | 
will, however, say this much: The position that Rudolf 
Dressler was able to achieve during negotiations on the 
health structure law demonstrated that someone who has 
the capability to approach negotiations strategically can 
also give the SPD a successful profile as an opposition 
party. 


Fiscal Policy Seen Threat to Currency’s Strength 
93EN0268A Munich SUEDDEUTSCHE ZEITUNG in 
German 8 Mar 93 p 20 


{Article by F. Wilhelm Christians, chairman of the 
supervisory board of Deutsche Bank AG in Frankfurt: 
“Fiscal Policy Is Provoking the Mark’s Weakness; 
Uncontrolled Public Sector Deficits Pose Danger of 
Undermining Market Economic Order] 


[Text] For some time now, the European Monetary 
System [EMS] has been giving the superficial impression 
of strength in the German mark [DM]. Great Britain and 
Italy have withdrawn from the exchange-rate associa- 
tion. Their currencies have registered a distinct loss of 
value relative to the DM. Other countries likewise had to 
devalue but remained loyal to the system. In the same 
period, the DM lost value relative to the dollar. This is 
not all: To the extent that the international speculation 
took care of the French franc—unsuccessfully—in the 
sense of the domino theory, the French Government 
attributed the need to devalue only to the DM. 


Currency markets are highly sensitive markets with a 
great capacity to differentiate. They quickly recognized 
that Clinton's election victory signals a changed balance 
between the policies in the United States and in Ger- 
many that determine the value of the currency. In 
contrast to his predecessor, Clinton wants to make 
domestic policy and hence economic policy his priority. 
His economic program aims to reduce the budget deficit 
that since Reagan has been hindering the political deci- 
sion processes between the Capitol and the White House. 


In Germany, in view of the excessive development of the 
state deficits, we ask ourselves if we can learn from the 
Americans, including with respect to the urgently needed 
“political leadership.” The spreading political incapacity 
can just as easily lead to a weakness of the DM as can the 
fact that other European states currently show more 
stability than Germany in regard to the value of their 
currencies. Seen in this way, the revaluation of the DM 
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relative to other currencies of the EMS evokes the 
metaphor of the one-eyed man who is king of the blind. 


Obligated to Stability 

What is it about? Good, that is, stable money, is the 
product of an efficient monetary policy that together 
with an economic, fiscal, and incomes policy forms an 
affordable policy mix for stability and growth. In time of 
a recession, additionally burdened by the management 
of German unification, there is a danger that the stability 
of the DM will crack. Our currency still enjoys prestige at 
home and abroad. But the strength of the DM is not 
something inherited for all time. 


For the people in Germany, the DM is a symbol of the 
economic takeoff. But symbols are not sacrosanct, and 
confidence is a precious commodity. The incapacity of 
politics to act has become a potential danger to the 
stability of the DM. 


To be sure, the Bundesbank, domestically strongly 
approved by the population since its founding, and 
externally frequently seen as exemplary, has recently 
received flanking support from incomes policy, which is 
necessary in view of the burdens of unification. But it is 
overtaxed by the conceptual weaknesses of the financial 
policy, whose decision mechanisms are also blocked. 
The Bundesbank is being misused as an instrument for 
blockade politics. 


With the remaining minimum political capacity in finan- 
cial policy, at best we can handle the present for a while 
yet bui not the future. To bring about economic unifica- 
tion with social fairness, more is required than merely 
achieving a balance of interests under the principle of the 
least resistance. The course of weakening the DM, which 
for many appears tempting, is not practicable. It is ruled 
out for several reasons. To begin with, a weakness of the 
DM undermines the assets of foreign countries relative 
to the FRG: 


—The international central banks hold 18 percent of 
their foreign exchange reserves in DM; hence the DM 
is the second-strongest international reserve currency 
after the dollar (58 percent) and ahead of the yen (10 
percent). 


—Foreign private and institutional investors hold about 
one-fifth of all German shares of stock in circulation 
and one-third of the public bonds in circulation. 


Domestically a weak DM means the importation of 
inflation. A counteracting monetary policy slows eco- 
nomic growth and hence the actual source of the 
financing of German unity. A weak DM also undermines 
the anchor function of the DM within the EMS. The 
process of European integration would be in serious 
danger. A monetary policy that goes against a stimulative 
fiscal policy forces the weaker countries under fixed 
currency relations into a negative restriction policy with 
respect to growth. The alternative is further devaluations 
that could destroy the EMS. Appeals to an international 
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responsibility of German monetary policy—LE 
MONDE: “German unification is becoming a threat to 
European integration!”—are therefore not so easily 
brushed aside. 


Sought: Political Capacity 

At no time in history has internal and external stability 
of the currency been an inherent possession of any 
country, but rather it is a task that must always be 
fulfilled anew. In the case of Germany, at best history 
helps to give a correct assessment of the importance of 
the stability of the value of the money for economic and 
social development. 


What must be done to resolve our own problems in fiscal 
policy? The costs of the unification of Germany have 
massively restricted the state's latitude for action. Fiscal 
policy has only the choice between expenditure cuts, tax 
i,.creases, and additional debt. Some basic principles are 
thereby of importance: 


—The less is saved in the western public budgets, the 
more tax°s must be raised. 


—Budgetary savings mean giving up public benefits in 
the west. 


—Tax increases are synonymous with diminished avail- 
able income in private households or enterprises. Tax 
increases find their limits where 


—the willingness of individuals and enterprises to 
achieve becomes limited and the search for loopholes 
becomes more attractive and hence tax receipts are 
lower than one would expect mathematically through 
the increase in the tax rates; 


—they depart from the international strategy that 
employs the reduction of taxes in the place of the 
former devaluation race as a means to raise interna- 
tional competitiveness. The Site Protection Law 
(Standortsicherungsgesetz) currently being discussed 
shows the correct path. 


—With respect to growth, the objective in the case of 
spending cuts as well as improved receipts must be to 
protect investments and to place more of a burden on 
consumption. 


—An expansion of debt finds its natural limits where the 
associated increase in the interest burden ratio, that is, 
the ratio between interest payments and total public 
expenditures, exhausts the state’s latitude for eco- 
nomic and financial policy or the state’s finance policy 
activities are limited to the financing of spending 
enactments. For this reason, any additional state debt 
ought to be limited to the compensation of diminished 
tax receipts caused by economic conditions. 


—For the foreign exchange markets, the immobility of 
the state in finance policy is a core of currency 
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weakness: the state disengages itself from the policy 
mix that gives a currency the function of value con- 
servation. 


In the sense of a remedy, today the 1993 supplementary 
budget, the federal consolidation program, and the 1995 
land financial equalization are up for debate. On 27-28 
February at the Cecilienhof in Potsdam, the historic site 
where the victorious powers of World War II sealed the 
division of Germany, the laender minister presidents 
presented proposals for the talks with the federal govern- 
ment on 11-12 March. After history so richly blessed the 
German people in the main issue, the achievement of 
German unification, it ought now to be a matter of 
seeing that politics does not fail in financing the unifi- 
cation. 


The objective of achieving harmonious positions of the 
laender for the negotiations on the solidarity pact with 
the federal government was certainly difficult to realize 
from the outset. Here it was a matter of both giver and 
receiver countries in the financial equalization and also 
of laender led by the CDU-CSU [Christian Democratic 
Union/Christian Social Union] and SPL {Social Demo- 
cratic Party of Germany], which had to come to an 
agreement. The proclaimed agreement turned out 
accordingly: 90 percent of the burden was put on the 
federal government, which was not represented in Pots- 
dam. 


Nevertheless, there is no acceptable alternative to a fair 
compromise between the federal government and the 
laender. Ultimately such maximalistic objections as “no 
cuts in the social network” or “no tax increase before 
1995” must make room for the unreserved application of 
economic reason. Solidarity pact concepts that are to 
outlive the talks of the federal chancellor with the 
laender minister presidents on | 1-12 March must depart 
from an egocentric demand mentality of all those partic- 
ipating and from an understanding that sees solidarity 
only as the solidarity of the others. 


The discussions on this subject so far have damaged the 
willingness to share what was there from the beginning. 
A coalition of reason, fairness, and credibility now 
ap;“-ars to be the only authority and the only vehicle to 
restore the willingness to share. 


Not Just Postpone Burdens 


The financial burdens of German unification ought not 
merely to be put on future generations through excessive 
indebtedness of the federal government. That would also 
undermine the confidence in a stable DM. The Bundes- 
bank and the markets will make the acceptance of the 
solutions to be worked out by financial policy in the 
coming weeks and months dependent upon 


—how the 1993 supplementary budget is financed 
through real spending ncuts, increased receipts, addi- 
tional indebtedness, and shifts, 
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—whether the laender credibly turn toward a course of 
consolidation, 


—the extent to which a consolidation concept 1s pre- 
sented for the medium term beyond 1993, 


—whether the tax increases seen for 1995 (or earlier) to 
finance the inherited burdens take effect im the con- 
sumptive or investment area of expenditures. 


Not least it isa matterc the compatibility of the concept 
with stability and growth. 


Communism had chosen the fight against profit as the 
point of departure of its economic system. The market- 
economic system here is in danger of being eroded by 
excessive state deficits. 


Commentary on Bundesbank's Duties, Interest 
Rate Policy 

93EN0228B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Mar 93 p 15 


[Commentary by Hans D. Barbier: “Responsibility for 
the Mark: On the Bundesbank’s Task™] 


[Text] The Bundesbank has decided .ot to lower the 
prime interest rate again. This will meet with approval in 
places where the chances for stability are at the center of 
all political and economic considerations. The bank is 
meeting with a growing lack of understanding. however. 
in places where the current inflation is seen as a result of 
past developments, and where what is considered impor- 
tant now is, with an eye toward the future, doing 
something to improve the economy. 


There are convincing arguments to support both posi- 
tions. The decision to leave the discount and Lombard 
rates unchanged for the time being apparently did not 
come easy to the Central Bank Council. The reason 
making a decision is so difficult is that the figures that 
are currently available, taken at face value, provide no 
clear orientation: Inflation is high, the economy is weak. 
This provides no insight on how to act in money regula- 
tion matters. The inflation rate would suggest a tight 
money supply, while the economic data appear to call for 
casing up. 


Monetary policy cannot, however, be geared toward 
actual figures. The difficult task of regulating money 
must instead involve an atilempt to combine experiences 
from the past and speculation about the future to come 
to a decision for the present. Monetary policy must seck 
to answer the question of whether a somewhat larger 
money supply would only open up more room for price 
increases or whether more favorable lending terms 
would lead to more investments and increased produc- 
tion. In view of the already ample money supply, the 
continuous price increases, and the already low real 
interest rate on the capital market, the Bundesbank sees 
no need to place a strong emphasis on casing up by 
lowering key interest rates. 
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One could dispute this view and the resulting decision. 
With all due respect for the merits of the Bundesbank, 
monetary policy is not above the quality control of 
differing viewpoints. It becomes suspicious, however, 
when the desire for an easing up is veiled in the argument 
that the Bundesbank must swiftly lower key interest rates 
because of its responsibility for the stability of the 
European Monetary System (EMS). This argument has 
been heard for some time now in Great Britain, France, 
and committees of the European Community. Now, 
however, even representatives of German banks, robed 
in the bold-plaid guise of the European mentality, are 
beginning to indulge in pressing such responsibility upon 
the Bundesbank. 


What does this mean for monetary policy in practice? 
What, for example, should the Bundesbank do if the 
pound, the lira, the peseta, or the franc should plunge to 
the lower margin of its band of exchange rates in the 
exchange rate system? Should it then assume its sup- 
posed responsibility by publicly calling upon the central 
banks (in political practice: the governments) of its 
friendly EC partners to keep their money supply tight, 
raise interest rates, and get their budgets under control, 
and in that way enlist confidence in their currencies? 
Doing this would endanger not only the monetary 
system, but also the whole European Community and 
the peace that has been preserved for decades. Or should 
the Bundesbank turn on the money faucets so high and 
push interest rates down so low that no partner curren- 
cies could threaten to drop below the exchange rate 
band—regardless of the monetary and finance policy 
that 1s being pursued in the country? 


No one would seriously recommend either of these two 
options, the former for political reasons, the latter for 
economic reasons. But neither should one speak lightly 
of a responsibility that the Bundesbank does not have, 
that it cannot assume, and that is not even intended in 
the agreement on the EMS. The currency system is 
intended to limit daily fluctuations in the exchange rates. 
Naturally revaluations and devaluations are expected 
and are even provided through the limits to reciprocal 
lending. when the monetary and real oasic data—the 
money supply and productivity, the interest rates, and 
employment—in the individual countries vary so greatly 
that the once agreed upon exchange rates no longer mesh 
with economic reality. There is no objection to a country 
designing and pursuing its domestic policy in such a way 
that its currency’s exchange rate remains unchanged in 
terms of the German mark [DM]. But it cannot be the 
Bundesbank’s responsibility to alter its policy of stability 
if this self-imposed discipline one day becomes trouble- 
some for the other countries. 


The German economy has become the “economic dom- 
inante™ in Europe; the DM is the anchor of the monetary 
system. This places especially great demands on the 
predictability and steadfastness of the Bundesbank’s 
monetary policy. But that does not mean it is responsibie 
for the stability of a politically and economically sover- 
eign partner of the exchange rate system. Anyone who 
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would assign total responsibility for the European Com- 
munity currency area to a single central bank would also 
have to establish a currency union that would include the 
inevitable sacrifices of sovereignty. Splendid arguments 
would arise over the economic wisdom of this. 


The worst of all solutions, however, would be to talk the 
Bundesbank into accepting the responsibility of being a 
European central bank, while its authority on monetary 
policy in the Federal Republic would become more 
limited. The Bundesbank 1s responsible for the domestic 
stability of the DM. Here and there the steadfastness of 
the anchor may be regarded as troublesome. But it is 
helpful for the mentality of stability in Europe. Pre- 
serving the feeling of stability, then, may be one of the 
responsibilities that falls to those who support a key 
currency. 


Commentary on Hesse Election Results, 
Implications 


93EN0243B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Mar 93 p ! 


{Commentary by Eckhard Fuhr: “New Normalcy™] 


[Text] The shock caused by the outcome of the local 
elections in Hesse is the shock of a new normalcy. There 
is nothing about this election that has not been here 
before. Familiar trends, however, often described and 
written about, evidence themselves with particular 
clarity: the populist parties are shrinking, the Greens 
have established themselves permanently as a third 
force, a new political formation is taking shape to the 
right of the Union parties [Christian Democratic Union/ 
Christian Social Union—CDU/CSU }, the “party of non- 
voters” is growing, the alternating fortune of the SPD 
[Social Democratic Party of Germany] and the Union— 
with the losses of one becoming the gains of the other—is 
no longer in force. But since the Hessian election was 
viewed as a sort of dress rehearsal for the 19 elections in 
the coming year, the diagnosis of a fundamental crisis in 
the political system has been linked to its outcome. 


There is no question but that this can no longer be 
viewed as a “teach-them-a-lesson™ election, which the 
traditional parties could perhaps take as a challenge to 
return to well-beaten paths and just generally to conduct 
themselves somewhat more proper!y. These well-beaten 
paths no longer exist. The voters have opened a new 
game, with new game rules. For the populist parties the 
CDU/CSU and SPD, a 30-year history of success is 
coming to an end. 


In the mid-1960's, Otto Kirchheimer defined the typical 
populist party as follows: “It gives up trying to assimilate 
the masses intellectually and morally, and focuses its 
attention to a greater extent on the electorate; it therefore 
sacrifices a deeper ideological penetration for the sake of 
a more widespread dissemination and a quick success at 
the polls.” This process of “deideologization™ was com- 
pleted in both parties by the end of the 1950's. The 
Union had combined the Catholic social teachings and 
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economic liberalism into the social market economy, 
had taken leave of denominational schools in the 
laender, and had for the most part reconciled the popu- 
lace to the idea of a West German rump state. The SPD 
had opened its ranks socially and banned Marxism and 
class warfare in the traditional cabinet. To be sure, the 
temptation of reideologization always remained present 
in the SPD. However, when it finally took over the 
government, it accepted the economic policy framework 
established by the Union in the same way that the Union 
later accepted the Social Democratic “‘Ostpolitik” 
[eastern policy]. Populist parties are status quo parties. 
They only set out rhetorically for new shores. 


And now the Union and the SPD run the risk of being 
locked up in the 30-percent tower. If one includes the 
nonvoters, less than half of the electorate believe that the 
old alternating fortune game between the Union and the 
SPD must continue. The reason for this is not that the 
longing for utopia, for radical changes, has become 
overwhelming in large sections of society. What is more 
likely is that confidence in the ability of the “old parties” 
to preserve the economic, political, and cultural status 
quo has diminished. Depending on the sector of society 
and the milieu-specific coloration in which this fear 
expresses itself, it is reflected in the form of a vote for the 
Right or for the Greens. 


Voting for the Greens are those new citizens who, living 
in comfortable, for the most part nonproductive, circum- 
stances, had grown accustomed in the old Federal 
Republic to seek out harmless and inconsequential 
affairs of the heart, of the conscience, and the palate, and 
to improve their “quality of life.” Wars and social 
distribution battles of a type long since thought to have 
died out pose a threat to this culture, which has managed 
to establish a hegemony in the media. 


The Republikaner appeal to those “little people” who 
were “left out” by this development and who now see 
themselves faced with new threats, and this precisely 
because of the thoughtless craving for adventure of the 
culturally dominant strata, who for years perceived unre- 
stricted immigration not as a social problem but as an 
augmentation of the sociological experience factor. 


The paradoxical situation has thus arisen in which the 
“old parties” must fight for the acceptance of the irre- 
futable redefinition of German politics, the product not 
of ideas but of reality, against conservatism and the will 
to persevere of professed protest parties. The tasks are 
well-known: to mature in the conduct of foreign policy, 
to trim back the excesses of the welfare state, to restrict 
and control immigration. The Union does not cut a good 
figure in this endeavor, to be sure, but it is sincere in its 
clumsiness. For this reason its losses were kept within 
bounds. The SPD tried to give the impression that what 
was needed could be accomplished with less pain. Few 
people believed this, and this is the reason the party 
crashed. 
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Perhaps into a bottomless pit. For its reaction in the 
evening of the election, viz. that it now needed to 
establish itself as the “protector of the little people,” 
illustrates the contradictions it faces: It is precisely these 
little people who criticize the party for coyness in 
demanding that the influx of rivals to the market of 
welfare state services be limited. It is not, as the SPD 
would like to see, the alleged social horrors of the 
coalition which embitter. It is that childish moralism 
which believes that poor Germans and poor Tamils are 
sitting in the same boat. In intellectual circles of the 
Greens, one has become more realistic than this. There it 
is Claimed that an immigration land cannot really be a 
welfare state. Deregulation is needed. 


The Union and SPD can only succeed in reviving 
German politics together. Incalculable damage would be 
done if the Social Democrats were now to lose their 
heads and seek their salvation in refusal. 


Article on E. Laender Economics Ministers, 
Problems 


93EN0230A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Mar 93 p 13 


[Article by Kerstin Schwenn: “Six Men in Search of the 
East’s Upswing—The Economics Ministers of the New 
Laender”’} 


[Text] Much hope is placed in them, but their ability to 
affect the course of events is limited. The ministers of 
economic affairs of the five new laender and of Berlin. 
where the minister is called senator, have to accept that 
major economic policy is made in Bonn. The Trust 
Agency, moreover, contributes decisively to the status of 
enterprises in the new laender. Given these circum- 
stances, the ministers are still expected to counteract the 
industrial devastation in eastern Germany and to steer 
the economy of their !uender toward a market economy. 
Much is expected of them because the hopes and expec- 
tations of the people—who did not foresee such a far- 
reaching transformation and are disappointed by federal 
policy and the Trust Agency—today look toward the 
land governments for solutions. 


In the past three years, many eastern Germans have 
become highly skeptical of the unaccustomed economic 
model. “Market economy” had been an abstract prin- 
ciple for them. Their positive response to it was largely 
because of its role in the West's prosperity. Planned 
economy, on the other hand, had been ruinous to the 
East German economy. However, East Germans have 
always understood the meaning of the modifier “social.” 
Public welfare, as inadequate as it was in some ways, was 
for many people in the GDR a safety net on which they 
relied. Three million East Germans lost their jobs on the 
road to a market economy and many former social 
assistance programs have ceased to exist. Thus, many 
people feel virtually nothing but disdain for the concept 
of a “social” market economy. 
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The political assessment of economic prospects is about 
the same for all eastern regions. Although their playing 
field is strictly limited, collaboration of the ministers of 
the new laender is rarely apparent to an outsider. They 
have largely abandoned solidarity, which is supposed to 
bestow strength. Initially, the new politicians wanted to 
avoid a “GDR bloc” and distance themselves from the 
past. The land governments, and particularly their min- 
ister presidents were eager to stand out and to assert 
their indeyendence. Today, they still do not want to 
revive an “eastern bloc,” if only because a “western 
bloc” would immediately be formed on the other side— 
an arrangement that could not be in the best interest of 
the eastern laender because of their financial problems. 
Thus, collaboration between eastern German minis- 
ters—aside from the special case of Berlin- 
Brandenburg—is limited to specific elements, such as 
the route of an autobahn section or the closing of 
brown-coal strip mines. 


Constant Friction With the Trust Agency 


Thus, the six eastern economics ministers are fighting, 
primarily separately, for a flourishing eastern German 
scenery. In contrast to their constituents, they still regard 
the market economy concept as a suitable model for 
eastern German reconstruction. However, not everyone 
defends the concept as vehemently as Saxony-Anhalt 
Economics Minister Horst Rehberger (FDP) [Free Dem- 
ocratic Party]. Rehberger is convinced that the proven 
social market-economy approach can bring about an 
upturn in the east. “While operating, one must not 
confuse the reason for the operation with the patient's 
condition.” 


On the other hand, Saxony’s economics minister, Kajo 
Schommer, the sole Christian Democratic Union [CDU] 
member of the eastern economics ministers, is con- 
vinced that his model, Ludwig Erhard, would have used 
a differed approach for Germany's economic union. In 
1953, Erhard wrote in an article on German unification: 
“The productivity of the East German economy has to 
be improved so rapidly and so vigorously that the 
process of performance equalization becomes as short as 
possible. Sufficient private and public funds must be 
mobilized. The state must assist the industry in the East 
in this effort.” After more than two-years of experience, 
Schommer interprets Erhard’s words as: “A market 
economy does not become established simply because it 
is introduced. For some time, during the transition from 
a state-controlled to a market economy, the state must 
give financial aid to the enterprises. The structural 
prerequisites, which would make them sufficiently com- 
petitive to function in a free-market environment, must 
be established first.” 


Saxony’s idea of industrial policy is to establish expedi- 
tiously a federal holding agency that would incorporate 
all salvageable enterprises notgprivatized by the Trust 
Agency by the end of the @ar. The land wants the 
Federal Government to prieSde most of the required 
funds and the banks the res Managers from the private 
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sector are supposed to curb state interference. The fed- 
eral government put a stop to the suggestion even before 
it was made public. Schommer was not allowed to 
introduce the concept in Bonn. 


The Saxon minister, not one to refrain from speaking his 
piece, is an import from the west. Minister President 
Kurt Biedenkopf appointed the 53-year-old business 
administration graduate with training in the dairy busi- 
ness to his cabinet in Dresden to head the super Ministry 
of Economic Affairs, Labor, and Transportation. Before 
his appointment, Schommer, who was born in the Eifel 
region, was first in the Kiel Economics Ministry; later, he 
was treasurer of Neumuenster for eight years. He now 
lives in Dresden and intends to stay there indefinitely, 
saying that he is “a Saxon at heart.”’ Until he can move 
into his own home, Schommer shares a residence 7 the 
government's guest house above the Elbe River ~..th 
Biedenkopf, Finance Minister Georg Milbradt and sev- 
eral state secretaries. 


Altracting industry is even more difficult for Schhommer 
in Saxony than in the structurally weak Schleswig- 
Holstein. Volkswagen's investment in Mosel is consid- 
ered the only large-scale investment in the traditionally 
industrial land. At the time of the GDR, Saxony had 
more industry and more workers than any other land. 
Today it has the most idle industries and the most 
unemployed. Saxony even leads in the number of enter- 
prises still held by the Trust Agency. “Since we have the 
most problems,” says Schommer, “we must think of 
such new ideas as the holding agency.” 


The relationship to the Trust Agency is clouded in all 
laender and mutual recriminations are daily occur- 
rences. Despite the linkage created by the Trust Agency's 
administrative council, in which the laender have a 
voice, and by the Trust Agency’s economic councils, in 
which regional developments are discussed, friction is 
commonplace. The laender already lost influence over 
the Trust Agency in 1990. At that time, the decision was 
made not to create any trust agencies at the state level. 
The federal government had reason to fear a disintegra- 
tion of the process and too much state-oriented political 
influence on privatization, reconstruction, and plant 
closings. The economics ministers of the laender never 
appreciated the political, structural division of labor. “A 
site is closed down by a few Trust Agency signatures 
while the laender are left with many years of reconstruc- 
tion,’ commented Juergen Bohn (FDP), the Thuringian 
economics minister. 


Recently, the Trust Agency tried to let the laender share 
responsibility. Last year, Saxony became the first land to 
reach an agreement with the Trust Agency for closer 
collaboration in the restructuring of enterprises, the 
so-called “Atlas Program.” But even here the land's 
influence remains limited. Thus, while the land may 
designate regionally important enterprises, the Trust 
Agency decides whether they can be rehabilitated. The 
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land may then use its own funds to contribute to previ- 
ously approved investments for these enterprises. The 
Trust Agency also makes the plant-closing decisions. 


In Mecklenburg-Western Pomerania, with its maritime 
flavor, “Atlas” becomes “Anchor.” Although a discus- 
sion ensued about the preservation of industrial centers 
in the interval between the establishment of the two 
programs, the Trust Agency barely boosted its conces- 
sions to the northern Germans, aside from vague assur- 
ances to expedite the development of industrial centers 
by facilitating the disposition of its real estate. A ship's 
anchor, which the trade unions deposited in front of the 
government's administrative offices in Schwerin, carried 
the inscription “better an anchor than Lehment.” For- 
merly, Mecklenburg citizens did not associate the name 
“Lehment” with politics but with schnapps. Lehment 
Kuemmei was distilled in the plant of the father of 
Conrad-Michael Lehment’s (FDP), Mecklenburg’s cur- 
rent minister of economics. After the plant's expropria- 
tion in the early seventies, the son, a brewer and engi- 
neer, remained as the plant’s manager until 1989. In the 
spring of 1990 he was elected to the state legislature 
where he was the FDP spokesman. 


Next to Thuringia’s Bohn, Lehment is the only eastern 
German among the six ministers. He says that as a 
“GDR-trained citizen,” he sometimes experiences pangs 
of conscience because so much is expected of the people 
in the east. “People still think that matters would take 
care of themselves, if only the minister pounded the 
table.” Lehment has become more composed and real- 
istic since he assumed office in November 1990. Now, 
even when criticizing—large banks, for instance—he 
usually keeps his occasionally aroused temper under 
control. He had to learn both the subject and how to be 
a politician. His expectations about the power of his 
office were not fulfilled. “The most important lesson of 
my term in office is the realization of how little influence 
the economics minister of a land really exercises,’ pon- 
ders the 48-year-old man from Rostock. There are many 
constraints: independent income is small, subsidies from 
Bonn are scarce, and procedures are prescribed by the 
Federal Government and the European Community. 
Federal Transportation Minister Guenther Krause 
comes from the coast and has his own ideas about 
politics in that region. In the east, the real ministry for 
economic affairs is the Trust Agency. 


Lehment’s most painful experiences with the predomi- 
nance of the Trust Agency was the privatization of the 
shipyards, the only significant industry of this coastal 
state. His own “ideal configuration” visualized two 
Scandinavian investors facing two German candidates 
in Wismar, Rostock/Warnemuende, Stralsund, and Wol- 
gast. The Trust Agency disapproved of the land's inde- 
pendent efforts to find investors and restrained Leh- 
ment. Today, virtually all shipyards are controlled by the 
Vulkan Group with its obscure corporate structure. The 
land’s subsidies for the reconstruction effort comprise a 
triple-digit number of millions. Vulkan is also applying 
for a subsidy for Deutsche Seerederei in Rostock. The 
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four Mecklenburg companies of the Elbo-Construction 
Group now belong to Bremen’s Hegemann Group. Leh- 
ment views the regional monopolization with concern. 


Two years ago, Lehment was still trying to let the laender 
assume responsibility for the Trust Agency. Today, 
despite the mixed results, he is glad not to have this 
responsibility as well. ““The laender really cannot afford 
to be administratively involved.” Nevertheless, Lehment 
has not abandoned his efforts to achieve an upturn in the 
east. Known locally as the “traveling minister,” he has 
obtained contracts for small Mecklenburg firms in the 
Baltic area and even in Asia. 


An Office Like a Paneled Child's Room 


If one ignores the Carl Zeiss Works in Jena, in which the 
land prematurely acquired a 49-percent interest, potas- 
sium mining is for Thuringia what shipyards are for 
Mecklenburg. Thus, Economics Minister Bohn [FDP] 
sees a way to gain status by objecting to Trust Agency 
and western companies acts that hurt Thuringian potas- 
sium miners. The youngest and most recently appointed 
minister by far is fighting the opposition’s and his own 
coalition parties’ perception of him as a beginner who 
does not have a proper handle on the situation. The 
33-year-old mechanical engineer from Bad Salzungen. 
who would have liked to study law but was not allowed 
to in the GDR, balances lack of professionalism with 
knowledge of local conditions and emphasizes his tran- 
sition-period experience. * Three-quarters of a year in the 
state legislature and one-quarter in the Bundestag com- 
pare to 20 years as a backbencher in Bonn.” 


Bohn lack the polish of western German politicians, 
which some eastern Germans have also acquired by now. 
He is satisfied with an office in Erfurt the size of a 
paneled child's room, and always says what is on his 
mind, even if that sometimes means putting his foot in 
his mouth. He is more circumspect, however, when he 
announces new projects. He waited a long time before 
introducing the model for a Thuringian industrial center 
that involved the creation of a regional holding agency. 
He wanted to wait for the solidarity pact to see just what 
funds Bonn was making available. The highly stylized 
model of Zeiss in Jena costs the land billions and further 
stimulates appetites. The leeway of politicians is overes- 
timated and Bohn “sometimes has the feeling that one is 
impotent.” 


Eastern German ministers are not the only ones who 
keep learning, even seasoned western German politi- 
cians—such as Brandenburg’s Economics Minister 
Walter Hirche (FDP), who held the same position from 
1986 to 1990 in Hannover—share the same experience. 
“Everything was different in Lower Saxony and, in 
retrospect, simpler,” is Hirche’s opinion. He was born 
1941 in Leipzig and moved to Hildesheim when he was 
10 years old. Only in the east did he learn to recognize 
the relationship between the economy and its social 
consequences and impact on democracy. “Market 
economy cannot function properly if people do not 
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accept it. Social effects of pertinent decisions are often 
not adequately considered.” 


If he, as an elective easterner, objects to such notions in 
the west as “alleged deindustrialization,” it is immedi- 
ately assumed that one wants to conjure up the past, 
Hirche complains matter of factly. No development, he 
explains, not even the collapse of the processing industry 
in the new laender, is inevitable. But land ministers find 
it difficult to stem the trend because they have no control 
over Trust Agency decisions. “We can exert pressure, but 
ultimately we do not make the decisions.” Hirche 
believes that the dismantling of combines has gone too 
far. “To sell shoes individually, does not bring a good 
price, either.” 


In his search for investors, his “Wessi” [a western 
German in the east] status helped him gain immediate 
credibility among their representatives. Hirche, how- 
ever, later could not prevent Mercedes from soberly 
canceling the much-heralded, billion mark project to 
construct a commercial vehicle plant in Ahrensdorf. 
Brandenburg’s industrial centers—lignite, steel and 
chemicals—are only partially privatized. “Integrated site 
concepts”—the preservation of and new construction on 
Trust Agency properties—are being discussed with the 
Berlin agency. Hirche’s ties to Berlin are not limited to 
the Trust Agency. He collaborates closely with Berlin’s 
Economics Senator Norbert Meisner (SPD) [Social 
Democratic Party of Germany]. Both of them hope for 
and work toward a fusion of Berlin and Brandenburg 
into one land. Last year, the collaboration went so far 
that Berlin made Brandenburg a “present” of 50 million 
German marks [DM] of “surplus” funds from a “joint 
tasks” account. 


After unification, and after loosing its island status, the 
city of Berlin became part of the east. ““We are the heart 
of the east,” says Meisner, “and have assumed in west 
Berlin all the city’s problems.” The unemployment rate 
in west Berlin—where the job market had absorbed 
160,000 commuters from its surroundings—has risen to 
12.4 percent, higher than for Dresden or Leipzig. The 
western sector, nevertheless, cannot take advantage of 
eastern investment subsidies and Berlin is gradually 
loosing its former privileges. 


Meisner—the 50-year-old Social Democrat who origi- 
nally came from the eastern district of Friedrichshain— 
financed his theology studies with lectures on the GDR 
after escaping in 1958; his city is like two unequal sisters. 
Berlin is different from other laender. The task of 
assisting the reconstruction process was assumed here by 
a functioning administration with many years of experi- 
ence. Even if some malicious critics assert that this acted 
like a brake on speedy economic progress, some stimu- 
lative programs, slightly modified, could be applied to 
the eastern sector. On the other hand, the opportunity 
was missed to transfer to private companies, as was done 
in Brandenburg, the public tasks of stimulating the 
economy and promoting exports and technology. 
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Every Minister for Himself 


In contrast to other eastern German laender, the Trust 
Agency no longer plays an important role in this city, in 
which the metal and electrical industry dominated in the 
eastern sector. After the large enterprises had been 
privatized or shut down, only a few plants remain to be 
managed. The core of not yet privatized industries has 
been reduced to nine plants with 4,000 workers. Meis- 
ner, who had been finance minister in Berlin’s “Red- 
Green” [Social Democratic Party-Green] Senate [admin- 
istration] before the changeover, does not think that 
infrastructure funds are the best means for stimulation. 
He believes that equity holdings by the land are worth 
considering in the privatization process. 


Rehberger is the ideological opposite of Meisner—to 
him, government equity holdings are taboo. The idea of 
“jumping from the pan of a planned economy into the 
fire of state-owned interest” is anathema to the former 
mayor of Karlsruhe and Saarland’s minister of economic 
affairs in Zeyer’s cabinet of the mid-eighties. But even 
the 54-year-old lawyer will not abandon his land to “the 
free interplay of the forces that be.” The land contrib- 
uted almost DMI billion of its scarce funds to the 
investment of a consortium headed by Elf Acquitaine, 
which plans to build a new refinery in Leuna. The federal 
chancellor’s promise to preserve the chemical center has 
forced the Trust Agency and the land to act. Leuna, 
however, is not the only large-sc le project. Veba’s 
{Amalgamated Power and Mining Corporation] Ruhr 
power plant, which is building a brown coal-operated 
power plant in Schkopau, is receiving a subsidy of 
DM600 million. Without the dispute with the EC, the 
land would even have obligated itself to an additional 
DM90 million. Rehberger adheres to his reconstruction 
policy: A one-time payment is better than permanent 
subsidies. 


Joint action—such as that of Bonn and Magdeburg for 
chemical centers, of Bonn and Erfurt for Zeiss Jena, or of 
Bonn and Schwerin for the shipyards—is simpler if 
alliances at another level (between land ministers) 
remain of limited scope. The search by the six ministers 
for an upswing in the east becomes, therefore, highly 
competitive. 


For instance, Saxons, who cultivate their patriotism, 
demand a leading role because theirs is the largest and 
most-populated land. This attitude is even evident in the 
impressive titles of such land projects as Af/as or the 
Hercules counseling program. There is even a rumor of a 
“Department for Semantics” in the Ministry of Eco- 
nomics, said to deal specifically with marketing land 
policies. Not all ideas have kept their promise. The 
Sachsenfond [Saxony Fund], conceived as a fund of 
banks and industrial enterprises for the acquisition of 
interest in eastern companies, turned out to be built on 
air because of lack of corresponding commitments. The 
other eastern laender, especially the small neighboring 
land of Thuringia, are somewhat irate about Saxony’s 
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demonstrativeness. Bohn facetiously considered calling 
his counseling program “Rambo.” 


In line with the saying “everyone for himself,” long 
successfully applied in the west, the economics ministers 
vie with statistics about new developments, investments, 
stimulus packages or the gross domestic product. All 
laender have spent money on glossy promotional bro- 
chures. The concept of competition has also taken hold 
among the ministers. It will become even more pro- 
nounced since elections are scheduled for next year. 
Exacerbated by the difficult economic situation, the 
earlier, much-praised nonpartisan approach of the 
administrations and parliaments of the new laender has 
already become harder. Hirche has set a preelection goal 
for himself and for Brandenburg: “At the end of the first 
four years, we want to be one of the two leading laender 
in the east."’ All others have exactly the same goal. 


‘Wave’ of E. Laender Small Business 
Bankruptcies Reported 

93EN02314 Hamburg DIE ZEIT in German No 10, § 
Mar 93 p 29 


[Report by Ralf Neubauer: “End of Illusions; Small 
Business Start-Up Boom in Eastern Germany Now Fol- 
lowed by Wave of Bankruptcies”} 


[Text] Wolfgang Krueger (the name has been changed) 
appears restless. The 28-year-old finds it difficult to sit 
still. In conversation he jumps from one thought to 
another. One moment he quarrels with his fate (“*Actu- 
ally, I've had a bellyful”), while the next moment he 
enthuses about the orders worth millions that he could 
attract on short notice. But the young east Berlin entre- 
preneur does not have the time to acquire new cus- 
tomers: “I am running around to get money.” 


Krueger is fighting for his firm's survival. He needs an 
estimated 500,000 German marks [DM] to save his 
office furniture business from going under. His tax 
adviser is just figuring out how bad the situation really is. 
Only this much seems clear: If his major creditors do not 
waive a good part of their claims, there remains only the 
way to bankruptcy court. 


Many who founded businesses in east Germany share 
Krueger's plight. They jumped into independence full of 
optimism and zest for action and are now finding out 
how mercilessly mistakes are being punished in a market 
economy. Now that the first start-up boom has notice- 
ably slowed down, more new entrepreneurs are getting 
into serious difficulties. Hans-Dieter Bremm, the Berlin 
Chamber of Industry and Commerce's expert on small 
businesses, speaks candidly of a “wave of bankruptcies.” 


In fact, statistics draw a clearcut picture. According to 
data by the economic information bureau, Creditreform, 
the number of business bankruptcies in the east has more 
than doubled. While in 1991 only about 400 firms had to 
declare their insolvency, last year there were already 
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about |,000. The trend: rising further. For 1993, Cred- 
itreform researcher Michael Bretz expects another dou- 
bling of insolvencies. 


But Bretz sees that only as the “tp of the iceberg.” One 
only has to look at the trade register which makes clear 
the “true extent of business weakness.” In 1992, for 
every two business registrations there was one business 


‘termination notice. In the post-turnaround year 1991, 


this ratio was still very much more favorable. For some 
four newly founded businesses there was just one firm 
that was crossed off the register. 


In view of this development, politicians and trade asso- 
ciation representatives like to speak of a “normalization 
of the start-up action.” After all, even in western Ger- 
many every other new business disappears again from 
the market within three years. But this soothing inter- 
pretation of the facts cannot obscure the fact that small 
businesses in the east have difficulty getting started. 


In particular, measured against the hopes raised during 
the turnaround times, the present balance sheet 1s disap- 
pointing. At the beginning of 1990, then-Federal Eco- 
nomics Minister Helmut Haussmann had declared that 
“a market economy from the bottom up” would be built 
up in the GDR and had predicted the founding of | 
million independent businesses. According to Hauss- 
mann at that time, small businesses would create 3 
million jobs, thus loosely balancing the jobs being lost in 
industry. 


But the new laender at present are far from that situa- 
tion. In the middle of last year, the Federal Statistical 
Office counted about half a million newly established 
businesses. However, the number of firms actually active 
economically was much lower. Fast-food stands or video 
stores gave up without reporting 1t to the authorities. 
Other business founders registered their trades but never 
implemented their sometimes ambitious plans. “Over- 
all,” estimates Kurt Kasch of the Deutsche Bank in 
Berlin, “only about 300,000 independent businesses 
were created.” And many of them have massive and 
growing problems to hold their own in the market. 


In many respects, the painful experiences of office fur- 
nisher Wolfgang Krueger are typical. Together with two 
partners from the west, the trained economist went into 
business for himself at the beginning of 1991. Truc. the 
partners contributed to the corporation's proprictors 
capital and also guaranteed their share of the bank loan. 
But beyond that, they hardly paid attention to the joint 
enterprise. Woifgang Krueger could do as he pleased 
which, initially, he did quite successfully. 


He managed to attract as a supplier a well-known office 
furniture manufacturer from western Germany who 
granted the new businessman generous payment condi- 
tions. And the first orders came soon: “I systematically 
visited office buildings and also approached former 
fellow students of the College for Economics.” Instead of 
the planned half million, Krueger had a turnover of 
DM2.4 million in the very first year of business. 
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The proceeds were also satisfactory: “The year 1991 will be 
seen in history as the golden turnaround year, because 
money could actually be made,” Krueger reminisces today. 
Competitors from west Berlin were still quite rare in the 
eastern part of the capital. So Krueger did not have to 
entertain his customers’ demand for discounts. 


Inspired by his initial success, the new businessman 
banked on headlong expansion. His staff quickly grew to 
18 employees. He generously supplied each of his seven 
salesmen with an office car. A similar luxury was the 
affiliated advertising agency. It was to provide the new 
enterprise with a new trade image—an idea that did not 
work for lack of customer interest. The partners from the 
west, who appeared in Berlin only sporadically, rather 
bolstered Krueger in his expansionary drive. 


Misfortune ran its course when the economic situation in 
eastern Germany became increasingly more difficult in 
1992. The high-quality office furniture which Wolfgang 
Krueger offers suddenly became luxury items for many 
customers. Whoever ordered anything at all now insisted 
on high discounts. The west Berlin competitors mean- 
while had discovered the east Berlin market. 


Since the office furniture business was dragging, Krueger 
shifted to furnishing medical offices. To win doctors as 
furniture customers, the young entrepreneur also coor- 
dinated the renovations. He offered this service at fixed 
prices which had been calculated much too low: “That 
was one big losing proposition,” Krueger says today. 
Actually, the new businessman managed to noticeably 
increase his 1992 turnover once more. But his losses also 
rose dramatically, which Krueger only noticed when the 
business was already too deep in debt. 


For west Berlin business consultant Andreas Schreiner, the 
case of this furnisher is not an exceptional one. In recent 
weeks and months, more new businessmen facing a sham- 
bles have come to Schreiner. And in almost all restruc- 
turing cases, the causes of the desperate situation are the 
same. Says Schreiner: “Many eastern businessmen are 
blinded by good revenues. They expand without consid- 
ering that at some time they will have to repay the loans.” 


The economic decline then always follows the same 
pattern. Revenues decrease or stagnate, while all costs 
are rising and the market becomes tighter. Consultant 
Schreiner: ““Market-strong suppliers from the west 
increasingly displace young eastern businesses.” Fre- 
quently, the serious business administration mistakes 
become noticeable when it is already too late: “In the 
west, every small tradesman has a controlling system 
which informs him constantly where he stands. That is 
lacking in the east,” says Schreiner. 


A major problem for many eastern German business 
founders is above all their low capital resources and 
concomitant low liquidity. Especially at a disadvantage 
are businesses that receive few or no public stimulation 
funds. Even a medium-sized shortfall in payments 
receivable can make the house of cards collapse. “In 
many cases, the order position is not even bad. But that 
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is no help if the customers don’t pay,” says Carsten Ohle 
of the Federa! Association of German Debt-Collecting 
Firms. In his experience, the payment attitude in eastern 
Germany has drastically deteriorated in recent months. 


According to business consultant Schreiner, the wave of 
bankruptcies slowly advancing does not bypass any indus- 
trial sector. Even many small construction firms which 
should actually profit from a favorable sector climate are 
in serious difficulties. Dieter Lange of the German Society 
for Small Business Consultation knows the reasons: 
“Because of the recession in the old laender and the 
growing attractiveness of the eastern German construction 
market, western enterprises even penctrate into remote 


regions.” 


Yet there is much greater concern about small industrial 
firms that never even left the starting gates. Until the 
middie of last year, only 6,000 established their own 
independent business. “There 1s still a great gap.” assesses 
Kurt Kasch of the Deutsche Bank. It does not surprise him 
at all: “How can small businesses develop in this sector 
when large industrial enterprises cease to exist as Custom- 
ers?” 


Office furnisher Wolfgang Krueger also suffers from a lack 
of customers with purchasing power. He has meanwhile 
recognized his mistakes and wants to “go around again” if 
his creditors agree to the envisioned compromise. With 
only three staff members, he intends to have as much 
revenue as formerly with 18 employees. Krueger is seen as 
a born salesman. The businessman no longer even fears 
possible bankruptcy. As business manager of the corpora- 
tion he is only liable for his share of the proprietors’ 
capital. In addition, however, he also personally guaran- 
teed a loan of DM250,000. But the threatening mountain 
of debts does not cause him sleepless nights: “I'll get back 
on my feet.” 


Thuringian Redistricting Plan Draws Criticism 
93EN0243C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Mar 93 p 4 


[Article by Claus Peter Mueller: “Resistance to Kreis 
Redistricting in Thuringia: Only 17 Kreise Instead of 35, 
Criticism of the ‘Undemocratic’ Decision” 


[Text] Erfurt, 9 Mar—Hardly had the first draft by the 
Thuringian Interior Ministry on the kreis [district] and 
local government reform been approved by the cabinet 
when it was already the subject of violent controversy. The 
Thuringian FDP [Free Democratic Party}, which helped 1 
the formulation of the draft, 1s distancing itself, and there 
is 2iso grumbling in the CDU [Christian Democratic 
Union}, which bears politicai responsibility in almost ali 
the municipalities. Many heads of rural kreis adminis’ *>- 
tions speak of an unbelievable arrogance or a complei-y 
undemocratic decision. Not even the communists could 
have done worse, they feel. Mayors whose cities are to tose 
their kreis seat status fear that they will lose investors as a 
result. Based on lessons learned during local government 
reforms in other laender, this phase of unrest was to be 
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expected, even though it had previously appeared as if 
most of the mergers in Thuringia were to be carried out on 
a voluntary basis. It appeared that in almost all cases 
agreement was reached by means of “consensus rounds.” 
There were far more involvements and hearings than the 
law requires. The ministry wanted, on the one hand, to do 
justice to the regional singularity of the land with its small 
State character, and, on the other, to come up to the 
expectations of a modern, functionally capable adminis- 
trative pattern. 


The draft provides for 17 instead of the current 35 
kreise. lo facilitate the mergers, new kreis names were 
chosen in some cases. Many license plate kreis- 
identifying letters are to be changed again. So far. it has 
been the intent of the government that kreis seats and 
borders be fixed by law before the summer recess. The 
kreis, territorial, municipal, and functional reform is to 
be completed during this parliamentary session and if 
possible before the local elections in the coming year. 


The draft of the Thuringian Interior Ministry 1s based ona 
map that was submitted by a committee of experts in 
December of last year. The ministry does not follow the 
proposal in all respects, however. Erfurt, Weimar. Jena. 
Gera. and Suhi continue to be independent cities [cities 
constituting a kreis of their own]. Moderate amalgam- 
ations are planned to take place everywhere. Erfurt, for 
example, is to grow by circa 20,000 to 220,000 inhabitants. 
Weimar, with its 63,000 inhabitants in the future, is to 
become the smallest independent city. Close-fitting “collar 
kreise.” which restrict the development of the enclosed 
center, do not appear on the new map of Thuringia. 


Contrary to the recommendations of the experts, Nord- 
hausen 1s not to become an independent city. The rural 
kreis of Nordhausen, with its seat in the former free 
imperial city, will thus remain. The kreis 1s not to be 
merged with Sondershausen, as proposed. 


Nor, according to the plan of the Interior Ministry, will 
there be a Rhoen-Rennsteig kreis as the product of a 
merger of Bad Salzungen and Schmalkalden. Instead, the 
kreis of Bad Salzungen, the “Eisenach highland,” which 
was not created until 1952, 1s to be merged with the kreis 
of E:senach to the north to form the “Wartburg-Kreis.” 
With its 186,000 inhabitants, it could become the land's 
biggest kreis. The kreis seat would be in Bad Salzungen. 
Eisenach could grow in size. Following the incorporation 
of surrounding communities, it 1s headed for independent 
city status. Schmalkalden is to be absorbed by the kreis of 
Meiningen. The Interior Ministry's original plan was to 
preserve Schmalkalden, one of the oldest kreise in Ger- 
many. The kreis city and its environs, which became 
known through the Schmalkaldic League following the 
Reformation, belonged for centuries to the Protestant city 
of Kassel as an exclave of the electorate of Hesse. It was 
only when the land borders were aligned with the military 
district borders in the Third Reich that Schmalkalden was 
moved from Kassel to Erfurt. 
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The development in and around Suhi 1s controversial. 
Many feel that Zella-Mehlis, the suburb to the northwest. 
should be merged with Suhl. Already today, the two are 
intermingled, populationwise. There is resistance in Zella- 
Mehlis, however, the political significance of which 1s not 
clear, to be sure, but which 1s being expressed vociferously. 
Natives speak of “insurmountably different mentalities.” 
Zella arose from a monastery dedicated to St. Blasius, 
Mehlis was the craftmen’s settlement around a mill. Both 
together were just as big as Suhl, the city of armorers. Suhl, 
however, was chosen in the 1950's to be the socialist 
workers and district capital. The former focal point of the 
region was Meiningen. With support from Berlin, Suhl 
grew to approximately 50.000 inhabitants, while Zella- 
Mehlis, by comparison, has only about | 5.000. Sull today. 
Suhl 1s viewed by many as the “red city.” Even the GDR 
leaders abandoned the plan to incorporate Zella-Mehlis 
and elevate Suhl to the status of Ernst-Thaelmann City 
because of the opposition of the neighboring regions. The 
current interior minister, Schuster (CDU). wants the real 
will of the people in the region to be established first of all. 
If the citizens really do oppose the merger. the necessary 
cooperation with Suhl is to be assured by means of a law. 
There is talk in the ministry of a “twin city.” The smaller 
partner is to be accorded “minority rights.” 


In the northwest part of Thuringia. the kreis of Nord- 
hausen will keep its kreis seat and name. To the west of 
it, Worbis and Heiligenstadt will be merged into the 
largely Catholic Eichsfeldkreis, having its seat in Heili- 
genstadt. Most of the kreis of Bad Langensalza will be 
absorbed by the kreis of Muehihausen, with its seat in 
Muehlhausen. Sondershausen and Artern, which are 
working together already today. form the Kyffhaeuser 
kreis. The kreis city for both will be Sondershausen. 


In the southwest, the previously mentioned Wartburg- 
Kreis and the new, larger kreis of Meiningen will be 
formed. Hildburghausen, which will profit above all 
from the dissolution of the kreis of Suhl, will, with 
76.000 inhabitants, be the smallest of the new kreise. 


The Gotha and Soemmerda kreise in central Thuringia 
remain almost unchanged. Gotha and Soemmerda will 
continue to be administrative seats. The kretse of Weimar 
and Apolda are to be merged into “Weimar Land” with 
administrative seat in Apolda. The kreis of Erfurt will be 
split up among the city and the surrounding kreise. 


In southern Thuringia, the bulk of the kreis of Neuhaus 
will go to Sonneberg. where the administration will also 
have its seat. Arnstadt and Ilmenau are to be merged into 
the new Ilmkreis. Ilmenau has a university. lends its name 
to the kreis, and—contrary to initial contemplations of the 
ministry—is to become the administrative seat. Also new 
will be the Schwarzakreis, in which Saalfeld and Rudols- 
tadt will be merged. The former residency of Rudolstadt 
will not lose the kreis seat to its neighbor Saalfeld—as was 
still thought the past weekend. 


In eastern Thuringia, in the so-called “Holzland.” the 
kreise of Jena, Eisenberg, and Stadtroda will be merged. 
The impetus for the name, “Kreis Hermsdorf.” was 
provided by the well-known cloverleaf at the intersection 
of the Bad Hersfeld-Dresden and Munich-Berlin Auto- 
bahns. Stadtroda will become the krets seat. 
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Mitterrand Says ‘Not Concerned’ by Election 
Results 


LD2203 133393 Paris France-Inter Radio Network in 
French 1300 GMT 22 Mar 93 


[Text] The president has not changed his habits. As he 
does every Monday morning, Francois Mitterrand went 
to play golf. He has said several times that he is not 
concerned by the results of the parliamentary elections 
and that he intends to remain as head of state until the 
end of his second seven-year term. According to his 
officials, he monitored without surprise the heavy defeat 
of the Socialist Party in the first round. 


Chirac Views Elections, Currency Markets, CAP 


LD2003 123793 Paris Europe No. 1 Radio in French 
1730 GMT 19 Mar 93 


[Interview with Jacques Chirac, Rally for the Republic 


leader, by correspondent Boissonat; place and date not 
given—live or recorded] 


{Excerpts} [Boissonat] Mr. Chirac, not only the French 
are interested in these elections but the outside world is 
also very interested. It expresses this interest through the 
currency markets. We just witnessed an event on which 
I would like to have your opinion: Germans cut their 
interest rates and speculation against the franc resumed 
suddenly as if some people abroad were worried. For 
them the game is over. The majority to which you belong 
will come to power and the outside world is worried. 
How do you explain this kind of contradiction between a 
cut of German interest rates and a resumption of spec- 
ulation against the franc? 

[Chirac] Very simply, Mr. Boissonat. You know very 
well since you are an expert. [passage omitted] If we want 
to cul interest rates, it is absolutely necessary to revive 
the economy, to loosen what is strangling firms and so to 
have a more dynamic employment policy. We must first 
reduce our deficits and our debts. [passage omitted] 


{Boissonat] In other words, you believe that there is no 
anxiety in foreign markets concerning the determination 
of the future majority to maintain the parity of the franc? 
This is not what people on the markets are saying: they 
are worried, despite the fact that you always wished to 
maintain this parity. So how do you explain this anxiety” 
[Chirac] [passage omitted] I will simply say that currency 
dealers ought to know that tomorrow's majority... [pas- 
sage omitted] if it comes from within the ranks of the 
current opposition, will have a resolute policy to reduce 
deficits and debts, which already represents a very reas- 
suring element for those interested in the French cur- 
rency, and that it does not intend to devalue. Naturally. 
a crisis can always force events, but it goes without 
saying that it does not intend to devalue. This should, | 
hope, reassure currency dealers. 


[Boissonat] You said earlier that you observed a rather 
calm and lofty campaign but there are unemployed. 
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farmers, fishermen, and angry people nearly everywhere. 
What do you intend to do to rapidly appease this anger? 
[Chirac] I do not know if you are referring to what the 
priorities of the new government ought to be or to 
actions aimed at limiting a crisis. If you are referring to 
actions aimed at limiting a crisis we cannot compare 
what is happening to farmers and fishermen. For fish- 
ermen, as for other Frenchmen, the crisis results from 
the inability of the Brussels commission to manage the 
economy of our Community and notably to introduce a 
minimum of legitimate protection; that is, to ensure a 
community preference without which Europe will not 
exist anymore tomorrow. Thus, the poor fishermen and 
peasants were precipitated into misery. Naturally, a 
certain number of measures have to be taken. | do not 
believe that here is the place to explain them. On the 
other hand, urgent measures are needed concerning 
France's general situation and not only the crisis hitting 
certain sectors. 


[Boissonat] What you just said pleased me since 
everyone found that in your campaign you adopted a 
quiet, careful, attentive tone; then suddenly when you 
speak of the Brussels commission, the great satan is 
there. You were prime minister and agriculture minister: 
certainly the commission ought to do what the Council 
of Ministers tells it to do, perhaps the council of minis- 
ters is not doing its job properly by not giving sufficiently 
firm indications to the commission. 

[Chirac] It is true that I have a certain experience in this 
sphere and things have not improved. It 1s a fact that the 
Council of Ministers should be firmer: it is also a fact 
that it gave in too much to the commission and that the 
latter is not politically responsible. simply because it 
does not include the real economic. social and human 
factors. [passage omitted] | believe that we cannot 
remain within a system where a commission without 
political responsibility continues to manage business in 
such conditions that entire sectors of the European 
economy are collapsing. 


[Boissonat] So which change do you advocate? 
[Chirac] Well, that would concern a debate on Europe. |! 
consider that most of the powers have to be brought back 
to the council of heads of state and of government or to 
the Council of Ministers, that the commussion has to be 
restored to what it ought to be. namely. an executive 
organ and not an organ on an equal footing with others. 
I consider it abnormal for the president of the commis- 
sion to sit around the G-7 table or among heads of state 
and government. He 1s not on the same footing: he is not 
of the same kind: he does not have the same responsi- 
bilities. 

[Boissonat]} Even if he is not Jacques Delors? 

[Chirac] Naturally, this has nothing to do with individ- 
uals. This is a matter of principles, | always said so. 


[Boissonat] How would one come back on this if all 
others accept the principle? 

[Chirac] I believe that if we do not have a policy that 
restores the commission to its real place. namely that of 
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an executive agent, and that forces government to 
assume their responsibilities, some of those found would 
find it very convenient to shift responsibilities onto 
others. This is a fact; errors are not all on the same side. 
Today we must realize that this system does not work 
properly as is the case with the system of changing the 
Community acting president every six months. This 1s an 
absurd system. Instead, a head of state or government 
should be elected for three years. He alone would, for 
imstance, have the authority to negotiate with other 
countries. 


[Boissonat] Elected? 

[Chirac] Elected by the council, naturally, not by uni- 
versal suffrage or any other measure. It does not really 
matter, but external negotiations have to be led by 
someone else. Mr. Boissonat, how can you imagine a 
commissioner, who in fact represents nothing. negoti- 
ating effectively with the President of the United States 
or with the Japanese prime minister? 


[Boissonat} But this 1s in the treaty. 

[Chirac] Perhaps, but this 1s a mistake, when this hap- 
pens [pauses]...1 do not say that we have to change the 
commussion. | say that the institution, the system must 
be changed, and therefore, naturally, the treaty. | do not 
attack individuals. | condemn the system. 


[Boissonat] | understand but to change the treaty is no 
minor issue. 
[Chirac] No, but it will have to be done. 


[Boissonat] Mr. Chirac, concerning the Common Agri- 
cultural Policy [CAP], how far should we go and should 
we go as far as a European crisis? 

[Chirac] This ts an excellent question. First, | will say 
that this reform of the CAP is unacceptable. It is unac- 
ceptable for France since it 1s questioning its past efforts 
to become one of the world’s main exporters of agricul- 
tural products. It is unacceptable since it displays a 
shameful contempt for laboring and hungry men. To 
want to leave land fallow and pay competent men to 
remain idle while one billion men, women, and children 
are hungry 1s really a concept that | cannot accept. This 
reform was designed by the commission and accepted by 
States. France was wrong im accepting it since it is 
naturally the country most hit, as it has the largest 
agriculture in the EC. We are the world’s second largest 
exporter of farm products and the first exporter of 
processed and semiprocessed farm products. Let us not 


forget that agriculture represents 22 percent of jobs in 
France. More than one job in five in the food industry 
sector rests on our agriculture. 


This reform has been decided. We must obtain compen- 
sations and probably amend certain arrangements. If | 
do not seem to be pessimistic it 1s because | find this 
reform so absurd, because it faces so many difficulties in 
its implementation, it 1s so bureaucratic. It 1s obvious 
that it came straight out of minds from those who never 
set foot in a field, that it will collapse by itself. it is 
unenforceable. This is why | am not worried beyond 
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what ts necessary and | believe thal a firm government 
that can be heard will probably be able to improve 


things. 


[Borssonat] Do you reject the CAP or will you improve 
it? 

[Chirac] No, the CAP reform has been adopted: it exists 
and we must live with ut. Therefore, we have to manage 
it as best as possible. Moreover. | believe that u will 
collapse. Your question on the crisis in Brussels 1s a very 
important question, it concerns GATT, not CAP, how- 
ever. 


[Boissonat] You mentioned GATT and the likely, not to 
say the possible, challenge of the negotiations and the 
agreement on GATT. Can we expect a crisis on GATT in 
the near future” 

[Chirac] As Mr. Duhamel said earlier, | believe that ut 
will be the next important test for the government 
stemming from the elections. | told you what | thought of 
CAP: now, concerning the GATT agriculture preagree- 
ment signed in Washington. to speak frankly: It 1s 
unacceptable for France. unacceptable. As far as | am 
concerned, | think that the next government—and | 
know that this feeling 1s shared by a certain number of 
leaders of the current opposition—will not have to 
consider itself bound by the signature of this preagree- 
ment on agriculture. 


[Boissonat}] What if the president of the Republic does 
not agree with you? 

[Chirac] Decisions will be made by the government and 
not by the president of the Republic. [passage omitted] | 
will propose that the next government consult parlia- 
ment to empower it with, in a way, a nonimperative 
mandate to negotiate. Following that. 11 would very 
clearly appear that the government should not consider 
itself bound by the preagreement on agriculture. since it 
represents the death of our agriculture and a deep 
destabilization of employment in our country. | told you 
earlier that it represented 22 percent of French jobs. This 
would undoubtedly lead—taking German feelings into 
consideration as you did carlier—to serious tension, if 
not to a European crisis, within the Community. | 
believe that there are situations when crises have to be 
taken on board: besides, | believe that Europe was 
mainly built on crisis, which we have managed to over- 
come. General de Gaulle gave examples and | believe 
that we should not fear a European crisis while France's 
fundamental interests. economic interests and jobs, are 
in the balance. 


[Borssonat}] Can you afford to break with the Germans 
on the GATT issue and ask them to support the franc at 
the same time” 

[Chirac] There are no links between the two. | told you 
that the stability of the franc was first and foremost the 
result of France's determination and policy. Concerning 
the rest, Germany undoubtedly will gain from a cut in its 
interest rates since it 1s also suffering from the recession. 
let us not confuse the issues 
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I simply say that, in the long term, the preagreement on 
agriculture represents an extremely serious attack 
against the very important interests of our country. 
Therefore, we cannot consider ourselves bound by the 
signature given beyond, much beyond, the negotiating 
instructions given to the commission by the Council of 
Ministers. The signature given by two foreigners is 
totally irresponsible, if you allow me to say so. 


[Boissonat}] Mr. Chirac, can this test for the government 
[GATT talks], this possible crisis for Europe deteriorate 
into a French political crisis? In other words, what would 
you do if the president of the Republic did not agree with 
you, with your government? More broadly, do you 
, do you accept this concept of preeminence 
of the president of the Republic in the sphere of foreign 
policy? [passage omitted] 
[Chirac] As far as the preeminence of the president of the 
Republic is concerned, it is legitimate and natural in the 
sphere of foreign policy when he is the leader of the 
majority. When he is not—this is the case at times of 
possible cohabitation—this preeminence does not exist 
and I do not accept it. 


On the GATT issue, beyond the crisis on agriculture, we 
noted how appalling the diplomatic strategy was. First, 
under U.S. pressure, we agreed to CAP reform, which, I 
repeat, was shameful as far as principles, morale, and our 
interests were concerned. Later, we accepted and this is 
in fact the real issue, the agriculture basket of GATT, 
which is deadly for agriculture. We thus have to correct 
this. [passage omitted]. 


Legally, the two commissioners who signed had the 
authority to do so. I do not legally dispute this detail. I 
dispute it politically, not legally. In principle, this agree- 
ment is now established... 


[Boissonat, interrupting] If other parts of the GATT are 
[Chirac, interrupting] Naturally, and you were able to 
observe [words indistinct] that we had barely agreed— 
we, I mean the Commission—that the Americans imme- 
diately launched another offensive on other sectors: 
aerospace, steel, public contracts, telephone, water and 
environment, etc. This, in the framework of a strategy | 
can perfectly understand and which is in their interests, 
namely to assert their power in the world and we are 
unable to react. This is why I tell you that GATT, the 
GATT institution, needs to be deeply reformed and that 
we cannot accept anymore to negotiations within GATT 
in its current form. 


[Boissonat] Does it mean that we have to expect tension 
if not disputes with Germans and Americans on GATT? 


[Chirac] We will undoubtedly have a tug-of-war, not a 
dispute, I hope, with the Americans. We have diverging 
interests and so we must negotiate and not simply accept 
everything. We will have difficulties within Europe on 
this issue, and I repeat: If there is a crisis, | am convinced 
that Europe will come out of it greater and stronger. 
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GATT itself is no longer an institution adapted to issues. 
Simply, | want to explain why, for two reasons. 


First, there are now countries producing without any 
social costs and since GATT does not contain a social 
charter, there is no fair competition. Second, the Amer- 
icans are controlling the dollar and can let it fluctuate 
according to their interests. 


Following this, GATT is no longer an institution 
allowing the management of international trade. 


[Boissonat] Mr. Chirac, you mentioned earlier the rela- 
tionship of the next government with the president of the 
Republic in the sphere of foreign policy and you seem to 
question the preeminence in this sphere of the president 
of the Republic. Do you plan changes in the future 
cohabitation in relation to the previous cohabitation in 
which you participated? 

[Chirac] I do not know; time will tell. I already said that 
the president of the Republic held his powers from the 
Constitution or. one hand and on the other hand. and 
mostly, from his position as leader of the majority. When 
this positisn does not exist anymore, his powers are 


naturally very limited and I cannot see how he could 
oppose the will of the government. If h: e to do so he 
might risk provoking a political crisis | France does 


not need now, to say the least. [passage omitted] 


[Boissonat] The problem of the priorities for the next 
government stemming from next Sunday’s elections and 
from the elections of the Sunday after [4 April]. What 
will they be? [passage omitted] 

[Chirac] I think that the action of the government will 
have to be submitted to four essential priorities. The first 
is to define a new policy for the fight against unemploy- 
ment and to pursue it with the mania of winning. In 
parallel with this policy we must begin the reform of the 
national education system to bring it in line with our 
times. 


The second priority concerns national and regional 
development, which is the fight against the desertifica- 
tion of our country. This implies a different agricultural 
policy and the implementation of a real program to solve 
the problem of our inner cities. This will need time and 
more than media effects. 


The third point—there is not an order of importance of 
course; these are what I think are the four priorities, each 
with the same importance—is a big program to reestab- 
lish and improve security for people and goods. It is an 
essential problem to reaffirm the right and freedom to 
live in peace. This right is now more and more chal- 
lenge i in France. 


The fourth priority #5 a control on immigration, both 
official and illegal. This totally excessive immigration 
provokes social, j».!itical, economic, and financial con- 
sequences that are no longer sustainable by our country. 
These are the four essential priorities. There are then the 
main lines; we will come back on this subject later. 
[passage omitted] 
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[Boissonat} During this campaign, foreign policy was not 
much of an issue. There is now a war raging in Europe. 
We heard earlier in the news that the French Govern- 
ment wanted to see a clear message addressed to the 
Serbs. Which message do you want to address to the 
Serbs or others? [passage omitted] 


[Chirac] I deplore the fact that the French Government 
only today understands that a clear message has to be 
sent to Serbs. I recall that I have been pleading on this 
theme for more than a year, a year and a half, saying that 
it is necessary to blockade and if necessary issue an 
ultimatum to the Serbs by saying that we will use air 
power on sensitive Serbian military positions in Bosnia 
or Serbia. So a clear message should at last be delivered 
to the Serbs: that we, at last, understood that we are no 
longer living in 1914. I will tell you that I assess quite 
harshly French foreign policy on the whole. Mr. Mitter- 
rand has been totally overtaken by history in the past 
three or four years and we missed all the opportunities. 
We vanished, particularly concerning the Yugoslav issue 


and I regret it. 


‘Disagreement’ Between RPR, UDF on 
Second-Round Candidates 


LD2203 144093 Paris France-inter Radio Network in 
French 1400 GMT 22 Mar 93 


[Text] Francois Bayrou has confirmed that in the con- 
stituencies where only an RPR [Rally for the Republic] 
and a UDF [Union for French Democracy] candidate 
remain in the running, the candidate who finished 
second is not obliged to stand down this coming Sunday 
[28 March] in favor of the candidate who finished first. 
The secretary general of the UDF has explained that if all 
the other candidates have been eliminated, why not 
leave the electorate free to choose the personality they 
prefer? There is therefore a disagreement in the future 
majority on this issue as the RPR is calling for a union 
without faults in the second round, with only one candi- 
date, whether RPR or UDF. 


Right's Economic Pregram Includes Privatization 


AU 1903095093 Paris AFP in English 01SS GMT 
19 Mar 93 


[Text] Paris, March 19 (AFP)}—Leading nationalised 
firms will be privatised to finance the Right's economic 
programme if, as expected, it wins the forthcoming 
general elections, a senior rightwing politician said 
Thursday [18 March]. 


Banque National de Paris, insurance firm AGF and oil 
giant Elf-Aquitaine head the sell-off list, said Francois 
Leotard, honorary president of the Republican Party 
(RP), two days before the first round of voting on 
Sunday [21 March]. 


The privatisations are a central plank in the opposition 
platform of the rightwing alliance of the Rally for the 
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Republic (RPR) and the Union for French Democracy 
(UDF), which includes the RP. 


The coalition is expected to win a landslide victory in the 
two-round poll, winning more than 400 seats in the 
555-member National Assembly, thus trouncing the gov- 
erning Socialists who are expected to win only around 
100 seats. 


Speaking in Friday's Tribune Desfosses, Leotard said the 
sell-offs could raise 30-40 billion francs (5.5-7.4 billion 
dollars), rising to a possible 50 billion francs by 1996. 


“The choice will depend notably on the evaluation of 
these three firms that we will ask for after the formation 
of the new government,” said Leotard. 


The public flotations would be followed by smaller-scale 
privatisations “towards the end of the year” of chemical 
giant Rhone-Poulenc and state tobacco monopoly Scita, 
he added. 


The former culture minister said privatisation receipts 
would be used for housing and construction projects 
included in the coalition’s economic recovery pro- 
gramme. 


However, Leotard, a possible candidate for prime min- 
ister if the UDF wins more seats than the RPR in the 
elections, warned against falling into the trap of priva- 
tising firms 100 percent “for the beauty of the symbol.” 


He ruled out a complete privatisation of the monopoly 
France Telecom telephone and telecommunications con- 
cern, and the state-run car maker Renault 


Meanwhile Prime Minister Pierre Beregovoy warned 
French voters against the expected “tidal wave” for the 
UDF-RPR coalition which would “sweep away the bar- 
riers of good sense.” 


“Power without a counterbalance is always excessive” he 
said, observing that the Right already controlled the 
upper house of parliament, the Senate, and most regional 
councils and large towns. 


Ex-premier Michel Rocard, the Left's leading candidate 
for the 1995 presidential election, for his part called 
Thursday on voters to “choose between a Left which is 
changing and a Right which remains the same.” 


Rocard, who opinion polls say could face defeat in his 
Conflans-Sainte-Honorine constituency, east of Paris, 
unless the ecology candidate stands down in the second 
round, warned voters that his defeat on March 28 would 
have serious consequences for a realignment of the Left. 


The future depended on the decision his voters took, he 
said, not just locally “but also further afield”. 


Last month Rocard launched his “big bang” idea of 
creating a broadly-based centre-left movement including 
socialists, reformed communists, centrists and ecolo- 
gists. 
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Widely seen as an attempt to sound the death knell of the 
Socialist Party as founded in 1971 by his arch-rival, 
Socialist President Francois Mitterrand, it is seen as part 
of his campaign to succeed Mitterrand in the Elysee 
Palace. 


Rocard Wants Change in Nation's Political 
Thinking 

Y3ES0488A Paris LES ECHOS in French 12-13 Mar 93 
pp 2-3 


[Interview with former Socialist Prime Minister Michel 
Rocard by Nicolas Beytout and Jean-Michel Lamy; place 
and date not given: “Michel Rocard: ‘The Way We 
Think of French Society and Its Principal Scourge, 
Unemployment, Must Change™’] 


[Text] In his office located only a short distance from the 
Palais Matignon [official residence of the prime min- 
ister], Michel Rocard, with a restrained passion, unfolds 
his analysis of the community “France.” With the back 
of his hand, he sweeps away all references to politicking. 
The approach must be designed to “rally,” and the first 
step must be a coming to grips with two basic issues: The 
concept of continued equality of opportunity and the 
feasibility of division of labor. This is the approach to a 
redefining of the political cleavages. 


The rest will follow, he lets u be understood—in a manner 
somewhat reminiscent of General de Gaulle’s ‘the supply 
train will follow.” His diagnosis makes no concessions. 
First of all, he finds that the Socialist party obtains around 
25 percent of the votes and sees it as a success, whereas 
similar parties in comparable countries succeed in 
obtaining a 35-10-45 percent share at a minimum. On the 
division of labor, he takes issue with the 1982 mistake: 
“39 hours paid as 40." In passing, he hails initiatives 
taken in this respect by some companies. And he expresses 
extreme satisfaction with Jacques Chirac’s firm opposi- 
tion to any approach in this sense. As for franc-Deutsche 
mark parity, he points out that it is at the core of 
European unification, but, while approving the bill on the 
independence of the Bank of France. his approval is 
somewhat less than enthusiastic. Distancing himself out- 
right from the regime's recent “political” appointments, 
he points out emphatically that he is the initiator of 
several anticorruption laws, such as the one on the 
financing of political parties, and the law on telephone 
lapping 


{LES ECHOS] After the elections, how do you plan to 
continue your political initsatrve aimed at the restruc- 
turing of alliances? 


[Rocard] The essential thing, which cannot wait until the 
day after the elections, is that everyone clearly under- 
stand what | am advocating: A change in the way one 
thinks of French society and its riain scourge, unemploy- 
ment. It serves no point whatsoever to change a few men 
and give a new coat of whitewash to statutes and names, 
if the system and archaism of our thinking remain the 
same. To me, the issue of politics for the sake of politics 
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remains entirely secondary and will not again become 
pertinent until I perceive that agreement is being reached 
around two pivotal issues: the concept of continued 
equality of opportunity and the feasibility of division of 
labor. This is a prerequisite to the redefinition of cleav- 
ages. In the fight against unemployment, we can no 
longer be content with classic remedies. The social 
disintegration that hinges on this situation 1s too great. 


[LES ECHOS] After the elections, you will have to 
resume the initiative and continue it. How do you plan 
to do that? 


{[Rocardj] I have already said how ! would do it: By 
transforming the PS [Socialist Party] from top to bottom. 
This will require quick proposals and a congress in the 
near future. Moreover, on the evening of the 28th, each 
one will know where he or she stands. The conditions 
will, thus, have been met to begin exploring possible 
common planks with those—the Socialists, of course, 
but others as well—who share all or part of my diagnosis, 


{LES ECHOS] What is likely to happen if you lose in 
your district? 


{Rocard] First, it would not diminish the strength of my 
message. Second, it would make a dent in my ability to 
make it triumph. Third, it will not happen! 


[LES ECHOS] How do you judge this coming to an end 
of the regime? 


[Rocard] For my part, | take action. It is up to you, and 
above all to the French people, to judge. 


{LES ECHOS] You must have an opinion, however, on 
what 1s happening in the political world at present.... 


[Rocard] As in all the developed democracies, our fellow 
citizens have had quite enough of politics. Only one has 
again found some slight enthusiasm for its government, 
the American democracy, but it 1s quite recent. We are in 
the midst of a civilization crisis, marked by the inability 
of our social systems to respond to the problem of 
unemployment, and this is causing the rejection of all the 
governing class. 


Since there 1s dissatisfaction with politics, anything at 
all, no matter how distasteful, takes on added impor- 
tance. During the good times, everyone laughed off the 
trafficking in piastres, the murder of Ben Barka, of 
Prince de Broglie. Yet, these affairs were all more serious 
than those that are taking place now. 


[LES ECHOS} is this the conjunction of French atavism 
and an international climate? 


[Rocard] Not of French atavism but of an international 
climate with almost habitual comings-to-grief in public 
life and a percentage of misappropriation of funds that 
does not bring dishonor on France. The judiciary inves- 
ligates to the maximum extent possible and thus far has 
found only half a dozen cases in this area of personal 
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enrichment. When these cases have been tried and public 
opinion is able to assess the facts, the record will show 
that the French political class is much more honorable 
than the Italian, the Japanese, and the American. | have 
contributed to cleaning the Augean stables. | am the 
author of the law on telephone tapping that makes what 
happened in 1988 impossible.... 


{LES ECHOS] Therefore, you do not suspect that those 
might be false... 


{Rocard] All I know is that it has now become legally and 
administratively impossible. | am also the author of the 
laws on transparency of bidding for and awarding of 
local public sector contracts, on the financing of electoral 
campaigns and political parties, and on the strength- 
ening of the Stock Market Operations Commission's 
powers, which have really cleaned up things. 


{LES ECHOS] Accountability for responsibil.'y in the 
French democracy appears to be difficult. Elsewhere, it 
is somewhat more easily achieved. 


{[Rocard] Sometimes, that is true, and I have often 
denounced it. Underlying it ts an old tradition—that ts 
not among the best—rooted in what we seek to believe 
was, “before,” a golden age of political responsibility. 
But who assumed responsibility for Ben Barka? Who 
assumed responsibility for La Garantie Fonciere? Who 
assumed responsibility for de Broglie? 


It is with this bad—and outdated—tradition that we 
must clearly make a clean break. 


[LES ECHOS] In outline, how do you view the rally that 
you want to bring about? 


{Rocard] All the parties analogous to ours, in comparable 
countries, such as Germany, Spain, the Netherlands, 
Austria, Norway, etc, have a minimum electoral strength 
that fluctuates between 35 and 40 percent of the total 
vote cast. We, instead, speak of a success in the vicinity 
of 25 percent! This scale must be increased. We will not 
do tt alone. Nor will we do it without respecting the 
identity and the autonomy of those with whom, | hope, 
we will be working. Tomorrow's movements will not 
resemble those of today. They will have to be flexible, 


open, participative. 


[LES ECHOS] At the next PS congress, is i your 
intention, even in this sketchy form, to be the man who 
personifies the new trend? 


{Rocard] The PS's basic problem ts that it does not yet 
know what it is going to be asked to personify in the 
fuiure. If we begin by centering our approach on persons 
as the issue, before addressing the core of the problem, 
we will be taking hold of the problem at the wrong end 
and distorting it. It wili mean unleashing a useless battic. 
We must bring the PS around to a better tie-in with a 
full-fledged movement that, | hope, will come into being 
in French society as a whole. I am not, and have never 
been, in agreement with congresses that simply amount 
to throat-cutting among persons. 
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(LES ECHOS] Let us talk of division of labor. Do you 
not appear to be rediscovering an issue that has not been 
exploited for ten years, since the last reduction in 
working hours dating back to 1982? 


[Rocard] 1982 The mistake of 1982: 39 hours paid as 40. 


[LES ECHOS] A decision of the Elysee [Presidency of 
the Republic]... 


[Rocard] Less of the Elysee than of the PC [Communist 
Party] and CGT [General Confederation of Labor]. 
There was a ratio of forces, even though the Elysee was 
the arbiter. What is certain is that massive segments of 
the French workers movement decided that they wanted 
39 hours paid as 40, and they broke up a number of 
negotiations that were under way in six of the 65 
branches that are the wage negotiation units within the 
CNPF [National Council of French Employers]. This 
breach sealed debate on the issue and prevented its being 
re-opened for about |0 years. 


{LES ECHOS] Did this reduction of working hours while 
maintaining the same pay actually block the process to 
such a point that for 10 years nothing further was done 
about it? 


{[Rocard] That is first of all a contractual matter. The 
poteniial contracting parties were traumatized. And it is 
neither possible nor desirable thai the law be the one to 
impose. Today, in fact, it is company-ievel negotiations 
that have returned the issue to the front burner. At 
Saint-Gobain, Pechiney Emballages, as well as at Axa 
and Hewlett-Packard, many initiatives are being under- 
taken by the companies. 


For a long time, | was afraid it would all turn out to be a 
utopia. But when | see company agreements actually 
going in that direction, | tell myself that for the first time 
in the fight against unemployment, there is now a social 
awareness and receptiveness to the idea that we can go 
further. 


[LES ECHOS] Have you an idea of the potential effec- 
tiveness of this kind of policy? 


[Rocard] It will take some time before becoming effec- 
tive, but henceforth all changes will be made faster than 
one might expect. If a few quarters of an hour less are 
worked over a period of seven or eight years, that will not 
be at all bad. What really makes me feel ill at case is to 
hear my friends talk of 37 hours and 35 hours and other 
persons of 32 hours or 4 days. 


The important thing is to show, little by little, that it 1s 
neither stupid nor dangerous, to use Mr. Chirac’s terms, 
but possible and effective. 


[LES ECHOS] In your opinion, why does Mr. Chirac 
shut himself off from that road, which is not as yet fully 
marked out politically? 


[Rocard] | have not entirely understood 11. In my view, it 
stems from the fact that the officially organized 
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employers sector ts somewhat concerned. What ts the 
fundamental approach to dealing with unemployment? 
It is understanding. by the heads of companies as a 
whole, that the division of labor is something they can 
live with, that it is feasible, and that it creates no danger 
for business, but that it brings immense benefits to the 
country in the form of social cohesion. The more modest 
and convincing and non-threatening our policies, the 
better the probability that we will succeed in convincing 
them of this. We must first bring about the emergence of 
this current of ideas. this willingness to reform. 


But what strikes me is the abruptness of the entire 
conservative coalition’s reaction of distrustful refusal. 
The main issue of a great debate of national interest, 
loyal and open, is thus emerging. It pits left against right 
with a clarity that I deem healthy. 


{LES ECHOS| The opposition prefers the reduction of 
social costs as a solution to the unemployment problem. 
Do you believe in that? 


[Rocard] A reductior of social costs is certainly neces- 
sary. During the period | was at the Matignon., I drew up 
three plans for dealing with unemployment, specifically 
providing for the reduction of the cost of labor, particu- 
larly in order to encourage the hiring of less-qualified 
workers. Growth was enhanced by a rise in employment. 
This can be done on a larger scale, with a greater 
incentive. The plan provides for an exemption from 
paynent of 1.000 francs{Fr] of social costs. I am gratified 
to see these ideas progressing. 


{LES ECHOS] Do you regret not having allocated more 
money for the reduction of the debt when you were 
minister of the budget to guard against the overruns that 
we are experiencing today” 


[Rocard] The 1988 budget was enacted with a projected 
deficit of FriiS billion and ended the fiscal year's 
operations with an actual deficit of Fri 14.7 billion. The 
1989 budget had a projected deficit of Fri00.5 billion, 
down Fri 5 billion. The actual deficit as of the end of the 
fiscal year was Fr100.4 billion. The 1990 budget pro- 
jected a reduction of Fr25 billion to Fr90.2 billion [as 
published]. We can agree that the reduction ts not 
sufficient, but it nevertheless represents a determined 
effort to reduce our debt, and in 1990 we with a 
deficit of Fr 93.2 billion. # 


I do not see how | could have done more to reduce our 
resort to debt, given that | further had to upgrade our 
national education system at a cost of more than FrS0 
billion over four years. 


[LES ECHOS] Nevertheless, there are 400.000 more 
civil service employees since the beginning of the 1980's. 


[Rocard] Four-fifths of them are in the national educa- 
tion system, some aie court clerks, and quite a few are 
policemen and gendarmes. Excuse me if | do not apolo 
gize for that! 
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{LES ECHOS] Is the issue of public spending—of 
restoring public spending—a cleavage, with respect to 
the right, on which you pride yourself? 


[Rocard] | who believe in public spending let it increase 
at a slower pace than the GDP [Gross Domestic Product] 
in terms of value. I do not think that those who are 
preparing to take power will reduce spending any fur- 
ther. A reliable comparison with Germany shows that 
the expenses of both administrations are very close. 


[LES ECHOS] Do you think that the present opposition, 
once in government, will be unable to reduce expenses? 


[Rocard] | think they will not want to do it. Even with 
regard to defense, it is not all that easy to do, since we are 
now becoming aware that, with the new missions 
assigned to our troops, we are, in fact, short of profes- 
sional soldiers. 


{LES ECHOS] Do you think that the next majority will 
succeed in closing the 1993 fiscal year without increasing 
mandatory withholdings, taxes, or social costs in order to 
plug the UNEDIC [National Interprofessional Union for 
Employment in Industry and Trade] and the social 
security gaps, in the broad sense” 


[Rocard] If they win, it will be their responsibility, and 
these are difficult choices. The fact is tnat the French 
Republic posts the lowest budget deficit among the 
OECD [Organization for Economic Cooperation and 
Development] countries as a percentage of GDP. I shall 
look to their choices with confidence. Indeed. I even 
venture to predict that, in this area, the decisions they 
will arrive at will likely be perfectly consistent with a 
continuity of what I did. 


{LES ECHOS] What about social charges” 


[Rocard] I think it will be necessary to resume a control 
policy over the rapid increase in health costs. I believe 
the most effective policy was the one that Claude Evin 
started, namely, that of agreements according to occupa- 
tion, one by one. 


{LES ECHOS] Do you believe in continuity with regard 
to monetary policy? Under what conditions would you 
be prepared to vote for the bill providing for the inde- 
pendence of the Bank of France? 


{Rocard] For 30 years | have consistently said, thought. 
and written the same thing. What has happened is that. 
over the past three or four years, the nature of France's 
monetary policy has taken on a dipic matic and strategic 
importance because, now that the Single Market 1s in 
being. the franc-Deutsche mark relationship and the 
EMS [European Monetary System] are at the core of the 
European structure. Some people speak of breaking the 
two currencies apart with the stupid idea in the back of 
their minds that a substantial devaluation ts an aid to an 
economy. | do not believe in that at all. That view is to 
modern economics as Moliere’s medicine 1s to today’s 
medicine’ 
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It so happens that because of the interleaving of our 
economies we are feeling the effects of German interest 
rates. But things are beginning to change a little. True, 
since September, we have had a three-point differential 
in short-term interest rates. For my part, I have named 
this short-term interest-rate differential the “Seguin 
additional premium,” and I find it expensive. 


The trouble is that a political situation has been created 
in today’s opposition, such that their predicted victory 
will not suffice for the markets to acquire the degree of 
confidence that would enable us to do away with the 
additional premium. The divisions on the right are 
costing us dearly! 


{LES ECHOS] Could a bill on the Bank of France restore 
the needed confidence? 


[Rocard] Various signals are needed to confirm that the 
policy is definitively that of maintaining the franc-mark 
tie, the European frame of reference, and the will to 
achieve the European Union as soon as possible, and in 
any case within the Maastricht timetable. It goes without 
saying that an independent central bank can make effec- 
tive use of its independence only if it remains impreg- 
nated with the social and international environment. It 
is up to it to avoid cutting itself off from that environ- 
ment. 


For the rest, and in certain exceptional circumstances, 
the political structure comes into play again: When it 
became necessary to decide on the exchange rate 
between the Western mark and the Eastern mark, it was 
the German government that settled the matter. 


{LES ECHOS] That was an exceptionally rare situation... 
By any chance, are you calling for an Article 16? 


[Rocard] No. Simply a wording that, in serious situations 
requiring action, will not give the impression that the law 
is being violated. 


{LES ECHOS] Are you being cautious then? 


{[Rocard] No, not at all. Before the war, Germany paid 
dearly for inflation and unemployment! After the war, it 
reacted to them. Germany has succeeded rather well in 
its approach. In France, this independence has never 
been taught, either in political science, or in ENA 
[National School of (Government) Administration], or 
in economic science courses. Hence, the hesitations and 
mind-sets. I myself, have none. 


[LES ECHOS] Since it has to be done, would you then 
vote for such a bill? 


[Rocard] If drafted as it should be, yes. 


[LES ECHOS] Are you not at all convinced by the 
stances of Jacques Chirac, Valery Giscard d’Estaing, and 
Edouard Balladur? 
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{[Rocard] More so than by those of C..arles Pasqua, 
Philippe Seguin, and some others. However, I do not 
know which of these two factions indeed represents the 
voters of the right. On the other hand, nobody knows. 


[LES ECHOS] Some on the right are betting that the 
prerequisites for lowei.ag interest rates will not materi- 
alize, and that the system and its regulation will explode 
in the fall. Do you believe in the existence of this risk? 


[Rocard] There is a lot of pessimism. To assume that this 
risk exists is to assume that the future prime minister 
and the future minister of finance may prove incapable 
of giving sufficient signals. It is a cruel prediction. I do 
not wish it on my country. If this prediction becomes a 
reality, it will in any case be because of short-term 
interest rates; hence, because of domestic political rea- 
sons, which do not bring into question the link between 
the franc and the Deutsche mark. 


[LES ECHOS] From the standpoint of principles, does 
an administration nearing the end of its term have the 
right to seek to undertake reforms of such importance as 
pensions, the Constitution, etc., whose impact in terms 
of years far surpasses its own remaining life. Is it not 
duty-bound to exercise reserve in deference to the polit- 
ical future? 


{[Rocard] That depends on the particular nature of the 
problem addressed. A reform is not something that falls 
from the sky. There is a continuum. 


[LES ECHOS] Would you say the same thing about 
pensions? 


[Rocard] I would say even worse things about pensions. 
I launched a White Book that I characterized as sup- 
portive of the civilization of the baobab and of intermi- 
nable debate. My argument on pensions is that dialogue 
and national debate must be sustained for a sufficiently 
long time, and with sufficient dedication, so that nobody 
will dare to deny the figures, and a methodological and 
costed agreement can be reached on projections to the 
year 2005 or 2010. 


Were I in a position to give a push in the right direction 
on pensions, I would do so without shilly-shallying. At 
any rate I must assume that we are not talking of a 
government so cynical that it would sink the national! 
interest merely to annoy its successor. 


[LES ECHOS] The political debate at this time is cen- 
tered on “infiltration.” “buddy-buddying.” appoint- 
ments, Pierre Joxe’s resignation. How do you answer 
that? 


[Rocard] I would like to look at the statistics of each 
government. During the three years I was at Matignon, I 
made it a point of honor to distance the appointments 
that I was in a position to influence as far as I could from 
too politically-minded a frame of reference, and espe- 
cially those in the competitive industrial public sector, 
banks, insurance, and high-level administration. 
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[LES ECHOS] Do you not believe in the concept of an 
impartial state? 


[Rocard] I believe in the advancement of a professional 
code of ethics, though it be with lapses, perhaps, here or 
there. I believe in the inability of the people involved to 
be equally conscientious about respecting it, and not to 
be cynical in its regard. Hence, my belief also in the need 
for checks and balances. 


FRANCE 





Economy Minister Hails Bundesbank Interest 
Rate Cut 


LD1803223393 Paris France-Inter Radio Network in 
French 1700 GMT 18 Mar 93 


[Text] France has hailed the decision of the Bundesbank 
to reduce its interest rates by 0.5 percent. It is a good 
gesture in a good direction, said Economy and Finance 
Minister Michel Sapin. 
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oany Foreign Minister, Iranian Ambassador 
Hold Talks 


LD2203204193 Tehran Voice of the Islamic Republic of 
Iran First Program Network in Persian 1930 GMT 
22 Mar 93 


[Text] Italy's first deputy foreign minister [Qa’em- 
magam] on Monday [22 March] in a meeting with the 
ambassador of the Islamic Republic of Iran in Rome, 
stressing the necessity of continuing Iranian-Italian rela- 
tions, said: Iran and Italy, and generally Iran and 
Europe, have many common points and similarities with 
one another, and they are linked together by cultural ties 
going back hundreds of years. 


Italy's first deputy foreign minister stressed the necessity 
of maintaining bilateral relations. 


Alfredo Diana Appointed New Agriculture 
Minister 

LD2203203493 Rome RAl Televideo Teletext in Italian 
1957 GMT 22 Mar 93 


[Text] Alfredo Luigi Diana is the new agriculture min- 
ister in the Amato government. The decree appointing 
him was signed today by President Scalfaro of the 
Republic. The swearing in of the new minister, who 
replaces Gianni Fontana, who res*gned, will take place 
tomorrow [23 March] morning. 


Lega Parliamentarians Excel in Absenteeism 


93ES0477B Rome L'ESPRESSO in Italian 14 Mar 93 
pp 64-65 


[Article by Pietro Criscuoli; “The Lega Parliamentarian 
Is Absent.”"] 


[Text] New absentees: Bossi and his followers. 


The verdict was always unanimous, almost like a refrain: 
present but not there. But now, the parliamentary infec- 
tion par excellence is spreading among the 55 uninfected 
fighters in Bossi’s army: absenteeism. The Lega numbers 
are dropping. dropping. Their percentage of empty seats 
is on the rise: from 20.5 percent in July to 28.9 percent in 
October. Now, according to the 28 January count, it has 
reached 38.4 percent. 


Is the phalanx of soldiers breaking apart? Marco For- 
mentini, a very active group leader in the Chamber of 
Deputies, emphatically denies this. It is because the 
majority systematically boycotts us that we leave the 
hall, he explained, so they will not reach the legal 
number. But his argument collapses in the face of the 
statistics. 


The worst truants are the historical heads of the Lega. 
which is a kind of political measure of the distance 
between troops and leaders. Umberto Bossi is the star of 
absenteeism, but that is understandable. And by the way, 
he is surely one of the party secretaries with the best 
attendance record in Parliament. 
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Less understandable and justifiable, instead, 1s Franco 
Rocchetta, who has voted only 240 times out of 2,044. 
Rocchetta is a caustic, tough guy. In fact, it was he—an 
uprooted Venetian transplanted to Treviso—who 
founded the Liga Veneta [Venetian Lezgue] in 1968. In 
Parliament, he immediately gained notice for having 
challenged the annexation of the Veneto region to Italy, 
which made all the Risorgimento historians laugh. And 
in the Navicella [volume of biographical sketches of the 
members of Parliament]. he wrote of himself that he had 
traveled extensively in the “Venetian and Lombard- 
Venetian communities of the world.” 


Another star of the absentee group is Irene Pivetti, who 
called out the Milan Catholics against Cardinal Martini. 
She never smiles, and who knows where her head is 
at—certainly not in the Chamber of Deputies. Another 
one like her is Roberto Maroni from Varese and with 
Bossi since 1979. But the true star of the parliamentary 
game of “who's seen them” is Maria Cristina Rossi, a 
37-year-old Milanese who really is a ghost. 


Instead. at the head of the class is the quiet. composed, 
30-year-old Elisabetta Bertotti, the youngest member of 
the legislature. She is always roaming through the halls 
and the big Transatlantico corridor with her colleagues. 
She does not miss a single vote. Right on her heels come 
some other illustrious unknowns: Mauro Polli, from 
Domodossola, Paolo Bampo, Stefano Aimone, and Rob- 
erto Calderoli. And then there is Claudio Pioli, the first 
to leave the group. 


But the real concern casting a shadow over the Lega is 
the increasing awareness of the group's insignificance. 
Their commission colleagues talk about it with a smirk. 
“They have really softened up.” Socialist Giacomo Mac- 
cheroni summed it up for everyone. And Alfredo Biondi. 
a vice-president who often presides over sessions in the 
Chamber, confirmed: “They have joined the middle 
class. They went from being hesitant to being confident, 
picking up all the vices of parliament members. And 
then they revealed themselves as the conservatives they 
are, defending the social state that interests them. Is 
Rome a thief? Don’t make me laugh. Even up north, they 
know very well how to take care of themselves.” 


According to the Liberal, Antonio Patuelli, they are 
inconsistent: “By comparison, the MSI [halian Social 
Movement] is way ahead of them. The Leghists are day 
dreamers, standing here like a little signal, just to let 
those who voted for them know they are here.” “You 
could say that the contact with the institutions has been 
good for them,” reflected Socialist Franco Piro, “because 
they have become more realistic and, therefore, more 
moderate. On the other hand, they brought a fresh breath 
of common sense to the Parliament.” But pedantically, 
adds another Socialist, Laura Fincato. “since they are 
always whining about how the northern regions should 
have more.’ And then, Chicco Testa of the PDS [Dem- 
ocratic Party of the Left] said. “they are a living and 
breathing contradiction. They talk on and on about 
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liberalism; but just try to touch the supports for artisans, 
and you will see what a fuss they will make!” 


“However, they are good people, much different from 
what I had imagined,” said DC [Christian Democratic 
Party] Renzo Lusetti placatingly. “But the problem is 
that they are nonexistent,” said Franco Greco of the 
PDS, “and if the choice is between the corrupted ones 
and them, we are in big trouble.” 


As for their competence, the complaining continued, we 
are at ground zero. In the finance commission, Roberto 
Asquini fought like a lion to have the tax decrees 
replaced by a provision for abolishing the blue cars 
[official government automobiles}. Agreed, they told 
him, but when the figures were checked, the enormous 
difference in the order of magnitude was immediately 
evident. Then there is Gianmarco Mancini on the 
council for the authorizations to proceed who consis- 
tently votes for the magistrates. However. he just gives 
his vote and never contributes to the discussion. 


“I never see them here in the foreign ministry commis- 
sions,” complained Christian Democrat Giuliano Silves- 
tri, “and that makes sense. What kind of foreign policy 
could they have?” The Leghists on the commissions in 
the justice and defense ministries appear to be just as 
invisible, if not more so. Those on the commissions for 
manufacturing and agricultural activities are a little 
more active. Uber Anghinoni from Mantua, who is on 
the agricultural commission, is a very strange type and 
thinks that newsprint is radioactive. “! never read news- 
papers because I do not want to be contaminated,” he 
confided to the other commissioners. 


Orlando Defends Controversial Statements 


93ES0479A Milan EUROPEO in Italian 5 Mar 93 
pp 34-39 


[Article by Stenio Solinas: “Yes, | Am Furious, But I'm 
Not Insane.”’] 


[Text] Orlando fires off point blank at everyone. Occhetto? 
A wreck. Benvenuto’s PSI [Itaiian Socialist Party]? Two 
percent stuff. The next prime minister? Me, naturally. 
Rete’s leader flies to the United States seeking support. 
And in Sicily, meanwhile... 


“I would prefer that an innocent person be unjustly 
accused rather than have a thousand swindlers go free.” 
Riding in the armored, escorted automobile which is 
taking us from Palermo to Corleone amid horn blasts, 
sirens, screeching stops, and sudden starts, Orlando 
appears to be anything but a Saint-Just, although the 
phrase he uttered would make one think of just that. He 
does not have that feverish, gaunt look and that tendency 
for soliloquy. On the contrary, he is a politician who 
explains, narrates, and asks questions of himself. “l 
wagered everything that the administration would fall. 
In 1987, I stated that this republic would be forced to go 
on trial and that when it happened, | would not be sitting 
among the accused. If the facts had not proven me right, 
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today I would be viewed as a charlatan, an electoral 
carnival phenomenon. You ask if all evil is to be found 
among those who defend the old. No, naturally, just as 
not all that is good is to be found in those who advocate 
the new. But when it is time to choose, then, naturally, a 
choice must be made, one way or the other. Take the 
Communists: government anxiety, in Palermo as in 
Rome, will lead them to ruin. Take the Socialists: they 
elected Giorgio Benvenuto in order to buttress them- 
selves, as well as prop up the regime. During the next 
elections, they will end up with two percent. Prior to the 
Larini hurricane’s bursting on the scene, they were 
counting on Martelli, so much that Giuliano Amato 
asked me if Capria would fit in well at the Ministry of 
Justice.... Patches, you understand, nothing but patches. 


Vito Riggio, who was Orlando's right hand man during 
the Palermo “Spring”, and now is Mario Segni’s, had 
warned me: “Leoluca’s technique is one of sacristy 
destruction, one belonging to a man who had been a 
moderate for his whole life and at the age of 40 discov- 
ered the inebriation of the movement. He does not 
attack his opponent's ideas, rather, he attacks the oppo- 
nent as such. In this manner, he prefers a climate of 
plebeian shrieks, where the enemy is the symbol of all 
that 1s wrong, and the pillory is the place that competes 
with him. He uses his opponent to promote himself. This 
is what happened with Falcone: Unable to state that he 
was in collusion with the Mafia, he accused him of 
collusion in politics. The only one left for him to attack 


is the pope.” 


Orlando shook his head: “Look, Kickback City is going 
to happen to the Church, too; and I say this as a Catholic 
who is proud to be one and, for this very reason, 
disapproves of the entanglements and the intrigues like 
those of Marcinkus, together with the scheming for 
power. There should be no safe havens where one can 
cover up all nefariousness. When I spoke about falsified 
purchase orders for books by the regional aldermen, they 
yelled scandal, and | was attacking Sellerio publishers. 
Culture with a capital C. Too bad Elvira Sellerio is also 
behind those small publishing houses, those castoffs that 
benefitted from that downpour of funds.... With regard 
to Falcone, his choice was an entry level one: He 
attempted to lean on the system in order to return to 
what he was before. It was a risky tactic, because the 
system was, in many ways, the same one used by the 
Mafia. The ordinance of the Palermo judges dated 21-22 
October 1992 makes note of the fact that a Vassalli 
presidency was favored by Cosa Nostra because it per- 
petuated the Andreotti-Craxi nomenklatura. It wa, Vas- 
salli, moreover, who massacred the Italian judicial 
system, who made constitutional protection of citizen's 
rights take root in the manner of Carnival. The Mafia 
played its institutional card to the limit, Lima was 
eliminated to serve as a warning. They served notice that 
they could not be dismissed from one day to the next. In 
this climate, you can understand that Falcone was 
risking a lot. When the failed attack took place at 
Addaura, I expressed my doubts regarding the purely 
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Mafia theorem. Some time later, when we ran into one 
another in the club waiting room at the airport, as he was 
going out, | was coming in. He turned around, closed the 
door, and almost attacked me, screaming “It was the 
Mafia, Madonia did it.** Now, Falcone usually did not 
raise his voice and never mentioned the names of 
repentants in this manner so that other people could hear 
him. With me he did it so he could be heard outside, by 
his bodyguards, by the authorities. This was a way, like 
any other, you understand, to lead one off the track in 
order to cover up the awareness that the warning there at 
Addaura did not originate with the criminal enemy, but 
rather from the institutional one, from the corrupted 
services. In that manner, they were telling him “calm 
yourself, go slowly, or else....“* When Lima died, I under- 
stood right away that a war was about to break out, that 
the Mafia would have aimed high, even at Falcone, in 
order to convey the message thai the system did not 
tolerate doublecrossings. | told Parisi, who did not 
believe me. However, Falcone, too, had reached the 
same conclusion, except that according to his way of 
thinking, | was supposed to be the scapegoat and not he. 
An official came to me and said: "Doctor Falcone has 
charged me to warn to you to be careful. “Lo vegghiu e lo 
chiagnu’ [I see him and I cry for him—in dialect] is his 


message. 


Along the road, before reaching Bolognetta, where 
Orlando showed off taking an American-style prome- 
nade, drink in hand, with handshakes, smiles, he handed 
out souvenir pins with the Rete emblem. Then on to 
Corleone where he was to make a public speech with 
rebuttals and where one could observe, in all its color, 
the charismatic appeal of this person. This was the least 
pleasing aspect for a writer such as Fulvio Abbate, born 
in the same locality, a Communist, a civil employee, or 
to a movie director such as Marco Risi, who directed 
Meri Per Sempre and Ragazzi Coniro, filmed in Palermo 
when Orlando was mayor and who is now involved in a 
documentary dealing with reality on the island. Abbate 
stated that, “regarding Orlando, what leaves me per- 
plexed is his assuming this captain-of-the-people role, 
together with all the rhetoric which accompanies it....” 
Risi staied: “My esteem and good feelings toward him 
remaiz olid, also for his not being so haughty; if I can 
criticiz' him on one, thing it is his emphasis.” Vito 
Riggio is more drastic. “Charismatic leadership is dan- 
gerous, because it prevents any kind of team work and 
ends up coming back at you. The fact is that in Orlando, 
the people love the figure of the son of power who 
becomes the symbol of revolt. A Sicilian Masaniello, in 
short.” 


Orlando, between signing an autograph and a drink in 
his hand, replied forcefully: “I on the other hand, believe 
that in times of crisis, direct contact inspires confidence 
and allows one to concretize values. It goes without 
saying that the role of the person is not an independent 
variable: charisma, therefore, does not have the same 
weight in a democracy as it does in a dictatorship. In a 
democracy, it is balanced by the fact that if you lose, you 
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exit the game. I am more frightened of amorphous 
figures than of forceful figures, because the amorphous 
never risk anything, they never come under popular 
judgement: They tremble and nothing else.” 


Yes, plots. Even a “forceful” figure such as Orlando, 
when ‘t comes to plots, does not fool around. Adriano 
Solfri, at MILANO-ITALIA, specifically focused his 
perplexity on the apocalyptic aspect of his charges. The 
latest comment on the Romanian bank owned by Licio 
Gelli, Giulio Andreotti, and Claudio Martelli resulted in 
more sarcastic comments than kudos directed to Rete. “I 
never replied to Pucci’s [Elda Pucci, former mayor of 
Palermo] accusations,” Orlando told me as we drove 
back to Palermo from Corleone. “I know this drives her 
stark raving mad, which puts me in a good mood. In any 
event, hers is a case of professional jealousy: she did not 
accept her ouster from the political scene. She is a 
well-bred person, but she is part of that old world that 
does not understand that by going to Lima’s or 
Ciancimino’s house, as she did before she was elected 
mayor, means your patrimony of personal credibility 
crumbles to bits. I like Sofri, even though | understand 
the debt of gratitude he has toward Martelli.... And in 
any case, I think that what is intolerable is not so much 
the culture of suspicion, rather the fact that in Italy there 
never was a lay movement tasked with ascertaining the 
truth. It is this that produces eternal suspicion, not the 
suspicion within oneself. I struggle so that there are 
ethics in politics that do not coincide with the ethics of 
interpersonal relationships, or work relationships.....no: 
damned be the country where ethical judgement is 
univocal. However, in politics, the principle that must 
remain solid is that the politician who has been indicted 
must move or must be made to move away to one side. 
and he must accept, therefore, a sanction from politics 
itself, unless he wants to do so of his own will. Just that 
with us, the parties have gone berserk, because there no 
longer is a rapport between what they spend and the 
consensus they obtain because there is a veritable class of 
managers, big and small, that lives in the terror of having 
accepted a 5 million lire bribe.... The praxis of corrup- 
tion cannot be reformed; it must be eradicated at the 
roots. Consider what happened at Irpinia. De Mita was 
not implicated in Mafia massacres or crimes: and when 
compared to the others, he was one who stole a pen while 
some others took all the silverware. However. in man- 
aging the funds for the earthquake, he is in it up to his 
ears, thanks also to his building contractor brother. 
However, aware that the judges in the courts of Naples or 
Avellino, for tests of various works to be undertaken. in 
short, for a signature of approval, received 0.8 percent 
for every single work detail, which meant envelopes with 
tens upon tens of million of lire, you can understand why 
the investigations got waylaid, because no one spoke. It 
is only now that we will arrive at the truth, proven in a 
court of law, because Kickback City is unstoppable. But 
the events in Milan can demonstrate thai justice can 
move swiftly. Chiesa was found guilty, as have been 
Carriera and Armanini. Why shouldn't the same crite- 
rion apply to deputies and senators? | will say more: 
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Things should be organized so it should not be necessary 
for a politician to need a notice of judicial investigation 
in order to come before a judge, that he should be able to 
do it right away, when his name comes to the fore. But in 
order for this to happen, a new Parliament would be 
necessary, together with abolition of parliamentary 
immunity, confiscation of goods from corrupt politi- 
cians, elimination of public financing, to be replaced by 
a government program covering telephone expenses and 
paper and stamps from the state printing plant and 
nothing else.” 


Tabula rasa, therefore. And then what? “Orlando has the 
political intelligence to interact at a national level, 
between the competition of Segni and the double souls, 
integralist and leftist, that are integral parts of the Rete” 
stated Fulvio Abbate. “He incarnates a Palermo bour- 
geoisie that wishes to involve itself in politics in the first 
person, with passwords such as transparency and hon- 
esty. And if one looks to who represented the bourgeois 
ring within the evolving Sicilian chain, one cannot help 
but to be with him.” Marco Risi agreed: “Within 
Orlando’s group, there might be the future mayors of at 
least five large Italian cities: Claudio Fava for Catania, 
Antonino Caponetto for Florence, Diego Novelli for 
Turin, Nando Dalla Chiesa for Milan, and Orlando 
himself for Palermo.... That does not strike me as a 
minor achievement.” Vito Riggio is more skeptical: “I, 
on the other hand, note an ever greater difference 
between Orlando and the Rete. He acted as a catalyst for 
groups united by their abhorrence for traditional parties, 
but this is also a limit for him. In fact, he oscillates 
between creating a brand new party—which then ts the 
leader's party, a time worn idea—and the concept of 
movement to term. The problems will show up when 
alliances for governing in the regional assemblies will 
have to be made. At this point, individualism, narcis- 
sism, those things that are his personal strong su:t, do not 
count.” 


By now the car is at the outskirts of Palermo, the end of 
a tour de force that lasted the whole day. “I am aware of 
the criticisms they make against me,” stated Orlando 
before bidding farewell. “I also know that it is difficult 
for the one who breaks also to govern. At this moment, 
however, this is my role, and my strength consists in the 
fact that I confer personal precariousness, and that I 
consider this task of mine as a time task, and | say this 
also for myself, as one who loves life, light, and sunshine. 
You might imagine how much fun it would be for me to 
live blindfolded. Certainly, in the future Parliament, 
anything is possible: Prime minister, guarantor Presi- 
dent of the Republic the way Saragat was.... | will not 
hold back. Then, it will be politics beginning all over 
again: the left and the right, which are moribund today, 
will come back, Of one thing I an sure: the old nomen- 
k'atura is finished. Now, because he chose Martelli and 
not the DC [Christian Democratic Party], it will be 
Andreotti’s turn to trv to stay afloat. Earlier, | did not 
answer you regarding the episode of the Romanian bank. 
At the World Economic Found [as published] in Davos, 


ITALY & VATICAN CITY 43 


I undertook a confidential analysis, one that was not to 
be made public: it began with the Andreotti-Martelli 
link, which was then connected to the Andreotti-Gelli, 
Gelli-Ceausescu association. The affairs of the Venerable 
Master with Bucharest are well known; then again the 
Andreotti-Martelli connection if, as I believe, the latter 
was the chosen heir apparent. In short, there was a sole 
thread that kept the three together. | limited myself to 
pulling that threat, adding two plus two, or eight plus 
eight, as you would say . The result: The dailies tore me 
to bits: Gelli kept silent; Andreotti put out an ironic 
denial; Martelli sued me for damages in a civil court. 
However, the statement made by Romanian Parliament 
President Nastase passed unobserved: “We will enact 
controls to see if this has realiy happened. Nevertheless, 
it does not seem impossible to me.’ Believe me, this 
chapter is not yet closed: and of these old and new pillars 
of the government, not one will be saved.” 


[Box, p 38] 
I know him, | don't like him, and | will tell you why.” 


“For Leoluca Orlando, as politician and administrator. | 
have the highest lack of esteem. The DC made him 
mayor of Palermo to give credence to the notion that it 
had broken its links with the Mafia. In reality, it was to 
continue with the traditional bad habit of managing 
business, dirty, local business. He was elected with the 
blessing of Salvo Lima. to whom he went many times 
and who for five years guaranteed him the votes of 
Andreotti followers. Then he turned against him. but 
that was only for a power struggle. All of Orlando's edicts 
were mere scraps of paper: the restoration of the histor- 
ical center of town never began, municipal coffers were 
emptied, EC contributions, 90 billion lire, although 
earmarked for projects, got lost through foolishness. The 
municipal police never got either uniforms or weapons. 
And, with Orlando as mayor. Toto Ruina continued to 
promenade undisturbed through Palermo. anu the 
Nostra acted as if 1t owned the city. Here, it 1s this sense 
of hypocrisy that glamorizes his experiences that bothers 
me. It is the rhetoric of words without facts.” 


Elda Pucci, former first citizen of the Sicilian capital 
city, is a petite but decisive woman. She has been 
attacking Orlando since 1986. “He has never answered 
me, not because he tried to snub me. but because he 
didn't know what to answer. During the electoral cam- 
paign, he used tc go with his partners to the less affluent 
neighborhoods and to gather up bills and receipts from 
poor people and pay them with money coming from who 
knows where...it involved the politics of bartering for 
votes like for the package of pasta. In short. it was the 
same politics used, for example. at the Albergheria when 
a building collapsed and two people died and there were 
protests: He stopped by. left his offerings. and bad 
tempers abated. It 1s known that of the 100,000 votes 
garnered by Orlando. many came from the Mafia. 
According to police data. the Cosa Nostra ordered that 
votes be cast for him.... On the other hand, for him, it 
was only the others who were Mafiosi: in the Rete. just as 
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an example, a former DC member, Bonfante, is carried 
on the rolls, and he comes from Ciaculli’s Mafia. 
Orlando is very well aware of this. In this, he is very 
Sicilian. When Ayala criticized him, many years ago, in 
the GAZZETTA DEL SUD, he shot back with a thinly 
veiled message. ‘I! won't polemicize, because my wife is 
related to your wife. Next time, however, I will tell 
everything I know about you.” And Ayala kept quiet. He 
is the proud son of his father, who was raised to the 
professorship chair by Charles Poletti, the American 
military governor, certainly not because of his academic 
credentials. They used to call him the Am-professor, like 
the Am-lire.... He, on the other hand, became professor 
at the age of 28 through paternal merits...” 


—S. S. 


Orlando Gaining International Popularity 
93ES04774 Milan PANORAMA in Italian 14 Mar 93 
pp 48-49 


[Article by Stefano Brusadelli: “The Inqu*sitor Has No 
Proof”] 


[Text] New leaders. Success abroad, but problems at 
home. 


Why is there dissension in the Rete? Maybe because the 
leader talks too much and because of his about-face. 


“For decades, you Americans have helped people like 
Bettino Craxi and Giulio Andreotti. But now enough of 
that. The Berlin wall has fallen; you must turn the page. 
and stop supporting men like them.” Ray Caldwell, head 
of the State Department's European office was shocked. 
No one had ever heard an Italian talking like this in the 
halls of power in Washington, D.C. It was not just 
because of his fluent English. Instead of the usual Italian 
guest—circumspect, flattering, and charming—here was 
an orator with flashing eyes who had come from far-away 
Sicily to teach them, the leaders of the world, how to do 
their job. 


Between 16 and 19 February, Leoluca Orlando ham- 
mered at the United States. Then, after he returned to 
Italy, he settled two other scores. The first one was with 
Ciriaco De Mita, his old friend turned enemy. “In the 
Irpinia scandal,” he mentioned in passing in an inter- 
view with EUROPEO,. “he ts in up to his neck because of 
his brother who ts a builder.” And on Monday, | March, 
the handcuffs were clicked around Michele De Mita’s 
wrists. One down. The next one to be targeted was 
Mariotto Segni who cannot make up his mind about 
leaving the DC [Christian Democratic Party]. “His ref- 
erendum is a hoax,” Orlando announced to the aston- 
ished Rete party members at a meeting at Termini 
railroad station in Rome, “because it protects the Par- 
liament which cannot be dissolved before the new elec- 
toral laws. Therefore, we must vote against 11. And 
never mind that he himself had signed the referendum 


agreement. 
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This is Leoluca Orlando, the living symbol of the most 
dramatic and confused period of the Republic. He is the 
vigorous ambassador of the Italian revolution, the 
inquisitor who manipulates suspicion and uses words 
like swords, a more aggressive reformer than those in the 
past. “He reminds me of Gerolamo Savonarola,” says 
Socialist Gianni Baget Bozzo, alluding rather unfavor- 
ably to the Dominican preacher of the | 5th century who 
was tried and burned alive. “An Italian populist,” said 
THE WALL STREET JOURNAL. “Rather, he 1s a cross 
between the fanaticism of the old-style Communist and 
Vittorio Sgarbi,”’ clarified historian Giuseppe Tambur- 
rano, alluding to his passion for mass media. 


Orlando is moving like a demolition expert through an 
Italy struggling with its revolution. He divides, separates, 
and attacks. “It is true, I feel like a Jacobin,” he says of 
himself, “because these days that is how one has to be. 
There is a time for being uncompromising and then a 
tume will come for compassion.” After the 5 April 
elections when his Rete unexpectedly won !2 Deputies 
and three Senators, he now ts a Jacobin who 1s looking to 
the future. To count for something in the Italy of 
tomorrow, he has understood that he will need three 
things: votes, international support, and a certificate of 
good conduct. He wants all three. He travels like a 
foreign minister. He relentlessly attacks old and new 
politicians to show that his is the only face for a clean 
Italy. And now he has even begun sabotaging the elec- 
toral reform. He knows that under the proportional 
system the Rete could win over 10 percent, whereas with 
the majoritarian vote, his group of purists and hard- 
liners, who are allergic to alliances, would end up alone 
and in the minority. 


Since the beginning of 1993, he has been in Great 
Britain, Germany, Switzerland, and the United States. 
In the coming months, he will go to France and Spain. 
Abroad, he has already become the most famous new 
Italian politician. Italy 1s in the news because of the 
Mafia and Kickback City, and he comes from Sicily and 
talks about the Mafia and corruption. On 17 January in 
the United States, he made the first page of USA 
TODAY and was watched by 2! million viewers during 
CBS's “Sixty Minutes” show. In Germany. he was the 
only foreign guest on the ZDF people-of-the-year review 
on 10 January. In Great Britain, he captivated 9 million 
viewers with a 28-minute. personal-profile interview on 
the commercial ITV network. La Rete press agents are 
waving piles of news clippings: cover pages in Greece 
and interviews in Japan and Singapore. They announce 
that, together with Viadimir Petrovsky, the UN head of 
human rights, Orlando is studying the idea of a resolu- 
tion on the moral issue which would be proposed to all 
the governments in the world. Also contributing to 
inflate his persona is the aura of danger and death. He 
astutely maintains his myth as a dramatic figure and a 
symbol of today’s troubled and mournful Italy. “I live 
with the idea of death. | am familiar with a sense of 
danger, which has taken away my fear of death.” But 
then he continues with his superprotected life. using false 
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names for every plane trip, spending his nights in bar- 
racks, traveling up and down the length of Italy (“Only 
two or three times a month do I| get up and go back to bed 
in the same place”), getting four hours of sleep a night 
and drinking dozens of cups of coffee to keep himself 
awake. In the ruthless Italy that 1s watching the downfall 
of the old power, Orlando's practice of accusing without 
proof is an “exhibition” with devastating effects, almost 
a replay of public executions. “Orlando.” observed 
Sicilian Christian Democrat Vito Riggio, who does not 
like him, “is recycling the old technique of 68. He 
destroys his adversary with suspicion alone and lowers 
the threshold of trust in the name of truth.” His enemies 
suspect the worst: an unscrupulous use of information 
coming from judicial sources connected with the La 
Rete. Tuesday, 2 March, while presenting his defense to 
the committee for warrants of investigation of the 
Chamber of Deputies, Bettino Craxi indicated that the 
Milan club “Societa Civile” 1s the connecting link 
between Rete parliamentarian Nando Dalla Chiesa and 
judges Gherardo Colombo and Piercamilio Davigo. And 
it 1S NO secret that three other members of La Rete have 
deep roots in the world of justice: magistrate Carlo 
Palermo, lawyer Alfredo Galasso. who was on the CSM 
{Higher Council of the Magistracy}; and former police 
inspector Carmine Mancuso. 


Former Justice Minister Claudio Martelli, the target of 
leaks from Rete sources concerning the affair of the 
environmental ministry's secret bank account, accused 
Orlando of sophisticated tactics. “He constructs a 
theory,” he said at Montecitorio [Chamber of Deputies] 
in February, “and publishes 1 in AVVENIMENTI 
[Rete’s magazine, editor's note]. Then, he brings it up in 
parliamentary discussions with the intention of passing 
off as truth the theory he had thus predetermined.” 
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Orlando defends himself against the accusation of por- 
soning public opimon with an enigmatic statement: 
“Until now I have never been mistaken, and my conclu- 
sions have always proven to be right.” 


New Ammunition 

Sociologist and psychoanalyst Enrico Pozzi, author of a 
just-published essay entitled “Il carisma ammalato™ 
[Sick Charisma], sees Leoluca Orlando as the typical 
product of a society in the midst of an identity crisis and 
the product of plans “in which a charismatic leader 1s 
able to recreate and embody the identity of the group.” 
So, even the clan united by religious enthusiasm for the 
leader 1s an ingredient of Orlando's strenght in a discour- 
aged and shattered Italy. On Saturday and Sunday. 27 
and 28 February. the Rete meeting in Rome confirmed 
the existence of an Orlando cult, but it also revealed 
dangerous signs of dissension. Rete Deputy Carlo Pal- 
ermo left the president's box in a huff after having 
requested, in vain, permission from Diego Novelli, 
number two leader of the movement, to criticize the 
about-face on the referendum. “It 1s a mistake for us to 
take a stand on the vote,” the former Palermo judge 
explained to PANORAMA. “I would like to see what 
would happen if we asked for a statement of position on 
abortion or drugs. We would split apart into Catholic 
and former Communist factions.” He then added, “I am 
disturbed by certain opinions that are expressed too 
summarily.” 


Meanwhile, Orlando's new artillery can be seen lined up 
on the horizon: the Austrian bank accounts of some 
politicians, the alleged bank in Romania of Licio Gelli, 
Giulio Andreotti, and Claudio Martelli, and the claim 
that there 1s a Kickback City in the Vatican. 
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Prime Minister Demirel Vi D ic. Forei 
NC1903 164693 Ankara TURKISH DAILY NEWS in 
English 16 Mar 93 pp 1, 11 


[Report on an “exclusive” interview with Turkish Prime 
Minister Suleyman Demirel by Semth D. Idiz in Ankara 
“over the weekend” —-punctuation as published] 


[Text] Ankara—Prime Minister Suleyman Demirel has 
signalled that Turkey 1s in a wait-and-see mode vis-a-vis 
its relations with the United States, and has suggesied 
that this is what lies behind Ankara’s request for a 
revision of the current Defence and Economic Cooper- 
ation Agreement with that country. Demirel, speaking to 
senior TDN [TURKISH DAILY NEWS] editors over 
the weekend, indicated that after the elections in the 
United States 1 was not clear as yet how this country 
would look on the world. “At the moment there is the 
image of a kind of isolationism, although this is not 
certain yet,” Demirel said. 


“Will the United States say: ‘Let whatever takes place in 
Europe take place, let whatever takes place in Russia 
take place, and, as long as my oil interests are protected, 
let whatever takes place in the Middle East take place, 
because | am not the world’s policeman”? Or will it 
follow the line of the former administration in interna- 
tional politics?” 


He spelled out the main components of the policy of the 
former U.S. administration as continued disarmament 
in the world; the drive to establishing a new world order, 
maintaining the principle of the inviolability of borders, 
and preventing micro nationalism, racism and sectari- 
anism. 


“There must be the concept of a constitutional citizen- 
ship. There must also be a path to world citizenship. In 
short, peace must be preserved. Democratic nations do 
not go to war, therefore the best way of preserving the 
peace is through democracy.” Demirel said. 


He added that there must be globalization, and that 
barriers, including trade barriers, must be lifted. 


“The United Nations has been caught between two 
superpowers for the past 45 years. Now it is necessary to 
turn the U.N. into a stronger umbrella organization. The 
U.N. should be given the power to enforce its resolu- 
tions.” Demirel said. 


He added that the United States must remain as a 
military superpower, but one which does not act on its 
own but together with the world, through the United 
Nations. 


“Will the United States follow a policy in this direction 
or will it say: ‘All of this preoccupies me unnecessarily. 
My life is my own and I will just think of my own 
country"? Demirel asked. 
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“Will t say: “Today there ts no longer a Russian threat in 
Europe. there is no threat of Communism. Therefore 
Turkey is no longer of geostrategic importance to me? 
Or will it say: “The instability in Russia, the Caucasus 
and Central Asia following the collapse of the Soviet 
Empire bothers me also. Therefore Turkey is an impor- 
tant country for the prevention of instability in the 
Middle East, the Balkans and the Caucasus”? 


After drawing this outline, Demirel said what Turkey 
expect from its relations with the United States is that 
these relations be taken to a better point and one which 
is in keeping with prevailing world conditions. 


Demirel continued by indicating that Turkey has never 
carried the importance for the United States or Europe 
that it does today. 


“There is a new world. It serves mutual interests to move 
towards this new world together.” 


He added that oil remained of vital importance in the 
world and indicated that there is a new Gulf in the 
making around the Caspian sea and its surroundings. 


“There is as much oil there as in the Gulf, perhap:, even 
more. The most secure and the shortest route for this oil 
is to come to Turkey's Mediterranean ports and be 
transported from there to the West and the United 
States. Because of this, the Baku-Ceyhan pipeline project 
has attracted great interest in the world.” Demirel added 
that countries such as of Japan had decided to use 
Turkey as an economic springboard to other regions of 
the world. 


“Turkey is no longer important just for itself. It carries 
an economic interest for others because it has become 
the gateway to other places.” 


Demirel said that this meant that Turkey now carried 
economic as well as security interests for the United 
States and Europe. “If they acknowledge this it will be to 
their as well as Turkey's interest,” he said. 


“I travelled from country to country over the past year 
and a half and explained Turkey's position. Turkey is an 
Islamic country but it is secular. It is a democratic 
country with a market economy. With these three factors 
it becomes party to the same humanitarian and universal 
values shared by Europe and the United States.” 


Asked about developments in Russia, Demirel recalled 
that the Russia federation represented by far the largest 
part of the territory of the former Soviet Union. 


“Will the Russian federation—which represented 72 
percent of its population—give up the Caucasus, Central 
Asia, Ukraine and the Baltic republics? Or is its mind 
still fixed on these areas? If it is, then there is a big 
problem,” Demirel said. Demirel added that with its 
27,000 nuclear missiles, an inconceivably strong armada 
on the seas, and a fearful air force, Russia is more 
dangerous than a Soviet empire with the same force. 
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“The Soviet Empire was based on the balance of fear. 
But what will happen now? Russia will incite instability 
in those countries which have broken away from it. 


It will make these countries go to war with each other,” 
Demirel said. "What is behind the war between Armenia 
and Azerbaijan is that these two countries should expend 
their energies through battle—the Russians are of course 
giving the weapons to both sides—and then turn to 
Russia for peace. The same kind of thing lies behind the 
events in Georgia. I am not accusing the current Russian 
administration. These are things that are being written in 
the Western press.“ 


Pointing out that the instability in Russia is a big threat 
for the world, Demirel recalled a Pentagon assessment of 
two years ago where it was said that the Soviet threat no 
longer exists, but that uncertainties have taken its place. 
Demirel said that these uncertainties are worse then a 
threat. 


He said that in Moscow today there are two strains. One 
being liberalism and the other chauvinism, conservatism 
or Russian nationalism. 


“Therefore, the instability of Russia and in the republics 
that have broke away from the Soviet Union is still 
continuing. 


The fact is that the full transition at the level of the state 
has not yet been realized in these coitries. They need 
5-10 years for this, because the institutions of a commu- 
nist regime and the institutions of a democracy are 
different things. 


Referring to the dispute between Armenia and Azerba- 
ijan over the enclave of Nagorno-Karabakh, Demirel 
said if the administrations in these two countries can 
control their public opinions, both inside and outside the 
country, and if they realize that this war is exhausting 
them, then they will have to stop the bloodshed and sit 
down at the peace table as soon as possible. 


“I would like to emphasize one point. The Armenians 
are wrong in this case. What we are saying to the 
Armenians is this: You attained your independence after 
100 or 200 years. 


What kind of foolishness is this that you declare war on 
your neighbor as soon as you have gained your indepen- 
dence? Didn't you know that getting on wel! with Azer- 
baijan is a precondition for you to be able to live in this 
part of the world? Because if you don’t get along with 
Azerbaijan, it is out of the question that you should get 
along well with Turkey.“ 


Referring to the Armenian diaspora in Europe and the 
United States, Demirel said he had told the Armenian 
leadership that if they allow their country to be admin- 
istered from the United States or Europe, then the 
difficulties they are now experiencing become inevitable. 


“I told them: ‘If your try to run your country on the basis 
of Armenian nationalism, or the hatred, anger and 
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ambition of Armenians, your will remain hungry and 
naked here. We can control Turkey public opinion to a 
point. Beyond this we cannot control it. If you are 
enemies of Azerbaijan, so you become enemies of 
Turkey.” 


Demirel added, however, that Turkey does not want to 
have a policy based on historical enmity with any one. 


“There is a Chinese saying: If you are maintaining a 
policy of hatred then dig two graves, one for your enemy 
and one for yourself. 


We are determined not to have a policy of enmity.“ He 
said. 


Referring to the censure motion brought against his 
government for its policy of giving humanitarian aid to 
Armenia, Demirel said there were two policies which 
could have been maintained by the government, one of 
these being a policy of hostility. 


Saying he did not see any advantage for Turkey in this 
policy, Demirel added that the other policy was the one 
based on good neighborliness. 


Expressing doubt about whether the current negotiations 
in Rome, participated in by 11 countries, on the 
Nagorno-Karabakh dispute, could bear any results, 
Demirel said the sides directly concerned should get 
together and arrive at a package settlement. 


“This is the time to finish this war. There are no winners 
or losers in this war. This war must end without a winner 
or loser, because if there is a winner, that side will not 
stop there; it will go further. The loser, on the other hand, 
in the hatred born from having lost, will declare war 
again.” Demirel added that when this war ends, all 
countries involved, including Turkey, would gain some- 
thing. 


“It is a historic opportunity that the Armenians are 
losing. Neither Armenia nor Azerbaijan can stand up to 
this war. One will end up going hungry. The other one 
will not go hungry because it is a more fertile country. 
But it is spending all its resources on this war.” 


Turning to the current conflict in the former Yugoslavia 
and the effects of this on the Balkans, Demirel said there 
was little difference between the Balkans and the Cauca- 
sus. “There is a term called Balkanization. In fact, the 
Balkans are more of a concept than anything else. 


“A concept that represents fragmentation and compart- 
mentalization. Just look at the number of peoples and 
religions there are in Yugoslavia. 


“The same Balkanization exists in the Caucasus, where 
there are countless tribes and religions. The Caucasus 
have never seen peace. The Balkans are the same.” 


Demirel said the only time the Balkans, and the Middle 
East for that matter, saw peace was during the Ottoman 
period. “Of course, another Ottoman administration is 
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unthinkable, but this administration is very interesting, 
because in a way, there was a democratic mosaic of 
multi-ethnicity, multi-religion and many languages 
living together.” Demirel said. 


“No one’s religion was touched. Had religion been 
touched, there would be no Bulgaria today. Because what 
has produced Bulgaria after 500 years is the Bulgarian 
Church. The same applies to its nationalism and lan- 
guage. If the Ottomans had wanted to they could have 
assimilated a place in 500 years. But this was not done. 
This is why the Ottomans managed to survive for so 
long. There is a lot to be learned from the Ottomans.” 


Demirel went on to say that Turkey today was the largest 
residue of the Ottoman empire and as such also has 
problems in its own mosaic. 


“This is what lies at the root of the Kurdish problem. 
And the solution we have found for this is democracy, 
equality and human rights. Let us say we asked what a 
person's religion, language, ethnic origin was. Let us say 
we found this out. So what happens next? What good has 
this done? What we are saying is let keep this out of the 
argument and seek other things.” 


As for developments in the former Yugoslavia and the 
possible effects of these on the rest of the Balkans, 
Demirel said he believed that if the fighting in the former 
Yugoslavia stops he did not think more trouble would 
ensue in the Balkans. 


Because, he said, Bulgaria, Greece and Romania are 
settled countries. ““The whole problem is that the Bosnia 
problem must be solved,” he said, adding that informa- 
tion he had received indicates that things may be moving 
in that direction. 


“Of course, there is still the fact that what is happening 
in Bosnia is shameful for Europe and for all humanity. 
Things should not have been allowed to come to this 
point. What can be done at this stage is just to stop 
further bloodshed. I think this is very important,” he 
said. 


Asked if the map drawn by international mediators Lord 
Owen and Cyrus Vance was acceptable, Demirel sig- 
nalled a shift in Ankara’s policy of looking coldly on this 
map, because it legitimized ethnic cleansing. 


“They are going to have to find a way. The sides must 
not let this chance for peace go by,” he said. 


“There is an oppressed Muslim community there. This 
community must not be oppressed further. | don't say 
they should accept conditions of surrender. But they 
must find an honorable and face-saving solution for 


peace. 


” 
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Foreign Ministry Notes New York Meeting on 
Cyprus 30 Mar 

TA1703164593 Ankara ANATOLIA in English 
1535 GMT 17 Mar 93 


[Text] Ankara, March 17 (AA)}—President Rauf Denktas 
of the Turkish Republic of Northern Cyprus (TRNC) 
will attend a New York meeting later this month with 
Greek Cypriot leader Glavkos Kliridhis and UN Secre- 
tary General Butrus Butrus-Ghali, the Foreign Ministry 
said on Wednesday [!7 March]. 


Ministry Spokesman Ferhat Ataman told a news briefing 
that the New York meeting on March 30 would be purely 
consultative. 


Denktas will express his views on the manner and 
methods for the continuation of negotiations to reunite 
the divided island, Ataman said. 


Denktas is wary of direct U.N.-sponsored talks and 
rejects a “set of ideas” and a “map” proposed by 
Butrus-Ghali last year. 


Instead he advocates direct talks between the two sides 
on Cyprus before U.N.-sponsored talks at the United 
Nations in New York. 


It will be the first formal meeting between Denktas and 
Kliridhis since the conservative Greek Cypriot leader 
came to power with a hairline majority in elections in the 
Greek Cypriot sector last month. 


The two men met informally at a farewell party last week 
for special U.N. envoy to Cyprus Oscar Camilion who 
left the post to become Argentinian defense minister. 


Cetin's Initiative on Karabakh Seen ‘Shelved" 


NC1903211193 London Kanal-6 Television in Turkish 
1730 GMT 19 Mar 93 


[Text] Turkey's initiatives on Karabakh have produced 
no result. Foreign Minister Hikmet Cetin’s initiative on 
joint mediation with Russia on Karabakh is being 
shelved. 


Russia's failure to send Deputy Foreign Minister (Kazim 
Yev) to Ankara is being seen as Moscow not taking 
seriously Cetin’s initiative launched last month. 


Hikmet Cetin went to Moscow last month and called on 
Russia to act jointly to end the Azerbayani-Armenian 
conflict. 


While some sources claimed that Turkey's initiative 
targeted Turkish domestic policy, Russian diplomatic 
circles said Moscow was astonished that the proposal 
was taken to Moscow without any preparation. Fol- 
lowing these developments, the Russian deputy foreign 
minister canceled his visit to Ankara. Russia said it 
considers a meeting between the Turkish and Russian 
delegations in Geneva more appropriate. 
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Observers say the resumption of the work of the Minsk 
group in Geneva and Russia's being indisposed toward 
the Turkish initiative could be seen as the shelving of 
Hikmet Cetin’s initiative. 


Foreign Minister Cetin Meets German Delegation 


TA 1603194293 Ankara TRT Television Network in 
Turkish 1700 GMT 16 Mar 93 


[Text] Foreign Minister Hikmet Cetin has requested that 
measures be taken to ensure that Turks living in Ger- 
many will be able participate in Germany's political 
process. 


Al a meeting with a German delegation from Rheinland- 
Pfalz county council which is holding contacts in 
Ankara, Cetin said that the incidents published in the 
press from time to time should not harm the close 
relations between Germany and Turkey. 


The leader of the German delegation said that there were 
more positive sides to living with Turks than negative 
sides but that unfortunately mostly the negative sides are 
published in the press. 


Later, the German delegation visited the Motherland 
Party and Social Democratic Populist Party. 


Spokesman on Mosque Burning in Greece, 
‘Murder’ in Germany 

TA1703120993 Ankara TRT Television Network in 
Turkish 1100 GMT 17 Mar 93 


[Text] Turkey has asked Greece to bring to light as soon 
as possible the reasons behind the burning of the histor- 
ical mosque in Dedeagac [Alexandroupolis] in Greece on 
13 March. 


Ferhat Ataman, the Foreign Ministry acting spokesman, 
said at his weekly conference thai representations have 
been made with the Greek authorities regarding this 
matter. He pointed out that the Greek authorities were 
told that Turkey expects the restoration of the mosque as 
soon as possible. Also, he said, we told them that they 
must ensure that the Western Thrace Turks have a place 
to pray in the meantime. 


Ataman said: The Greek authorities said that they are 
coping with this issue with sensitivity, that the incident 
is being investigated, that if they conclude that the 
incident was a case of arson and if the arsonists are 
caught, the culprits will receive the punishment they 
deserve, that the Greek authorities will cover the expense 
of the restoration of the mosque. and that they will find 
a suitable place to enable our kinsmen to pray. 


Replying to another question, Ataman said that the 
murder of Ali Mangioglu, a religious services attache at 
the Hamburg Consulate General, has not been com- 
pletely solved yet. He said: We do not think it possible 
that Mangioglu—who served in Germany for four years 
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and who had a license to carry a weapon because of 
threats by terrorist organizations—should kill a German 
he did not know. 


Ataman said that Turkey expects the Hamburg prose- 
cutor to investigate Mangioglu’s murder by a German 
policeman in all its aspects. 


Column on ‘Germany's Deceptive Action’ on 
Foreign Workers 

NC1703071693 Istanbul MILLIYET in Turkish 
11 Mar 93 pp 2. 16 


[Column by Yavuz Donat: “Germany's Deceptive 
Action™] 


[Excerpts] A recent report from Germany said that the 
Federal Labor Exchange Office, which is based in 
Nuremberg, has adopted an interesting decision and a 
circular was issued to convey it to all the states in that 
country last Monday [8 March]. The decision is as 
follows: A foreign worker will be issued a work permit 
when he is employed for the first time. However, he will 
have to report to the police six weeks before the end of 
the first year of his employment. This measure will apply 
even if the employer decides to continue to employ him. 


The circular, which seems to be just a formality, is likely 
to create a significant uproar in the next few days. 


The EC Court of Justice has ruled that anyone who 
works in Germany for a whole year earns the right to live 
in that country, and more so, earns the right to freedom 
of movement in the EC countries. 


No appeal can be made against that ruling. Even if it 
conflicts with Germany's laws, it will remain in effect 
and contradictory laws will be suspended. 


What was the formula needed to suspend that ruling, 
which we secured after years of struggle? That question 
preoccupied German officials for a long time. Now they 
have found the formula they needed. Workers are to 
report to the police 45 days before they have worked for 
a whole year. The police will then cancel their work 
permits. The employers may insist on reemploying them 
and new work permits will be issued. Meanwhile, the 
workers will be deprived of the opportunity of “working 
365 days without interruption.” 


The court's ruling calls for uninterrupted work for a 
whole year. Even if someone works for many years in 
Germany, he will never be able to work for a whole year 
without interruption. Consequently, he will be unable to 
benefit from the right to freedom of movement in the EC 
countries. That also applies to many other opportunities 
that have been created by the court's ruling. 


Let us consult a dictionary to establish the meaning of 
the word deception. It means trickery, design, fraud, and 
plots. Germany has resorted to an act of legal deception 
to avoid implementing the court's ruling, which super- 
sedes national laws. 
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Ali this indicates the anti-Turkish approach maintained 
by the German Government, which claims that i is 
opposed to hostility against foreigners in that country. 
The circular that was issued on Monday was not without 
a reason. It was issued after the EC Court of Justice ruled 
in favor of the Turkish workers. Obviously, Germany, 
which is an ardent champion of human nghts. has 
adopted a deceitful approach to circumvent the ruling. 
This is indicative of double standards in the Western 
world. [passage omitted] 


The decision, which was adopted afier Deputy Prime 
Minister Erdal Inonu visited Germany, is unfair. It 
indicates that the German Government is in a state of 
confusion. 


We must take action on that decision. But how? Our 
political channels are blocked on such matters. The 
politicians are not sensitive enough on matters related to 
Turkish workers in Germany, who are unable to vote. 
Meanwhile, the bureaucrats are slow to act. [passage 
omitted] 


How should we urge the disinterested officials to take 
action on that problem? Should we employ artillery guns 
or drums used during the holy month of Ramadan? 


Columnist on U.S. Aid to Armenia, Policy Toward 
Baghdad 


NC1603110493 Istanbul HURRIYET in Turkish 
12 Mar 93 p 19 


{Column by Ertugrul Ozkok: “The U.S. Decision Con- 
veyed to Demirel” 


[Excerpt] U.S. Ambassador Barkley conveyed the deci- 
sion on a critical issue to Turkey in a meeting with Prime 
Minister Suleyman Demirel last Monday [8 March]. 
Amb. Barkley said: “We have decided to send humani- 
tarian aid to Armenia. We are moving to put our 
decision into effect.” This is a development Turkey has 
been nervously awaiting for quite some time. We did not 
need a seer to predict that French moves to provide aid 
to Armenia would eventually lead to an international 
mobilization that the United States would participate in. 


Amb. Barkley and Prime Minister Demirel exchanged 
the following views after the U.S. decision was conveyed 
to Turkey: 


Demirel: Mr. Ambassador, the operation to provide 
unilateral aid to Armenia makes Turkey, Azerbaijan, 
and the Turks outside Turkey feel uneasy. The govern- 
ment is under significant pressure from public opinion. 
Therefore, you must adopt an equal and fair approach if 
you wish to supply humanitarian aid to Armenia. You 
must also provide aid to Azerbaijan. 


Barkley: We will also provide aid to Nakhichevan. 


Demirel: Your aid to Nakhichevan will not establish a 
balance. In view of this, we suggest that you move to 
provide aid to Azerbaijan. It is in the United States’ 
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interests as well as in Turkey's interests. Do not force us 
to stand alone, as in the case of Israel. Maintain a similar 
distance in your relations with the two republics. 


Amb. Barkicy carefully listened to Demurel’s views. The 
secret message on thal mecting is probably on US. 
Secretary of State Warren Christopher's desk today [12 
March]. Will the U.S. Adminisiration heed Demurel’s 
suggestions” It should, otherwise the United States may 
push the problem in the Caucasus into an impasse 
instead of contributing to the settlement of the dispute. 
Whenever the Uniied States involves itself in a regional 
issue, the matter quickly turns into an international 
problem. CNN and other international media immedi- 
ately turn their attention to that region. 


The arrival of U.S. convoys in Yerevan will cause a wave 
of uneasiness in Azerbayan. It will strengthen their 
conviction that they have been treated unjustly. That, of 
course, will further complicate Demirel’s already diffi- 
cult task. 


We Are Under Pressure 


Demirel discussed the matter yesterday. He was justified 
in saying: “We are under significant pressure. Necmettin 
Erbakan. leader of the Prosperity Party. and Mesut 
Yilmaz, leader of the Motherland Party, are doing every- 
thing they can to weaken me every day. The two leaders 
are engaged in provocative activities. The United States 
has moved to join the French initiative to supply aid to 
Armenia. I challenge the two ‘caders to oppose the two 
countries.” 


In short, no matter how the problem 1s viewed, the 
question of aid to Armenia will cause a headache for 
Turkey for a long time. Turkey's maneuvering room on 
the matter 1s not as large as Mesut Yilmaz claims. 


Loss of $1 Billion 


Turkey has other probiems. For example, the newspa- 
pers have carried reports on the initial reaction of the 
West on Turkey's move to open its embassy in Baghdad. 
Regardiess Turkey efforts to explain the conditions in 
the region, the Western countries prefer to continue to 
view the opening of the Turkish Embassy in Baghdad 
from the narrow concepi of “alliance solidarity.” Obvi- 
ously, the opening of the Turkish Embassy in Baghdad is 
unavoidable. Meanwhile, Sadi Calislar, Turkey's charge 
d‘affairs in Baghdad, drew attention to himself with 
statements he made to a newspaper as soon as he arrived 
in Baghdad. He said that the embargo against Baghdad 
has hurt both Iraq and Turkey. 


Was Calislar’s disclosure based on his personal opinion 
or does the Turkish Government share his views? | asked 
Prime Minister Demirel to comment on the matter 
yesterday. He said: “Calislar was right in what he said. 
Turkey's loss from the oi! pipeline alone totals nearly $1! 
billion a year.” 
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Demirel’s reply confirms that the government was 
informed on Calislar’s statements. In other words, 
Turkey has taken the first steps toward its own national 


interests in its policy on Baghdad. [passage omitted) 


Talks With Iraq on Baku-Ceyhan Pipeline Viewed 


NC1803 155593 Istanbul MILLIYET in Turkish 
16 Mar 93 p 17 


{Excerpts} Ankara—Turkey needs Iraq's approval to link 
the planned Baku-Ceyhan oil pipeline with the Midyat 
section of the Karkuk-Yumurtalik pipeline. Conse- 
quently, Ankara will be forced to hold talks with 


Baghdad soon. [passage omitted] 


The third article of the agreement Turkey reached with 
iraq on the Karkuk-Yumurtalik pipeline states that the 
pipeline has been established to pump Iraq's oil and calls 
for talks between the two countries on its unused 
capacity. The article requires Turkey to hold talks with 
Iraq to realize its proyect on the Baku-Ceyhan pipeline. 


Mete Goknel, director of the Pipelines and Petroleum 
Transportation Company, held a news conference yes- 
terday [15 March] to brief journalists on the Baku- 
Ceyhan pipeline project. He said talks will be held with 
Iraqi officials soon. 


Goknel agreed that Iraq has only a partial right to the 
Karkuk-Y umurtalik pipeline, but he said it is debatable 
whether the agreement between the two couniries 1s still 
valid. Recalling that Iraq must pump at least 35 million 
tons of oil through the pipeline annually in accordance 
with its agreement with Turkey, Goknei said Baghdad 
must pay the cost of pumping that amount to Turkey if 
it fails to do so. He said: “Iraq must pay $445 million to 
Turkey as a penalty for failing to pump oil since 31 
December 1992." That was a hint that Turkey would 


pressure Iraq to pay the amount if Baghdad creates a 
problem over the Baku-Ceyhan oil pipeline. 


The construction of a pipeline between Ceyhan and 
Midyat has been considered as an alternative if Iraq 
creates a problem. Goknel said the 540-km pipeline, 
which would be completed in a year, would cost $260- 
$320 million. Saying that the capacity of the Karkuk- 
Yumurtalik oil pipeline will not be enough to accommo- 
date the oil that is expected to be pumped from 
Kazakhstan in addition to the oil from Azerbaijan, 
Goknel asserted that long-term plans have been made to 
build a third pipeline. 


— Stages ‘Alternative’ Nevruz Events 21-23 
ar 


NC 1603162693 Istanbul GUNAYDIN in Turkish 
12 Mar 93 p 7 


[Report by Zafer Gedik] 


[Text] Ankara—With tension over the Nevruz celebra- 
tions in the southeast gripping the entire country, the 
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Turkish state will launch alternai:.« “Nevruz™ celebra- 
tions in Antalya. The second s of Turks from 
Ergenekon [place in Central Asia» mythology] will be 


marked with magnificent celebrateons on 2! March as 
the “holiday of unity, peace, and fraternity.” 


The heads of states, parliaments, and of governments, 
ministers, high-ranking officials, and scholars from all 
the Turkic states and world communities have been 
invited tc the celebrations. 


Major preparations have been made for the celebrations 
in Antalya from 21-23 March. Five big holiday villages 
have been prepared to host the guests. The | ,500-seat 
Zeus hall in Serena Holiday Village, which will be the 
center of the celebrations, has been renamed 
“Ergenekon.” 

The security forces are taking major security measures in 
Antalya and surrounding areas. Special teams and addi- 
tional security forces will be sent to the region. 


Numerous panel discussions will be organized during the 
celebrations. Some 700 professors from the participating 
countries have been invited to the debates on linguistic, 
scientific, cultural, political, and economic issues. 


The Nationalist Action Party's Kayseri Deputy Mustafa 
Dagci, who serves on the celebration committee, said: 
“The reali Nevruz is the second exodus of the Turks from 
Ergenekon.” Noting that in the Turkic republics. 2! 
March is celebrated as the day of Nevruz, Dagci said: 
“The heads of states of the Turkic republics invited to 
these magnificent celebrations im Turkey first told us: 
“We would love to accept your invitation but we have 
celebrations on that day. Could we participate in the 
second day” Now they will take part in the celebrations, 
almost entirely to be held in Turkey, from the first day.” 


Following Ozal’s decision not to participate in the 
opening ceremonies, Turkish Parliament Speaker Cin- 
doruk will open the proceedings before Prime Minister 
Demirel delivers an address. 


a ee ee 


TA1703113993 Ankara TRT Television Network in 
Turkish 2100 GMT 16 Mar 93 


[Text] Erdal Inonu, leader of the Social Democratic 
Populist Party, state minister, and deputy prime min- 
ister, has said that every possible measure has been taken 
to make possible an uneventful Nevruz. He also 
requested the citizens not to engage in any provocations. 


At his party's meeting, Inonu said that Nevruz 1s a day 
when the coming of spring 1s celebrated and asked the 
citizens to mark this day as a day of peace. Inonu said: 


[Begin recording) Nowadays, the struggle for democracy 
is being fought in the political arena, by means of 
political parties, societies, unsons, and the citizens’ clec- 
toral votes. The struggle to attain a better life within the 
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framework of democracy is not waged with weapons or 
terrorism. The use of terrorism to attain this only results 
in more killings in addition to destroying the peace 
without getting anywhere. Consequently, it is natural to 
celebrate Nevruz traditionally as the dawning of a new 
day, a day of happiness and revival. [end recording] 


On the issue of terrorism, Inonu said that democratiza- 
tion has no connection with terrorism and added that 
terrorism is a social disease but that a great distance has 
been covered in the fight against terrorism thanks to the 
citizens’ support. 


Regarding the information that the PKK [Workers Party 
of Kurdistan] will be abandoning terrorism, Inonu said 
that this has not yet come about. Inonu added that the 
power of the state can anyhow stop terrorism but it 
would be nice if it happened as soon as possible. 


Yilmaz Calls For Peaceful Celebration of Nevruz 


TA1703114493 Ankara TRT Television Network in 
Turkish 1800 GMT 16 Mar 93 


[Text] People’s Toil Party leader Ahmet Turk visited 
Motherland Party [ANAP] leader Mesut Yilmaz at his 
office at parliament today [16 March]. Turk later said 
that he asked all the parties and unions he visited today 
to send delegations to the southeast during the Nevruz 
celebrations. 


Yilmaz said that ANAP wants Nevruz to be celebrated 
peacefully. He stressed that it is the duty of the state to 
ensure the security of those who want to celebrate 
Nevruz. However, he added, it should also be clear that 
the celebrations should not become a pretext for com- 
mitting crimes. 


Yilmaz said that even if individual crimes are com- 
mitted, the security forces must refrain from overre- 
acting. Mostly, he said, they must write down the iden- 
tities of the those who commit the crimes, adding: 
However, if the incidents cannot be controlled in this 
way, if there is no choice, then the security forces will 
naturally have to resort to force. We hope that the 
Situation will not come to that. 


Demirel Praises Successful Nevruz Celebration 


742203160193 Ankara ANATOLIA in Turkish 1430 
GMT 22 Mar 93 


[Text] Ankara, March 22 (AA)—Prime Minister 
Suleyman Demirel has said that Nevruz was celebrated 
without any incidents thanks to the people and added: 
Our citizens have shown great common sense and matu- 
rity wherever Nevruz was celebrated throughout Turkey 
and have thus gained great esteem for our country. | 
hope that the same common sense and awareness will be 
exercised in the coming days. 


On his way to the Prime Ministry after his television 
address for the Ramadan Holiday was filmed, Demirel 
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was asked by reporters to assess the Nevruz develop- 
ments. In reply, he said that world attention was focused 
on Turkey on the eve of Nevruz and that there was 
anticipation that “grave incidents would occur, blood 
would be shed, the people would rise against the state, 
and there would be casualties both on the side of the 
people and the state forces."” Demirel continued: 


The greatness of our people has once again been ascer- 
tained. Despite expectations, the state ensured that 
Nevruz was celebrated by our citizens everywhere. The 
celebrations were held without any bloodshed. There 
were some minor frictions but this is a large country and 
such incidents are considered normal. I express my 
gratitude to our people. Our citizens showed a great deal 
of common sense and maturity throughout Turkey wher- 
ever Nevruz was celebrated be it in the southeast. the 
east or the large cities. I hope that the same common 
sense and maturity will be shown in the coming days as 
well. 


Recalling that some 6 thousand citizens have lost their 
lives in incidents in the east and southeast in the past 10 
years, Demirel said: We cannot achieve anything 
through bloodshed. I hope that the holy Ramadan Hol- 
iday will be marked with the same tranquillity. This is a 
free country. Every citizen has the opportunity to freely 
express his grievances and to follow them up. 


Pointing out that there is a free press and parliament in 
Turkey and that the people exercise their free will to elect 
their administrators, Demirel added that these values 
should be clear to all. 


Stating that Turkey needs stability, Demirel added that 
one can already see that this stability greatly benefits the 
country. He noted that Turkey which has become a 
world state has the characteristic of a great state in its 
region. 


Stressing that it is not in Turkey’s interests to be seen as 
a country with disputes and problems, Demirel con- 
tinued: I reiterate my gratitude to my citizens for the 
common sense and maturity they have shown. I also 
thank our security forces for their meticulous work and 
their tolerance towards the people. 


To the question “does the tranquil celebration of Nevruz 
show that Apo [nom de guerre of Abdullah Ocalan. 
leader of the Workers Party of Kurdistan] is sincere?, 
Demirel replied: I would not comment on it. Nevruz was 
celebrated without any incidents thanks to the people. It 
was because our people acted with common sense. 


Upon being told “You are beginning the Ramadan 
Holiday with great tranquillity”, Demirel said the fol- 
lowing: 


The entire nation is beginning its holiday with great 
tranquillity. Great tension was created. We have said 
time and again: There is no need for a Nevruz nightmare. 
Our people heeded our appeals. | am most grateful. 
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ae Minister Views Kurds, PKK, 
undamentalism 

AU 1403200093 Vienna DER STANDARD in German 
13-14 Mar 93 p 2 


[Gerhard Plott report: “Kurds Are First-Class Citizens”] 


[Text] Vienna—“There is no Kurdish problem in 
Turkey: Kurds are not a minority. All people who are 
called Kurds are normal first-class citizens. For 1,000 
years these people have lived together with us in a 
brotherly manner, without distinction of race, language, 
or religion,” Turkish Interior Minister Ismet Sezgin 
Stressed in an interview with DER STANDARD in 
Vienna. 


Sezgin, who signed an agreement with Austrian Interior 
Minister Franz Loeschnak on closer cooperation in the 
struggle against international drug trafficking, organized 
crime, and terrorism on |! March, stressed that the 
Kurds in Turkey can “work everywhere, attend every 
school, invest everywhere, and speak their language.” 
“They participate in elections, and they are free to travel. 
They can become state president, ministers, judges, 
doctors, or officers.” 


Sezgin rejected the objection that no classes are held in 
the Kurdish language: “According to the Constitution, 
the official language is Turkish. Therefore, classes are 
held in Turkish. However, Kurds can publish newspa- 
pers, they have their own folklore, and sing their songs.” 


Nevertheless, Austria recognized about 100 people from 
Turkey, mainly Turks, as political refugees last year. In 
answer to the question of why Turkey cannot guarantee 
the observation of human rights, the interior minister 
said: “In our view, there is not a single person in Turkey 
who does not have socially, politically, or constitution- 
ally guaranteed freedoms. Everyone has these rights. The 
people who leave the country are often unemployed. For 
economic reasons, they want to appear as refugees 
abroad. They enter the country illegally because they do 
not get a visa, and they argue that they are politically 
persecuted.” 


Ankara will continue to take massive action against the 
Workers Party of Kurdistan, PKK, Sezgin stressed. He 
said: “The PKK is an organization that wants to destroy 
the Kurdish state. Turkey's unity is to be abolished and 
a Marxist-Leninist state is to be founded. In the past 
eight years, the PKK killed 10,000 people. It earns heaps 
of money by drug trafficking and buys weapons that it 
uses against its own people. In 1992 alone, we seized 
more than | million rounds of ammunition for Kalash- 
nikovs and other guns. Even missiles were seized.” 


Budding Islamic fundamentalism, to which numerous 
attempts on people's lives were ascribed in the past few 
weeks, is an equally great danger to the PKK, Sezgin 
said: “They are terror organizations, and they have the 
same objectives: They want to destroy the state and 
overthrow the government. We are taking action against 
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this terror with all our might. However, this antisecular 
movement is not a movement that must be taken seri- 
ously.” 


A documentation of the human rights organization “Hel- 
sinki Watch,” which shows that people are tortured in 
Turkish prisons 1s at least one-sided, Sezgin stressed: 
“Perhaps people were tortured in individual cases. 
Those who torture people will be punished, particularly 
since the time when | became interior minister. How- 
ever, the delegation only talks with a certain group where 
they want to find something out. They do not talk to the 
responsible authorities. The people from “Helsinki 
Watch" come to Turkey insidiously and with prejudices. 
We do not like this.” 


Paper Details PKK Radio, Says Broadcast From 
Damascus 


NC0803 193293 Istanbul TERCUMAN in Turkish 
7 Mar 93 p Il 


[Report by Ali Oncu] 


[Text] Silopi—Syria is continuing its duplicitous 
policy.... Syrian officials, who said “we have closed our 
doors to the PKK [Workers Party of Kurdistan], have 
set up a PKK radio in their capital, Damascus. 


The PKK radio, which has already begun regional broad- 
casting, 1s being heard in the southeastern and eastern 
Anatolia. The radio, which broadcasts in Kurdish and 
Turkish on SW 7.04 mHz, is headquartered in Damas- 
cus. Indications are that Syrian head of state Hafiz 
al-Asad assisted in the establishment of the radio. 


The Syrian state's behavior towards Turkey is dishonest. 
Despite the fact that Syrian officials say they do not 
support PKK leader Abdullah Ocalan, intelligence units 
have determined that Syria is providing logistical and 
shelter support and that Ocalan continues to run the 
PKK from Hafiz al-Asad’s village, where he is given 
shelter and protection. In addition to getting Syria’s 
logistical support, the PKK leaders also obtained “radio 
authorization™ from al-Asad. 


Ocalan, who initially appealed in vain to Armenian 
President Levon Ter-Petrosyan for a base and radio. 
went to al-Asad as his second choice. Having obtained 
the support he needed from the Syrian president, Ocalan 
set up the PKK radio. It has been determined that the 
radio is transmitting fro Damascus. 


Since beginning its broadcasts, the PKK radio has con- 
centrated on regional propaganda and has engaged in 
warmongering by attempting to show the Turkish state 
as an occupationist and colonialist force. It broadcasts in 
both Kurdish and Turkish. 


The radio, which can be easily heard in the Diyarbakir- 
Elazig- Hakkari triangle, signs on at 0900. It airs a 
one-hour Turkish program at 1500 [1300 GMT]. The 
radio calls on young men to join the PKK’s ranks, orders 








4 TURKEY 


that Turkish security forces be shot in the back wherever 
they are found, and instructs the people how to prepare 
for the Nevruz celebrations. 


The radio also broadcasts all types of false news. It 
reports imaginary operations, claiming that military 
units are totally wiped out, and represents the killing of 
militants as “the troops attacking the people.” 


Negotiations To Be Held With Kurds in 
Damascus 


PM 1803101493 London AL-SHARQ AL-AWSAT in 
Arabic 16 Mar 93 p 4 


{[Unattributed report: “Turkish-Kurdish Negotiations 
Through Syrian Mediation™} 


[Text] Ankara, London, AL-SHARQ AL-AWSAT— 
Official sources in Ankara have emphasized that the 
Turkish Government has agreed to open channels of 
dialogue—even unofficially—with the Kurdish rebels 
over the possit ility of securing a cease-fire to end their 
armed insurgence, which has been going on for 10 years. 
The talks are to be opened initially in Damascus, because 
the Syrian Government—according to some reports— 
has played a mediation role between Ankara and the 
Workers Party of Kurdistan [PKK] over the past three 
months. 


Abdallah Ocalan, the party’s leader, said last week that 
he and his colleagues in the party’s Central Committee 
had decided to abandon the armed struggle method and 
turn their party into a legal political organization. 


But senior Turkish officials say that what Ocalan said 
could be a media stunt designed to confuse Western 
public opinion and weaken the position of those in 
Ankara who are calling for a final military solution to 
“Kurdish separatism.” 


Ocalan s expected to announce the peace plan he is 
calling for on Friday [19 March] or on the eve of the 
Kurdish new year. Kurdish leaders say that they are 
willing to agree to a cease-fire, provided the PKK agrees 
to hand over the heavy weapons in its possession and 
relinquish its bases inside Iraqi territory. The PKK has 
set a number of conditions for agreeing to a cease-fire. 
They include the unconditional release of over 4,000 
prisoners. 


Paper Analyzes PKK Cease-Fire Call 


NC1903165793 Ankara TURKISH DAILY NEWS in 
English 16 Mar 93 pp 1, 11 


{“Analysis” by Ismet G. Imset: “Apo’s Choice: Fire of 
the Candle or Fire of the Gun} 


[Text] The leader of the Patriotic Union of Kurdistan, 
Jalal Talabani, has been attempting for the past two 
years—and, more particularly, since the Suleyman 
Demirei-led coalition government took to power in the 
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Oct. 20, 1991, general elections—to bring the Kurdistan 
Workers’ Party’s (PKK) leader, Abdullah Ocalan, to 
terms. 


Last week he relayed a message to Ankara indicating that 
he had taken an important step and that although he 
claims no responsibility for the consequences— 
describing himself as a messenger more than a negotia- 
tor—there may be a major breakthrough. 


The message is that Ocalan is to declare a unilateral 
cease-fire, and reject separatist, terrorism and a break- 
away Kurdish state. 


Too good to be true, according to one Kurdish observer. 
And as is commonly the case in thrillers, the message was 
supposedly secret, but was leaked out. 


The reason for secrecy over the talks, until the Sabah 
newspaper reported on it on Saturday [13 March], was to 
avoid any obstacles which could be placed in front of 
Ocalan before he declared his cease-fire. In other words, 
to prevent hardliners (whu may exist on both sides of the 
conflict) from getting wind of the developments and 
trying to block the PKK leader—perhaps even going as 
far as trying to kill him. A dead Ocalan with a cease-fire 
plan in his pocket would have served no one. With the 
publication of the Sabah report, however, what was 
feared, appears to have taken place. Apo’s [Ocalan’s nom 
de guerre] declaration has been portrayed as a concession 
or an acceptance of defeat, “‘a surrender,” in the words of 
one newspaper, before he could even make his state- 
ment. 


What 1s important at this point is to what extent Ocalan 
will be influenced by the pressure which will surface 
from within his own organization and which may come 
from his organization's staunch supporter, Syria, and/or 
from Iran (which has recently started to upgrade its links 
with the PKK) 


It is difficult, under these circumstances, to predict what 
Ocalan’s final attitude or decision will be. It is, however, 
evident that if Ocalan is sincere, this is an important 
opportunity for restoring peace and stability, not only to 
the troubled Southeast region of the country, but to the 
whole of Turkey. 


For years, only guns have spoken, and deaths have 
followed deaths. 


There are various scenarios regarding the reasons for 
Ocalan’s change of position, from his repeated insults of 
Talabani’s cease-fire proposals of last year to last week's 
message to Ankara. 


Some argue that Apo, who has personal links with the 
Syrian intelligence chief and deputy president, Rif at 
al-Asad, is becoming concerned of the changing atmo- 
sphere in Damascus and is under pressure to cease all 
armed activities in and from that country. Al-Asad’s 
poor health, and his rapprochement with Turkey, accom- 
panied by recent intelligence cooperation between the 
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two countries’ security organizations, may be putting 
pressure on Apo to seek a new base. 


There is also the fact that the Iraqi Kurdish administra- 
tion, in a bid to improve its relations with Ankara, is 
exerting a great deal of pressure on the PKK and has 
hampered this organization's activities over the northern 
border. It is not allowing armed activities from its 
territories and is taking new measures to prevent infil- 
tration into the border region. Also, the fate of the PKK’s 
case in Iran is not clear. It is now public information that 
one of Apo’s trusted commanders, Cemil (Cuma) Bayik 
is using Iranian territory for his 700-man breakaway 
group. 


Though high-level cooperation between the PKK leader- 
ship and the Iranian Ministry of Intelligence continues, 
the camp in western Azerbaijan hardly meets the 
requirements of Apo’s own PKK: expansion opportuni- 
ties are limited, and the area is not safe to situate a 
political leadership. 


It appears that for these reasons, Apo is actually seeking 
a political base for his movement and is aware that as 
long as he carries Out armed activities against Kurdish 
targets in Turkey or attacks Turkish security forces he 
will not be welcome in northern Iraq. 


It is likely that while talking with Talabani, the issue was 
discussed extensively and that Ocalan agreed that it 
would be in his longer term interests: to move his whole 
administrative structure to Iraqi Kurdistan; to end 
armed activities for some time; to reorganize; and to 
attempt to take the shape of a political entity. 


In other worlds, it appears that he now sees Iraqi 
Kurdistan as a political base, which is close enough to 
Turkey to enable him to supervise political activities. 


A change in organizational policy at this level would 
clearly call for a new structure as well: one based in the 
Kurdish lands, and one which could make use of ele- 
ments such as the so-called Kurdistan National 
Assembly, or a government in exile. In short, he may 
have decided to “save” his organization from terrorism 
and to move it from violence to the platform of politics. 
More clearly, he may have considered trying the PLO 
experience. 


Another factor in his decision—which he may yet 
change—could be the size and nature of the involvement 
in his organization. 


Despite its formal program, the PKK can hardly be 
described as a Marxist organization. Its leadership no 
longer views Marxism as a dogma. Its followers, mainly 
armed children aged around 15, know nothing about 
Marxism other than what 1s dictated to them. The PKK, 
in its simplest sense, is a reaction movement. It is a 
movement which feeds on local deficiencies, unemploy- 
ment, poor living conditions and widespread violations 
of human rights. It grows in a region where for years 
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mothers have been prevented from naming their chil- 
dren at will, where the people have been prohibited from 
speaking their language and where tales of atrocities are 
a natural part of daily life. 


Only yesterday, the pro-Kurdish Peoples’ Toil Party 
(HEP) reported of a village raid by troops in which about 
50 homes had been completely burned down and more 
than 30 villagers had been detained. 


An immense participation in the PKK over the past 
years has turned the | 2-man group of the late 1970s into 
a force which has, according to official figures, 15,000 
armed militants in the Southeast region and in northern 
Iraq, alone. 


More than 10,000 people have died in the PKK’s violent 
campaign, launched in 1984, according to Prime Min- 
ister Suleyman Demirel. Every year the PKK has been 
delivered a military blow and every year it has reap- 
peared, even stronger, on the terrorism scheme. Partici- 
pation in its ranks has continued for over nine years. 


And Ocalan has been suffocated by this participation. He 
could hardly train new recruits and look after them. 
Once sent to the field, he could barely control them. And, 
step by step, the PKK started to get out of his hands. 
Controlling a reaction movement was close to impossible 
while there were also the splinters—ofien dealt with, 
again, by terrorism. 


Despite the growing influence and manpower of the 
organization, it could hardly be said that 1t was anywhere 
close to achieving its goals or that there was any possi- 
bility for any armed group to break off a part of Turkey. 


The only reality of the nine-year-old war is that it has 
served to force Turkey to realize a Kurdish identity and 
lift some of the restrictions in force. If the PKK had any 
mission, its mission has ended. 


Last year, on March 21, Ocalan attempted to liberate a 
piece of Turkish land and brand it “the Botan Badinan 
Liberated Zone.” He failed. Nearly 100 of his supporters 
were killed. A week-long wave of violence was repressed 
throughout the region and as a result of his activities. 
Ankara concluded that “the 29th Kurdish rebellion” in 
Turkish history was taking place. The hardliners won 
and the government was persuaded that a rebeilion could 
only be crushed in one way: the same way that the 28 
rebellions had been crushed—and thereby had led to one 
another. 


Again last year, he lost many men. He lost northern Iraq. 
which was the most important logistic base for his 
struggle. He also lost his close aids, at times by having 
them shot by execution squads for disobeying him or 
only for raising some criticisms of his policies. He 
himself may have done more damage to the PKK lead- 
ership than the whole of the Turkish security forces: he 
was that desperate to maintain control. 


Then this year, with a security clampdown in eastern 
Turkey, Ocalan lost those of his professional militants 
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who were trained in Iran. A small camp set up at the 
Turkish border in Armenia hardly served his interests. 
Mountain camps in Turkish territory, including that on 
Mt. Ararat, were bombed. In the cities, his urban com- 
mittees were shattered and in the rural areas, confidence 
in the PKK started to decline. 


His best man in Iraq, Bayik, dropped out, together with 
a force of 700 men, and moved his own individual 
movement to Iran. Semdin Sakik, a PKK field com- 
mander, is still on Apo’s search list. There are serious 
disagreements between Apo and his brother, Osman 
(Ferhat) Ocalan. 


The Syrians asked Ocalan to keep a low profile; the 
Iranians paid him money but demanded too much; and 
the Iraqi Kurds pressed on and on for him to lay down 
his arms. 


He turned to Baghdad, from where he continues to 
receive logistic supplies: from the same administration 
which only several years ago used chemical weapons to 
slaughter more than 5,000 Kurds and which, in one 
night, managed to make 8,000 Kurds “disappear” after 
picking them up from their houses. Claiming to be 
fighting for the Kurds, Ocalan’s movement, in disarray, 
started to drown in Kurdish blood. 


And he was reminded of this many times over by 
regional leaders who, like Ocalan, also had influential 
contacts back in Damascus. 


For whatever reason, though, it is evident that unilateral 
cease-fire will serve to diffuse the Southeast crisis to an 
extent, even if it leads to the birth of a more radical 
group from within the PKK ranks. 


Perhaps—though this is doubtful—Ocalan has even 
understood that in today’s changing world order, where 
terrorism 1S a COMMON enemy, surviving on terrorism 
alone is impossible. Or he may have foreseen a new kind 
of weapon, that of political struggle. 


Nevruz is approaching and there is every reason to 
believe that March 21 will be a day of violence unless 
Ocalan makes a major statement—or even if he does. 
Already, foreign and domestic newspapers and agencies 
are sending their staff to the region, bloodhounds in 
search of a catch. Recent reports have it that the region 
is prepared to explode. 


In the Kurdish tradition (for what the Central Asian 
Turks think hardly matters in this case) Nevruz is a 
legend closely connected with fire. And fire it may be. 


The Iraqi Kurds have seen, through 30 years of experi- 
ence and facing one of the greatest tyrants of the past 
decade, that the fire of candles can be more effective 
than the fire of guns. Nevruz celebrations under Sad- 
dam's tyranny, we are told, were much stronger, with 
hundreds of thousands of Kurds appearing on their 
balconies or in front of their houses with candles in their 
hands, setting them down and in the light of millions of 
candles shaking their key chains and at times wailing. 
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What can be a more effective way to celebrate Nevruz 
and give a message at the same time? Who can dare 
legitimize opening fire on candles? 


Legitimization at this point is the key to Ocalan’s recent 
position and could, in effect. run to his advantage. If the 
PKK truly declares a unilateral cease-fire, if it informs 
the whole world of this cease-fire before the Nevruz, and 
if Ocalan can make all of his units respect this decision, 
what he claims to be “special warfare” in the Southeast 
will lose its whole legitimacy in Turkey and abroad. 


There will be those who will be against it. For one thing, 
if he is sincere in declaring peace, Ocalan will have to 
accept that such a process needs time and adjustments 
for his units as much as for those of Turkey. About 
35,000 village guards and their families, in the simplest 
example, will fear losing their income, which comes to a 
total of around TL [Turkish lira} 800 billion every year. 
They may not like this. Others, who legitimize their own 
existence through the imminent threat of terrorism. may 
have the same problem. 


There will also be those back in Ankara who—fearing 
that a suspension of armed activities will force Turkey to 
deal with Kurdish parliamentarians—will see this as a 
greater threat than dealing with the terrorists. who you 
can legitimately shoot at. Period. 


The Turkish Daily News has already received reaction 
from certain circles that what Ocalan is trying to do 1s to 
force Ankara to deal with parliamentarians—with the 
Kurdish deputies of the Peoples’ Toil Party (HEP). 
Deputies who now face the threat of losing their immu- 
nity and of facing a prosecutor's demand for sentences of 
up to capital punishment. for statements they made at 
meetings and during party conventions. 


These circles are truly concerned that Ankara may one 
day have to deal with these parliamentarians—who have 
been elected by their people to represent them in Parlia- 
ment—as a requirement of the Turkish democratic par- 
liamentary system. 


Then there are others, close to Ocalan. who will do 
everything to avoid ending the crisis. 


Even in Parliament there are radicals who, immediately 
after hearing of the cease-fire offer, went about preaching 
doomsday prophesies. According to Sirnak independent 
deputy Mahmut Ahnak, “silencing the guns before the 
Kurdish issue is solved would be suicide for Ocalan.” 


There are and will be preachers of war on both sides of 
the conflict and in between them Ocalan’ based in a 
foreign country: with the blood of more than 10,000 
people on his hands; away from his country for more 
than a decade and under immense pressure from 
regional powers. 


There are those, not in the fields fighting the terrorists, 
but back in Ankara, who are fighting a different war. 
There are those in Damascus who are fighting a different 
war. And, there are those in Turkey who may feel the 
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need to obstruct any peace initiative so as to avoid facing 
a political challenge and having to agree to negotiate 
with their Kurdish-origin counterparts, who they now 
regard as traitors. 


Whatever his reasons may be Ocalan’s recent message to 
Ankara, relayed by Talabani, has shown one thing: that 
in any case, the Southeast crisis is far more complicated 
than a local rebellion or guernila war and 1s actually a 
Stage: one on which the various actors may be in a war of 
survival. 


If Ocalan is serious and if he declares a cease-fire (or if he 
thought of doing so until the Sabah report), he will also 
be aware that such a decision would in fact increase the 
weight on Ankara’s power circles instead of lifting it. 
Dealing with a rebellion 1s easy. Dealing with terrorism, 
in a world which condemns terror, is even easier. Thus, 
even without political solutions, Ankara can go on in 
relative comfort with its greater policies. But dealing 
without an enemy, with a movement which abandons 
guns and in doing so manages to attract international 
attention and recognition, could be regarded as dan- 
gerous. After all, such a oecision could put Turkey under 
considerable Western pressure, in an era in which human 
rights is a vital point of relations, and would force all 
power circles at home to sit down and look for a politica! 
solution to the crisis. A solution which many would not 
want to find, or even hear about. 


The question now is whether Ocalan has actually 
decided on the fire of the candle instead of the fire of the 
gun and how long he will be allowed to live with this 
decision... 


Ecevit Statement Calls Kurds’ Talabani ‘U.S. 
Agent’ 

NC2303 131493 Istanbul MILLIYET in Turkish 
17 Mar 93 p 12 


[Text] Ankara—Bulent Ecevit, leader of the Democratic 
Left Party, has strongly criticized Jalal Talabani, leader 
of the Patriotic Union of Kurdistan, describing him as 
an “unreliable and untruthful person who has assumed 
the role of a U.S. agent in the Middle East.” 


Ecevit issued a written statement to the press yesterday 
[16 March], saying: 


“Jalal Talabani’s statement to MILLIYET in Kuwait, 
which was published in MILLIYET on 16 March. is a 
regrettable document that indicates the situation our 
country has been pushed into by the policies of Turkish 
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Governments since the Gulf crisis. Talabani has claamed 
that he will not allow the opening of the Turkey-Irag ou! 
pipeline. He warned that the Kurds would cut the 
pipeline in Kurdistan if an attempt was made to reopen 
it and stated: ‘Turkey cannot do anything on this issue 
without our consent.” 


“Talabani, who is known for being unrehable and 
untruthful, and who has recenily assumed the role of a 
U.S. agent in the Middle East. has drawn strength from 
the defeatist policy maintained by the former Mother- 
land Party government and by the True Path Party- 
Social Democratic Populist Party Coalition government 
now. 


“The way Jalal Talabani and Mas ud Barzani. leader of 
the Democratic Party of Kurdistan. visited Baghdad and 
embraced Saddam Husayn after the Gulf war has not 
been forgotten. The two Kurdish leaders and the Iraq: 
administration agreed during their meeting in Baghdad 
on the realization of a democratization program. which 
would also include autonomy for the Kurds. But. acting 
in line with US. instructions, Talabani abandoned his 
dialogue with Baghdad. He convinced Barzan: to do the 
same, regardiess of his hope that the two sides could 
conclude an agreement. Had an effort been made to 
realize that program, a peaceful solution would have 
been found to solve Iraq's internal problems, a democ- 
ratization process would have started in the Middle East. 
and the conversion of northern Irag into a Workers Party 
of Kurdistan [PKK] base and the escalation of terrorrst 
activities in Turkey would have been obstructed 


“Instead of supporting the process. Turkey moved along 
with Jalal Talabani, who received instructions from the 
United States, to comply with the US. policy im the 
region. As such, Ankara remained indifferent to the 
establishment of a satellite Kurdish state on Turkey's 
border. It even supported its establishment. Conse- 
quently, Ankara created an opportunity for the escala- 
tion of the PKK’s separatist and terrorist activities. 


“Exploiting this situation, Talabani has now moved to 
blackmai! and threaten Turkey. He has even trned to 
mediate between Turkey and the PKK and to interfere in 
Turkey's domestic and foreign policies. Although 
Ankara’s policy on Iraq has significantly harmed Tur- 
key’s economy, Jalal Talabani: has shamelessly claimed 
that the satellite Kurdish state in northern Iraq has made 
a significant contribution to Turkey's economy. Tala- 
bani was insolent enough to describe Turkey as a country 
occupying Cyprus. That Turkey should need someone 
like Talabani to mediate on issues relating to its internal 
security 1s shameful.” 
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